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N Ireland report to 
reject UK stand on 
IRA arms handover 

The International commission on Northern Ireland 
led by former US Senator George Mitchell deft) is 
expected today to recom- 
mend all-party talks 

before the IRA has 
handed in any of its 
weapons - but only after 
Sinn F6in accepts six 
points of prindpte. The 
report wQl be seen, as a 
call on the British gov- 
ernment to drop Its long- 
held stance on decom- 
missioning prior to thfl 
start of talks and Is 
understood to call on the IRA to begin giving np 
arms once negotiations begin. Page 9 

Russi an warning on Council: Russian 
president Boris Yeltsin warped western leaders that 
failure to admit Russia to the Council of Europe 
would be a serious setback for reforms. Page 3; 
Reform of Russia, page 2 

Fokfcor, the Dutch aircraft makar plunged into 
crisis by Daimler-Benz's withdrawal of financial 
support, refused to rule out the possible survival of 
Its core aircraft building operations, either in part- 
nership with a foreign company or with the help of 
bank financing. Page 15; 800 jobs at risk in Belfast, 
Page 9 

Paris hours* plans expeiwlon: The French 
stock exchange plana to offer trading screens and 
enhanced communication networks to institutions 
in the UK as part of a campaign to boost its busi- 
ness in other European countries. Page 14 

Farnvll Electronics of the UK confirmed the 
£1.85bn (82J34bn) takeover of Premier Industrial 
Corporation of the US to create the third largest 
electronic component distributor in the world. Page 
15; Lex, Page 14 

Eiwo Disney, the Paris-based theme park 
operator, reported a drop In losses to FFrSTm 
($11 .3m) from FPrlOSm for the first quarter follow- 
ing the group's first fall-year profits of PPrllto for 
the 12 months to September 30, Page 18; Lex, Page 
14; Films boost Walt Disney earnings. Page 16 

EU dHva on public tmapari: EU 

commissioner for transport Nell Klnnock outlined 
plans to promote better public transport systems in 
Europe, as part of a campaign to tackle road con- 
gestion by reducing the use of cars. Page 4 

Unflovor has become the world’s second largest 
producer tit industrial denning products with its 
c$780m ($568m) purchase af.Dj^rsey from The Mot 
son Companies of Canada, Page 21 


Drugs group takes Implant okvgat US drugs 
and healthcare group Bristol-Myers Squibb took a 
*960m charge to cover the costs of settling claims 
over Bflicone breast implants. Page 15 

US spending up in Hwm fcs n US co nsum e r 
spending rose 05 per cent in real terms ip Novem- 
ber, however, disappointing retail reports for the 
Christmas period indicate that consumer spending 
growth was slower last month. Page 6 

Astra lifted by US rssuftx Swedish 
pharmaceuticals group Astra’s shares rose sharply 
on news that its US joint venture with Merck had 
boosted sales of the anti-ulcer drug, Lowe, by 77 per 
cent In the fourth quarter oflast year. Page 16 

Moody's drops Japsnoso bonk ratings: US 

credit rating agency Moody’s lowered the long-term 
senior debt ratings of Sakura Bank and the 
Long-Term Credit Bank of Japan, two of Japan's 

largest banks. Page 19; Bank of Japan to keep low 
interest policy, Page 8 

Prhrsto capital flows to TW*d Worlds Private 
capital could account for 90 per cant of net financial 

flows to the world's emerging economies this year, 
according to an Institute of International Finance 
report Page 6 

Banco Bilbao Vizcaya, the biggest Spanish 
banking group, announced a 16 per cant increase in 
attributable net profits last year from Pt&72£3bn to 
Pta84.01bn ($672m). Page 18 

Povmor Spanish mlnistor 1 Intfeted; Spain’s 
Supreme Court indicted Jose Bamonuevp, a former 
interior minister and dose associate of cur rent 
prime minister Felipe Gonzalez, on charges stem- 
ming from a 1980s “dirty war" against Basque £TA 
rebels. 

French admit nudoor teat looter France said 
insignificant traces of radioactive material omen 

leaked after its nuclear taste at Munmoa atdlin the 

South Pacific but denied a report that an official 
tried to cover up a recent leak. 
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Granada triumphs in bitter £3.9bn fight for Forte 


By Ctey Harris, David BtacKweQ, 

So h ahar wo da Dwwhkhu and 
WHam Lawto in London 

Forte lost its independence yes- 
terday after 60 years as Ghanada 
Group won a bitterly contested 
£3Jbn ($6bn) takeover bid for the 
UK hotels and restaurants com- 
pany. 

The result, in a bid which 
incurred 2140m in foes and costs, 
marks a resounding victory for 
Granada, the madia apd leisure 
group, and Mr Gerry Robinson, 
its chief executive. 

Forte’s luxury hotels. Including 


the George v in Paris, the Gras- 
venor House in t^mdnp and the 
Mfiridten will be pat up far 

immediately. 

But Forte's planned £L05bn 
disposal of its Little Chef and 
Happy Eater roadside restaurants 
and Travdodge UK budget hotels 
business to Whitbread, the brew- 
ing and leisure group, win not 
proceed. One poskEfale buyer for 
the hotels is understood to be 
Kohlberg Kravis Bobcats, the US 
buy-out specialist 

The defeat was taken hard at 
Forte's headquarters in High Hoi* 
bom, London. One adviser said: 


Smoke dears after the dud 


.Page IS 


B a c kg ro un d reports and takeover analysis Page 20; Lex Page 14 


“There are a lot of people Is 
tears. Don’t forget that two-thirds 
of the Forte wwitI t pp tanrp rarr^ 
In in the last two yeans. They 
wwiy in to do a job, they signed 
op to run this business nrif i now 
they can’t" 

But Sir Rocco Forte, who suc- 
ceeded hia father as in 

1992, was dry-eyed and spent the 
afternoon going floor by floor to 
thank staff. He jqddr am mH 
that we are' not to have the 


rhflnm to complete the work that 
was under way, We have lost the 
bid. I do not believe that we have 
lost the argument" 

Sir Rocco, who is likely to 
gross nearly £78m from shares 
and options, is expected to re- 
enter the hotels business in due 
course, but aides would not be 
dra w n on his immediate phms. 
He is due to meet Mr Robinson 
today at Forte’s headquarters as 
the management transition 


begins. Forte knew the battle was 
lost yesterday morning when Ms 
Carol Galley, vice-chairman of 
Mercury Asset Management, 
went in person to tell Sir Rocco 
the fond manag pr was h iking 
the Grenada bid with most of its 
14.6 per cent stake. 

"Carol came in at 9.15am to 
deliver the coup de grdcef an 
adviser said. After receiving the 
bad news in a five minute meet- 
ing, “he saw her out. He was a 
gentl eman to the end”. 

MAM said: “Forte did put up a 
very strong defence and wa had 
to make a difficult decision as to 


whether Granada would produce 
more cash returns t han new 
Forte. We thought that new Forte 
could probably not do as well as 
Granada.” 

But Mr Robinson noted: "The 
bid would have been won with- 
out the vote of Mercury,' 1 Gran- 
ada said that by yesterday even- 
ing it had counted acceptances 
representing 66.68 per cent of 
Forte shares which bad been 
received by the lpm deadline. 

Granada shares fall 18p to 678p 
yesterday, Forte rose Up to 384p 
and Savoy Hotel dosed 7p higher 
at £11.40. 


Bonn fears 
on growth 


may prompt 




Kohl in special session with 
German employers and unions 


By Judy Dempsey in Bom , 

The German government has 
scaled down its forecasts for eco- 
nomic growth this year and 
expects unemployment to rise 
above 10 per cent 
The forecasts, to be presented 
to experts tm Friday by Mr Gfln- 
ter Resrodt, the m wi nmi is irri p fcu 
tar, could add to pressure on 
miens, ahpteyere-M d - thc - g ovs- 
wnrnent to agree a prog ramme 


for creating jobs, cutting labour 
cocte pnd introducing wage re- 
straint to stimulate die economy. 

Last night, Ghanrrilor Helmut 
Kohl was bolding a special ses- 
sion . with the employers and 
unions to discuss proposals for 
wage moderation and job cre- 
ation. The meeting came as the 
unemployment rate reached 9-9 
per cent and is expected by the 
government to rise further in 

Homing mn pfrhc . 

Meanwhile, Mr Reboot Jocbixn- 
sen, a Bundesbank central coun- 
cil member, hinted at a possible 
farther reduction in key German 
interest rates, which were cut 
last month. He noted the central 
bank had reduced key rates on 
three occasions last year, and he 
said that "this might not be the 
end", depending on trends in 
money supply, which have been 
below Bundesbank targets. 

The report setting out the gov- 
ernment’s goals says real gross 


domestic product will inoease by 
about IS per cent for Germany - 
1 per cent in west Germany and 
between 4 per cent and 6 per cent 
in east Germany. 

This faw last year, economic 
institutes arid the government 
confidently expected GDP in 1886 
to grow by between 25 per cant 
and 3 per cent overall, but the 

month Mr Rexrogt was predict- 
ing growth of about 2 per cent 

“Ttieee. figures are disappoint- 
ing, especially in the east, where 
un e mpte yment is rising again," a 
government official said. The 
government expects west Ger- 
man unemployment to hover be- 
tween 8J per cent and 9 per cant, 
compared with last year's &S per 
cent But in the east, the rate will 
jump from 14 per cent in 1985 to 
about 15 l 5 per cent this year. 

Many economists still believe 
the government’s expectations 
are too high. “We always 
believed its previous forecasts for 
1996 were too optimistic,” said Mr 
Holger Fahrtnkrng, wwnwnfat at 
UBS. "We still think the govern- 
ment’s aim of achieving m over- 
all growth of about L5 per cent Is 
too high. We are expecting 1 per 
cent." He said It was highly 
imBtaiy the gover nm ent would 
fids year meet the Maastricht crj- 

CoBthroed on Page 14 



Amex accuses 
Visa of trying 
to limit rivals 


By Emma Tucker In Brussels and 
Richard Waters in Now York 

Two erf the world’s leading credit 
card Issuers went Into battle yes- 
terday after American Express 
accused Visa International of 
attempting to stop banks that 
issue Visa cards from offering 
rival “Amex” cards. 

American Express lodged a 
complaint with the European 

Cmnmtoiinp arguing that Visa’s 

proposed action to limit the issue 
of competitor cards would violate 
EU laws on restrictive practices 

9 ml bmit consumer rhniiy. 

The controversy has arisen 
over a proposed Chang * to Visa’s 
internal ratebook that would 
force banks to exclude Amex 
cards from the range of products 
offered to customers. The pro- 
posal is likely to be on the 
agenda at the next Visa board 
meeting in March. 

Visa, a membership organisa- 
tion -owned and operated by 
member tanks worldwide, said it 
would not implement a change 
that would contravene EU law. 
However, it said ft was necessary 
to "safeguard the collective 
investment which our 19,000 
member banks have made in 
building an effective interna- 
tional payment card system". 

Mr JQrgen AumOIler, president 
of American Express. Europe, 
claimed that “Visa is attempting 
to gliTrrinntA competition in the 
card marketplace”. 

“If allowed to go unchecked, 
there will be nothing to prevent 
Visa’s abusive practices from giv- 


ing Visa further control over dis- 
tribution in the European card 
system," he said. 

Although Amex currently mar- 
kets most of Its cards directly, it 
has recently embarked on a strat- 
egy to include banks in the distri- 
bution of its cazds. 

In the past 18 months, the com- 
pany has courted banks around 
the world in an effort to expand 
the number of its cards in use 
outside the US. Banka in Israel 
and South Korea as well as two 
European hanks - Banco Comer- 
dal Portngues and Alpha Credit 
Rank - issue American Express 
cards through joint ventures. 

Visa was "surprised" by the fil- 
ing of the complaint with the 
Commission. 

“We are considering ways of 
allowing tanks to be competitive 
by offering consumers whatever 
payment cards they wish, while 
ensuring that competitors cannot 
enjoy a free ride on 20 years of 
international co-operation and 
investment," Visa said. 

A rule rirnf>nr to the one being 
proposed by Visa in Europe 
already exists in the US. How- 
ever, American Express said 
there were no plans to challenge 
ft there, as the company had ade- 
quate channels to Issue and pro- 
mote the card. 

Yesterday Europay Interna- 
tional, the company which 
licenses Mastercard in Europe, 
said it had different philosophy 
to Visa. “We think banks should 
be able to choose which products 
they offer to card holders. It is a 
free market,” he said. 
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AT&T aims for Slbn-^-year 
share of UK telecoms market 


By Aim Cane In London - 

AT&T, the largest US telecom- 
munications operator, is plan- 
ning head-on competition in the 
UK business market with Mer- 
cury Communications and an 


Its aim is to secure revenues of 
lbn a year in Britain by the turn 
f the century. 

Unveiling Us strategy y estar- 
ay, it said ft would initially offer 
. range “inielligegi'* network 


This represents an hmuedtote 


Mr Robert Allen, AT&T chair- 
m. said the attack an the UK 
market was “the first time we 


have dn»n* anything ftite any- 
where in the world”. 

Be said: "We are here for the 
long term. This is npt simply an 
opportunistic idea.'’ 

The UK is the first country out- 
side the US where AT&T has 
acquired a licence, installed forth 
fttes and started to offer services. 

AT&T already offers a range of 
data transodasiem services in the 
UK far which ft has more than 
200 customers. 

It Is able to compete on a broad 
front with BT and other telecoms 
operators because of the open- 
ness of the UK market It was 
granted a foO operator's Scenes 
fost over a year Ago. 

' With revenues of about ?80bn 
test year, AT&T is a giant among 
US telecoms operators. It has, 
however, proved comparatively 
unsuccessful in Europe in the 
provision of both telecoms hard- 
ware sad services. 

Last year, Mr Allen master- 

mfndwri flm gnWvrm rf the COttb- 

pany into three independent 
unite, fits cpre telecoms services 


CONTENTS 


operation, the h ardware business 
and a co m pu ter company. 

AT&T has a strategic alliance 
with Unteouree. a joint venture 
between four European telecoms 
operators, called UhiWorid. The 
aflianoe has still to win the bless- 
ing of tbe Brasses co m peti tio n 
antimritte a. 

Mr Allen paid yesterday he had 
no indicatiob when a decision 
Bright he flrr t TT ln,, C p d 

AT&T sakfit did not plan to 
compete on price in the UK but 
by fcgTnipgpertpgrtilps with its 
customos'ft comd offer a consul- 
tative approach, flexibility and 
choi ce- 

Its 'principal co mp etition in the 
Vi aiWi f r y im p mnltinatiomi cqs- 
tomers is Concert, a joint venture 
between BT and MCI of the US. 
and Phoenix, a joint venture 
between Sprint of the US, 
Deutsche Telekom and France 
THAcom. 

Pnderetatemept masks 
... toughness, Page 9 

Lex, Page 14 
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ANALYSIS: RUSSIA 


The reform 
of Russia: 
for worse, 
for better 

John Lloyd, the FTs Moscow correspondent 
for five years, reported the collapse of the 
Soviet era and the start of reforms which left 
the Russian people freer but poorer. Now, 
with Chechnya in flames, the economy CUD 
stumbling, corruption rife and fears of a communist 
victory in June's presidential election, he 
assesses the former superpower's prospects 
as it struggles to escape its past. 



T hirteen months have 
passed since President 
Boris Yeltsin sent the Rus- 
sian army to crush a three- 
year rebellion in the southern 
republic of Chechnya, a rebellion by 
a gangster regime which no civi- 
lised state could tolerate. Now, the 
uncivilised methods used in the 
effort to suppress it, and a mixture 
of incompetence and division over 
policy in Moscow, have turned the 
Chechen crisis into a crisis for Rus- 
sia. 

It is a tragedy for the Chechens. 
And it is a tragedy for the Russians, 
and it may yet be a crisis for the 
remaining hopes for reform. The 
confrontation has driven to the 
right a government and president 
already forced to bend before the 
voters' harsh j udgmen t last month. 

Now, poised between the swing to 
communists and nationalists In the 
December parliamentary elections 
and the very large stakes looming 
in the June presidential elections, it 
is urgent that we clarify what we 
think of the state of Russia. And 
that can only start with the recogni- 
tion that so much has changed for 
the better in the past decade. 

A simple test is it now likely that 
Russian authorities would jail a 
man who calls for democratic 
reforms? That they would punish 
nations which gave sanctuary to 
one of their critics? 

These expressions fit authoritar- 
ian states such as China, Saudi 
Arabia and Nigeria. Russia is not of 
their number - though it was 
within the past ten years, and gave 
succour and a political and moral 
rationale to many who acted like- 
wise. If its rulers do not wholly 
trust their citizens, at least they 
have been constrained, or have per- 
suaded themselves, to treat them as 
citizens, as people with a potential 
stake in a potential society. 

More than 40 parties sought, last 
montit. to win seats in a 450-mem- 
ber parliament. Too many for sensi- 
ble political choice? Yes, for those 
who are used to choosing between 
two or three leviathans slugging it 
out for the centre ground. But a 
democrat cannot much object a 
choice covering a spectrum from 
anarchist and Stalinist left, to 
authoritarian and liberal right. Doz- 
ens of newspapers and magazines 
propagandise and exhort every day 
- too many for rational analysis of 
the issues? Yes. for those accus- 
tomed to a judicious and commer- 
cially constrained press, but a plu- 
ralist can see little wrong in such a 
marketplace of views and voices. 
Neither the party system, nor the 
press, lacks problems and failings: 
but neither is under threat of 
extinction, or even of substantial 
curtailment. 

Talking and writing are no longer 
dangerous pursuits. Travel is lim- 
ited by the purse, not by the police. 
The transmission of information is 
limited by habit, not (usually) by 
decree. A host of taboo issues have 
been opened to public debate: the 
death penalty, the treatment of 
women, rights of homosexuals, care 
of the mentally sick, the need for 
national service and the persistence 
of racism. By liberal standards, the 
situation in all of these is worse 
than in the rich state. But that is 
more often because Russia is rela- 
tively poor than because it is politi- 
cally totalitarian. 

The economy will this year, prob- 
ably grow. It has a long way to 
grow before it recovers the losses of 
the horrible years from 1988. when 
it began (officially) to go into rapid 
fall. In 1992, the economy con- 
tracted by 19 per cent and by 
another 12 per cent in 1993, accord- 
ing to the OECD. The fall has not 
been as devastating as the figures 
suggest, nor the decline of living 
standards as catastrophic. But there 
is no doubt that there has been 
shock and a prolonged sense of mis- 
ery. Yet. from this year, barring 
political adventurism or unforeseea- 
ble disasters, there should be a lit- 
tle. then an accelerating, sense of 
betterment. The government has 
not relaxed its rigorous monetary 
policy in order to tempt the voters 
to elect the liberals. Inflation, 32 
per cent last month, remains lower 
than it has been since serious 


reforms began four years ago. Trade 
remains comfortably in surplus. 
The central bank is no longer pur- 
suing a course opposite to that of 
the finance and econo mic minis , 
tries. All’s wen with the world? Of 
course not But it is no longer all 
wrong. 

Four years of a liberal, if erratic, 
economic policy have allowed a 
class of business people - already 
visible in the Gorbachev years, and 
encouraged even then - to become 
part of the landscape. They are 
mostly unlovely: grasping, conspic- 
uous, surrounded by muscle and 
weaponry, their business practices 
unethical by the most lax of stan- 
dards and their relationships with 
government officials necessarily 
corrupt But they are increasingly 
obliged to come to grips with both 
the domestic and international mar- 
ket in which demand and choice 
play larger parts of their daily cal- 
culations and strategies. The era of 
primitive acquisition is not yet 
over, but it begins to give way to a 
period in which corporate gover- 
nance, the need to invest and the 
development of stable institutions 
and regulations are recognised as 
the next challenges. 

The great motors of mass con- 
sumption and the mass media, 
which churn over a widening range 
of the world’s societies, fragmenting 
and reassembling them ceaselessly 
and feverishly, are beginning to 
work in Russia. It is nei t her a con- 
sumer society nor a society over- 
whelmed by media hype, but these 
germs have entered the social body, 
and will not be easily countered. 
Such societies do not resolve all ten- 
sions. On the contrary, they create 
new fields of conflict which shape 
their politics and economic charac- 
ter. But they tend, over time, to be 
hostile to wars and the mobilisation 
of aggression. 

It is true that those who scorn the 
new Russia - including the commu- 
nists and nationalists who did well 
at the polls last month - have many 
good tunes to play. Russia is a very 
reduced power, as the agony of its 
engagement in Chechnya makes 
clear. But in being confined to 
cramped borders, cut off from large 
stretches of the Baltic and the 
Black Seas, unbuffered by allies in 
central Europe, it has been required 
to come to terms with its own and 
others’ national identities in ways it 
never bothered to do before. It is 
one thing to claim, as many Rus- 
sians do, that it is absurd that 
Ukraine and Belarus are separate 
nations, and that the 25m Russians 
living outside of the new Russia's 
borders should still be citizens. It is 
another to think of something to do 
about it which is not self-defeating. 

Russia’s 
citizens 
have the 
problem 
of finding a place 
in a state which no 
longer pays them 
the supreme 
compliment of 
fearing and 
suppressing them 
when they try to 
tell the truth. 


The members of the Commonw ealth 
of Independent States are artificial 
nations, say the Russian national- 
ists: but which nation is not an arti- 
fice. with some merely more time- 
hallowed than others? 

Living within its borders, defin- 
ing itselt is the task before Russia. 
The great stream of Russia’s culture 
was partly destroyed (especially its 
religion), partly co-opted, by the 
communists. Where co-opted, the 
communists successfully remoulded 
the institutions and traditions to 
conform with their ideological pref- 
erences. They preserved and even 
enhanced the arts, so that ballet 




and musical performance in particu- 
lar remained pre-eminent; they 
encouraged the natural sciences 
and created world class nuclear 
physicists and mathematicians; 
they promoted and funded sport so 
that Russians were always among 
the fastest, or most graceful, or 
most competitive in the world. The 
vigour and longevity of totalitarian 
rule produced responses of out- 
standing courage and clarity, the 
suffering beauty of poet Anna Akh- 
matova. for instance, the stubborn 
bearing of witness of Alexander Sol- 
zhenitsyn. the patient and engaged 
humanism, of Andrei Sakharov - 
and the bravery and fidelity of mil- 
lions less famed, whose memory 
these three and others, in their dif- 
ferent ways, preserved as moral 
examples to all. 

Of course, the stakes seem less 
heroic now, both in the old. bulld- 
ing-of-sodalism sense and in the 
opposition to it They are human- 
sised. No place any more for the 
prophet, secular or holy, whose 
example and faith are required to 
lighten the darkness. New genera- 
tions see no sense in such heroics: 
those in their teens, even in their 
twenties, have dimmed memories of 
a totalitarian state, much rfimwAr 
than their sharp desire for an Ital- 
ian bedroom suite or a CD-ROM. 
Artists, writers and artists of the 
older generations regret the good 
old days when there was a common 
warm feeling of being opposed to 
and superior to the System: they 
now feel lost without it. But their 
successors have the task of engag- 
ing with a society not of stereotypes 
(either communist or anti-commu- 
nist) but of human and social frag- 
ments. They have in common with 
their counterparts abroad the prob- 
lem of finding a place in a state 
which no longer pays them the 
supreme compliment of fearing and 
suppressing them when they try to 
tell the truth. No longer obliged to 
support the myth if obedient, or to 
oppose it if dissident, they must 
simply come to terms with what 
they understand to be reality. 

But the question must be: is real- 
ity too much for Russia? It is so 

much better now by western stan- 
dards. and by those of a minority of 
the Russian population. The 
advances in human rights and free- 
doms: the development of demo- 
cratic and market institutions; the 
freedom of speech. All of these are 
either reviled as shams by the 
resurgent political forces and par- 
ties, or held on an increasingly tigh- 
tleasb by a p residential administra- 
tion more ambiguous about its aims 
and purposes than it has been since 
I99L 

The old Russia did five by myths, 
much more SO than mast nations. 
The gap between the myth and real- 
ity became too wide for the weaken- 
ing forces of repression to dose - 
and the system collapsed. But the 
reality which has resulted is terri- 
bly harsh. Harsh in a physical 
sense, but also in a psychological 
one. It is, apparently, the psycholog- 
ical hardship of coping with a dis- 
orienting post-Soviet universe 
which has reduced the average 
male mortality age to 3 (compared 


to 74 in Britain). 

Modi of the past four years of 
economic change had been prepara- 
tion for large tasks just begun. 
Though unemployment is rising, 
rapidly in some areas, it is still 
below west European levels, but 
won’t be for long. Huge plants have 
yet to shed workers, though they 
have shed wort Whole cities in the 
far north, sustained as in the past 
by large subsidies, have little work 
for their citizens and are populated 
only because their inhabitants have 
nowhere else to go. Management, 
many with virtual title to the plants 
through privatisation programmes, 
have done little to change their 
practices and products. And the 
institutional investors, mainly the 
banks, have yet to face up to the 
challenge of forcing them to 
change. The trade balance is 
healthy because oil and gas still 
make up the balk (41 per cent) of 
exports and little of the capital 
equipment which would be required 
for a sustained recovery is being 
imported. But oil production contin- 
ues to tell, while investment in that 
sector is still far too small to 
reverse the trend. Foreign investors 
would like to be part of that, but 
continue to be rebuffed. The paltry 
amounts they have put into a giant 
economy show they are preoccupied 
by the uncertainties in the law, 
taxes and government 

Even the largest achievement is a - 
danger. The reformers still in gov- 
ernment point to the macroeco- 
nomic su c cesses. Reformers out of 
go v ern m ent agonise that the cuts 
they have made to public spending 
to bring down the budget deficit to 
International Monetary Fund-ap- 
proved levels will degrade the 
health and education services and 
the public infrastructure to levels 
from which it will be very bard to 
recover. One of the largest drains of 
public money is agriculture. Despite 
four years of radical reform, the 
land is still farmed in the same 
wasteful, slovenly way it has been 
for decades, while pioneering pri- 
vate farmers, those who have sur- 
vived, find it harder to preserve 
their smallholdings from the sur- 
rounding hostility of collectivised 
peasants. 

The Russian working class voted 
last month for the Soviet Union 



they had lost It may be they know 
they have lost it for ever, and 
merely wish to punish the authori- 
ties while recognising there is no 
other option. However, it may also 
be that they think nothing of the 
sort, and believe the country should 
be set to rights by a strong band 
and will vote communist again in 
the much more important election, 
for the presidency, in June. To 
counter that, the benefits of an 
improving economy had better 
come through good and strong. 
That is not likely, with the ruinous 
Chechen war still to pay for. 

Russia is indeed limited, con- 
strained and cramped: by the new 
states all about it which include 
the three small Baltic countries 
whose rhetoric and sometimes 

However 
well 
Russia’s 
rulers 
might strive to 
govern (and 
sometimes they 
do not strive all 
that well), they are 
faced with a large 
absence where a 
national consensus 
should be. 


actions are at best cold; by its for- 
mer allies in central Europe who 
are vociferously suspicious of it; by 
the rich states of the west and the 
east which are weary of trying to 
help Russia and are no longer 
inclined, to be over-helpful; and 
especially by the US, now the undis- 
puted single superpower and hurt- 
ful to national pride because of that. 

No surprise that the battered wes- 
terniser Andrei Kozyrev was 
replaced as foreign minis ter by the 
wily foreign intelligence chief and 
Gorbachev-era survivor Yevgeny 
Primakov: well enough known in 
and not over-feared by Washington, 


he has nevertheless been pur in the 
Stalinesque tower which houses the 
foreign ministry (still with the ham- 
mer and sickle embedded into its 
facade). He will make growling 
noises at those states which irritate 
Russia’s frayed nerves - and woo or 
chivvy back into the Russian fold 
those in the CIS amenable to per- 
suasion or bullying. 

General Pavel Grachev, the 
defence minister, went to Ukraine 
this month to do some growling of 
his own about the iniquity of the 
Start I and Start H nuclear disarma- 
ment agreements which Russia has 
signed. US officials say that all real 
progress on disarmament has stal- 
led. Should this go beyond growl- 
ing. the uneasy joviality which still 
surrounds the US-Russian relation- 
ship would freeze over. The lan- 
guage of confrontation, with which 
many on both sides still feel com- 
fortable, would be back. And there 
would be the heart-wrenching 
threats of a cold war less stable 
than the old one. 

Imagine, say those Russians who 
still wish to have a dialogue with 
the west, what you (a US citizen) 
would feel if the central American 
states acquired strongly anti-US 
governments. If Canada began 
disenfranchising all on its territory 
who had US ancestry, your gross 
domestic product was dropping 
through the floor, your allies were 
joining the Warsaw Pact, and the 
native Americans had claimed the 
oil wells and were paying no tax on. 
their output? And if the presidents 
of Chase Manhattan and Bank- 
America were assassinated (possi- 
bly by each other's bodyguards), 
Ar k ansas had declared indepen- 
dence and was paying for it by 
drug-running and arms dealing... 
and so on. Uneasy, perhaps? 

The parallel may be overdrawn, 
but it expresses some thing of the 
dilemma which unites the Russian 
people and rulers. It is that, how- 
ever well the latter might strive to 
govern (and sometimes they do not 
strive all that well), they are faced 
with a large absence where a 
national consensus should be. 
There is no agreement as to the 
borders of the state. There is no 
agreement as to the fundamental 
bases of Its polity. There is no 
agreement as to the ground rules of 


its economy, no agreement as 
who should be its friends, and wi 
its enemies. 

In this vacuum, the features of 
constitutional, democratic liber 
state float above, rather than a 
embedded within, the nation. 17 
constitution is long and full i 
many good things, but It is mo 
bitterly attacked by those partii 
which did best in the Decembi 
elections. It is hardly seen by tl 
citizens as their shield against s 
authority which, if less arbitral 
than the communist one, is moi 
overtly corrupt The parties are fin 
to organise and to be elected, bi 
their hold on the national life of tl 
country is weak. The very maanir 
of Russia itselt which had alwaj 
had some overarching mission, bs 
disappeared, to be replaced with i 
agreed concept Orthodox Christiai 
ity, suppressed and corrupted b 
co mm u n ism, has revived more 1 
form than in content Spiritual buj 
ger is filled by charlatanism an 
obscurantism. 

Half a decade ago. we interprets 
the events in the Soviet Union as 
triumph and a liberation. We hat 
all kinds of vested interests in cKh| 
ing to that interpretation, even as 
growing chorus dismisses such 
posture as wishful thinking an 
naive. Should another reality 
which recognises that reaction 1 
already present, that repressia 
already operates, that hostilitie 
have already begun, take its place 

No. Russia is no more doomed t 
reduplicate for ever an authorita: 
ian past than is Chile or Japai 
Mikhail Gorbachev and Boris Yd 
sin, though neither would wish t 
see himself so coupled, have unwr 
tingly conspired to throw open tbei 
country in a way none of its rulei 
had before - in explicit freedom an 
In friendship. The world all aboi 
Russia has broken into it, and Rui 
ste has broken out into the worl 
which surrounds it with a vigou 
and an appetite hitherto limited t 
the aristocratic elite. The pates < 
fiach adjusting to the other are ver 
large, most of all in Russia, th 
mm* because they have been a 
suddenly and so unexpectedly fel 
out we cannot now "lose Russia 
any more than Russia ran lose us- 1 
has become, already, part of us an 
we of it 
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EUROPEAN NEWS DIGEST ’ * 

Ciller offers to 
share PM post 

Mrs Tansu Ciller. Turkey's caretaker prims minister, 
yesterday offered to rotate the post with her rival. Mr Mesnt 
li jm a z, leader of the conservative Motherland party, in an 
effort to form a coalition after December's inconclusive 
general elections. 

Mr Yilxnaz was non-committal and promised to give his 
answer by Saturday. 

The Turkish media proposed a rotating premiership after 
December’s elections gave no party a majority in parliament. 
Previous attempts to form an alliance between Mrs ( 3 her*s 
conservative True Path party and Motherland faflpri Neither 
party has explained how the rotating premiership would work. 
Although both hold almost the sa m e number of seats in 
parliament, a coalition would stall muster only 268 seats, eight 
short of a majority. The Islamist Refoh parly has' the most 
MPs, but last week gave up trying to form a coalition 'with a 
secular party. 

Political commentators expect coalition taiira to continue 
makin g slow progress, even though Turkey h«« been without a 
government for a month. John Barham, Ankara 

Czechs apply to join the EU 

The Czech Republic yesterday applied to join the European 
Union. Prime Minister VSclav reians submitted the country’s 
application to his Italian counterpart, Mr Lamberts Dini, . 
during a visit to Rome. 

Italy currently holds the rotating EU presidency. In a 
statement announcing the application the government in 
Prague described it as “an event of unparalleled hisfrw jrefl 
importance”, and said it was committed to economic 
liberalisation and European integration. 

Mr Klaus has stressed the Importance of b anning the 
process of EU expansion, although no firmd&te has been fixed 
for when the first group of central European countries will 
join. The government believes the Czech Republic is at the . 
head of the queue of new members, given its record of 
economic reforms. Mi* Klaus hast akn spoken of creating “a - 
Velvet Revolution in Brussels”. In a recent interview he said 
the Czech Republic wanted to see a Europe of notion states 
rather than the federal Europe being promoted by some 
member states. Vmcern Boland, Prague 

EU to get tough on veal crates 

The European Commission is today expected to agree 
proposals for tough new restrictions on the use of veal crates 
for rearing calves, with an eventual ban on the practice by 
2008. 

The proposals, which follow intense campai gning by British - 
and other animal rights groups, are expected to run into fierce 
opposition from veal-producing countries, notably France and 
Italy, when they are considered by agriculture ministers. "It 
will be a long and difficult negotiation,” an EU official said. 

The proposals, tabled by Mir Franz Fischler, the 
commissioner for agriculture, will include a ban on building 
new crates or refurbishing existing ones after 1288 for calves 
over eight weeks. New pen sizes vriH also be proposed to allow 
enough space for calves to turn round and lie down with their 
legs stretched out 

Commission proposals for a ban on crates, tabled in 1989, 
were watered down by agriculture ministers. The eventual 
1991 directive on protection of calves set minimum standards 
but feD short of a ban. Caroline Southey, Brussels 

Spanish ex-minister faces charge 

A Spanish supreme court judge is expected to issue formal 
charges today against forma- Socialist interim- minister Josd 
Banianuevo for alleged complicity fo akkfoapping in ttye 
south of France in 1983. 

The move, the latest development in the stnaDed Gal case 
over a “dirty war" against suspected Basque terrorists, comes 
as a further serious embarrassment to the government of Mr 
Felipe Gonzalez, facing elections in less than six weeks. 

It comes after a decision by Socialist organisers in the 
Madrid region to include Mr Bamonuevo in the party’s list far 
the election, despite the accusations against him. Judge 
Eduardo Moner set bail of PtalSm ($120,000) for Mr 
Barriouuevo earlier this month after former government and 
party officials accused him of authorising the detention of a 
man who had been captured by mistake in an operation 
against a suspected member of Eta, the Basque separatist 
organisation. David White, Madrid 

Internet beats French book ban 

The memoirs of the longstanding doctor to former French 
President Francois Mitterrand were yesterday evening 
released on to the Internet computer-based information 
network. 

The action circumvents the ruling from a Paris court last . 
week that The Great Secret, written by Dr Claude Gubler. 
should be withdrawn from sale less than two days after it was 
released because it marked an invasion at privacy of the late 
president's family. 

pi on, the publisher, has appealed the legal judgment, but 
also yesterday condemned the unauthorised distribution of its 
book on the Internet. 

■ Mr Pascal Barbraud. head of computers in ah Internet cafe 
in the town of Besangon, has evaded the ruling by 
computer-scanning the book. “We find this ban ridiculous . . . 
we are not in a banana republic,” he said. Andreas Jack, Paris 
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The Financial Times 
plans to 

publish a Survey on 

Franchising 

on Tuesday, March 
5th. 


This survey will focus on 
areas such as research for 
potential franchises, 
explores sources of funding 
available and highlights the 
specialist help available. 
For more information, 
please contact 


Lesley Sumner On 
Tel: +44 (0) 171 873 3308 
Fax: +44 (0) 171 873 3064 


Yeltsin 
raises the 
stakes for 
Council of 
Europe 

By Ghrystta Freeland 
in Moscow 


Russian President Boris 
Yeltsin yesterday raised the 
political stakes for to m orrow’s 
meeting of the Council of 
Europe, warning western lead- 
ers Hurt failure to admit Rng. 
sia would be a serious setback 
for reforms. 

At home, Mr Yeltsin's claim 
to be the leader of Russia’s 
democratic reforms came 
under fire this week as some 
of the country’s most promi- 
nent libera] politicians pub- 
13 cly severed, their ties with 
the president following a hard- 
line cabinet shuffle and a 
stepped-up offensive against 
separatists is the break-away 
Chechen republic. 

But with characteristic bold- 
ness, Bh- Yeltsin yesterday told 
European leaden that reject- 
ing Russia’s application for 
membership at tomorrow's 
session of the Council of 
Europe would mean a rejec- 
tion of Russian democracy. 

In a public statement, Mr 
Yeltsin insisted that a refusal 
to admit Russia “would be 
hi i w ju rtpj as a refusal to sup- 
port those who are fighting for 
democratic principles and 
democratic institutions tn Rus- 
sia". 

The Russian president has 
regularly countered western 

A Chechen rebel commander 
who escaped the siege village 
of parvomaiskoye said, yester- 
day he was ready for a 10 -year 
fight against Russian and 
would never ■' submit to 
Moscow, Reuter reports from 
Moscow. Salman Raduyev, who 
had led a band of more than 
200 fighters in a cross-border 
raid into Russia’s Dagestan 
region, was speaking as Che- 
chen rebels delayed plans to 
free up to 50 civilian captives. 


criticism of his policies with 
the warning that, objection- 
able though some of his 
actions might be, Mr Yeltsin is 
preferable to his communist 
and nationalist opponents. 
Yesterday’s statement implic- 
itly, repeats this contention, 
huCta view., of the- .political 
shifts uTRhsaa over the past 
few weeks, it could be a dan- 
gerous gamble for the presi- 
dent 

Mr Yd teln'g pu bBc appeal is 
likely to transform the deci- 
sion of the Council of Europe, 
a largely symbolic body which 
has already admitted many 
tanner Communist states, into 
a high-profile test of the west's 
faith in Mr Yeltsin’s govern- 
ment 

The Council suspended Rus- 
sia's application for member- 
ship for seven months last 
year, in protest at Moscow’s 
brutal effort to subdue Che- 
chen separatists. The assembly 
lifted the ban last September 
after a tentative ceasefire had 
been agreed between Russian 
forces and Chechen rebels. 

But Russia intensified its 
attack on Chechen separatists 
this month and Mr Yeltsin yes- 
terday reaffirmed his commit- 
ment to take a hard hue in the 
breakaway region. 

In . a speech to the upper 
house of parliament, Mr Yelt- 
sin vowed that the Russian 
government would continue a 
policy of “tough suppression 
of bandit and terrorist bases 
mil the liquidation of armed 
gangs and gang leaders'*. 

He made no apology for this 
uncomp ro m ising stance in his 
appeal to the Council of 
Europe. Instead, he warned 
European politicians that&fl- 
ure to admit Russia to the 
assembly would offer tacit 
supp or t “to those who seek to 
resolve the Chechen problem 
with savage, terrorist meth- 
ods’’. 

Mr Yeltsin’s gambit has 
already won the backing of 
some European leaders. On a 
visit to Moscow this week, Mr 
Hervd de Charette, the French 
foreign minister, said he 
hoped the Council of Europe 
would vote to admit Russia. 

Bat the Kremlin’s severe 
policy in Chechnya yesterday 
brought down a new hafl of 
attacks from domestic critics. 
Mr Gregory Yavlinsky, whose 
Yabloko party is one of the 
main blocs tn parliament, 
began coflecting signatures for 
a motion of no confidence in 
the government. 
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For further information or to advertise in this section please contact 
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Dilemma on Bosnian war crimes 


By Laura SMmt bi Belgrade 
and Broca Clark In London 

Serbia's President Slobodan 
Milosevic and the western gov- 
ernments with troops in for- 
mer Yugoslavia have become 
uneasy partners in the grisly 
enterprise of searching for 
mass graves, and evidence of 
war crimes, in Bosnia. 

This odd partnership was 
underlroed last weekend when 
Mr Jo$m Shattuck, the US 
human rights envoy, toured 
the area of Srebrenica, where 
thousands of Moslems are 
believed to have been killed by 
the Serb forces who took the 
town last July. 

Mr Milosevic assured Mr 
Shattuck he could go any- 
where he liked, and gave him 
an escort of Serbian security 
men. Diplomats say the police- 
men appeared keen to help, 
and did not object when the US 
iMm made frequent changes of 
itinerary. \ . 

Mr Shattuck, in Sarajevo yes- 
terday for tniVg with Bosnia's 
Moslem-led government, dis- 
closed that he had received 
promises of help on other 
fronts from the Serbian leader, 
hi particular, Mr Milosevic had 
promised to press the Bosnian 
Serbs, bis erstwhile protfegfes, 



Milosevic has assumed unlikely role of war crimes investigator 


to release all remaining Mos- 
lem prisoners. 

This promise, combined with 
US threats to bold back eco- 
nomic and military aid. helped, 
convince a reluctant Bosnian 
government to promise further 
releases of Serb prisoners in 
accordance with the Dayton 
peace agreement 

But the prominence of Mr 
Milosevic, particularly in the 


unlikely role as co-investigator 
of war dimes, has placed the 
US government in a dilemma 
familiar to all governments 
which have tried regulating 
the conflict in ex- Yugoslavia. 

As a regional policeman. Mr 
Milosevic may still be indis- 
pensable, but open co-opera- 
tion with th«> original instiga- 
tor of nationalist hatred in 
Yugoslavia could appear to 


Mr Michael Portillo, UK 
defence minister, said yester- 
day he accepted US proposals 
to arm and train Bosnia’s Mos- 
lem-led army, as long as Nato 
forces there did not get 
involved, our Foreign Staff 
write. 

On a visit to Washington, 
Mr Portillo said that “a lot has 
moved on” since the time 
when Britain opposed military 
help to the Bosnian govern- 
ment on grounds that It would 
tael the war and endanger UK 
peacekeepers. 

*1 accept that arming and 
training of the Bosnian Mos- 
lems will be necessary too," 
said the minister, while 
adding that any assistance 
programme must be “at arm’s 
length” from Nato’s peace 
implementation force. 

compromise Mato's moral 
purpose. 

Mato’s civilian institutions 
have been sensitive in recent 
days to charges that the Bos- 
nia mission is not living up to 
its own ideals. 

In practice, diplomats say, 
this m eans that western mili- 
tary commanders have been 
firmly told by their civilian 
bosses that they must pay 


attention - and be seen to pay 
attention - to mass graves and 
evidence of war crimes. 

Nato officers initially 
stressed, when the Issue of 
mass graves resurfaced in the 
media two weeks ago. that nei- 
ther the protection of such 
sites, nor gathering data about 
them, lay within their formal 
remit. 

Since then, under strong 
pressure from Nato govern- 
ments and public opinion, the 
alliance has sent a different 
message: investigators from 
the International War Crimes 
Tribunal (1WCT) will be 
escorted to alleged mass graves 
by Mato troops, and Nato will 
also provide aerial surveil- 
lance. 

Apart from underlining 
Mato’s moral purpose, the gath- 
ering of detailed information 
about war crimes, which could 
form the basis of further 
indictments at the IV* CT. has 
moved to be a vital source of 
leverage over all the Bosnian 
factions. In the words of one 
western diplomat, the steady 
release of information about 
mass graves will “maintain 
pressure on the (Bosnian) 
Serbs and show the (Bosnian) 
Moslems that justice will be 
done". 


Ukraine ‘diverted’ Chernobyl funds 


By Matthew Kaminski m Kiev 

The pressure group representing 
victims of the Chernobyl nuclear acci- 
dent has accused the Ukrainian govern- 
ment of diverting money from a fund 
set up to help those who suffered when 
a reactor exploded in April 1986. 

The Ukrainian Chernobyl Union, set 
in 1991 and claiming 420,000 mem- 
bers, says that the government diverted 
12 , 000 bn karbovanets (880m) to cash- 
strapped government programmes, and 
that many of the £L5m beneficiaries of 


the ftmd were not paid the compensa- 
tion, early pMigirmc and spar-fa! |ni ^irn| 

care to which they were entitled. 

It is also wanting that .the level of 
benefits was .being threatened by pro- 
posed budget cuts in 1996. 

Chernobyl victims have been an 
almost sacrosanct lobby group in a 
country physically and emotionally 
scarred by the accident. The group's 
complaints are echoed by many trade 
unions and pensioners who say- that 
pntitiamgff tg are someHmeg paid late 
and often not at alL 


Mr Yuriy Andreyev, president of the 
Chernobyl Union, has alleged that a 
pay rise for the armed forces in Novem- 
ber was underwritten by 8,000bn karbo- 
vanets from the fond, with a further 
4.000bn karbovanets taken to help 
resettle Crimean Tatars and cover the 
Russian gy»g import hill 
“When the army is angry, the govern- 
ment trembles,” be said. u No one 
notices the Chernobyl sick.” 

Among the &5m victims are 350,000 
who lived and worked in the Chernobyl 
T o n e after the flprfitont including those 


who put out the fire and sealed the 
stricken reactor, 120,000 people who 
were resettled and 900,000 children 
exposed to radiation. 

Mr Andreyev says the Chernobyl 
Union has had no response from the 
Kiev government to its appeals to 
replenish the fond, which was supposed 
to receive ll7,000bn karbovanets from 
the government last year. Mr Volody- 
myr Holosba, minister for Chernobyl, 
said mistakes had been made, which he 
attributed to bookkeeping problems, 
but said all benefits would be paid. 
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Good new*: Emirates now serves Dubai 21 times a week from London and 5 times 
a week from Manchester* with good connections to over 20 rides in the Middle East and beyond, 

Better news: you’ll be choosing the airline voted 
Best Carrier to the Middle East and Best Long Haul Carrier ’95 by Executive Travel Magazine. 
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NEWS: EUROPE 


Uncertainty could derail monetary union, Europe’s financial establishment warns 

Banks appeal for news on Emu schedule 


By Lionel Barber and George Graham 


Tiding European bankers yesterday 
appealed to EU political leaders to 
give a convincing signal that the sin- 
gle currency would be launched on 
schedule on January 1 1999. 

Amid creeping doubts about the fea- 
sibility of the European monetary 
union timetable, notably in France 
and Germany, members of Europe’s 
financial establishment warned that 
further uncertainty could derail 
union. 

Their warning came at a European 
Commission-sponsored conference in 
Brussels ?»npri at laying the ground- 
work for a future campaign to sell the 
Euro, the planned single currency, to 
a sometimes sceptical public. 


Mr FranpoSs Perigot, head of Unice. 
the European employers federation, 
said it was no time to be faint- 
hearted. "We must not hesitate. There 
is no point in debating thing s that 
have already been decided." 

Mr Pierre Simon, executive at Com- 
pagnle Bancaire, the French financial 
services group, said European banks 
would have to start investing heavily 
18 months before they knew which 
countries will join Emu, most likely 
in early 1998. 

“We face a political risk. The public 
authorities need to answer the ques- 
tions that will define monetary 
union,** he said. 

Despite fears that the conference 
would degenerate into a talking shop. 
Commission officials said a clear mes- 
sage had emerged in favour of step- 


ping up the pace of communication, 
first to the banking sector and then to 
the consumer. 

The Commission set up the confer- 
ence to keep up Emu momentum after 
last month’s EU summit, which 
agreed on a phased switchover to the 
Euro between 1999 and 2002. 

But the economic slowdown in 
Europe has cast doubt on the Emu 
timetable, amid signs that the debate 
on the single currency is becoming 
more contentious. Several speakers 
said there was a risk of giving the 
impression that monetary union can 
only be achieved at the price of defla- 
tion and rising unemployment. 

Last Monday night. Mr Jean-Luc 
Debaene, Belgium's prime minister, 
gave a veiled warning to the German 
Bundesbank that the fight against 


inflation could be taken too far. 

“Nobody has anything to gain by a 
monetary overkill . . Today, inflation 
in many countries is under control or 
de facto non-existing. A policy of com- 
petitive disinflation may at some time 
be as disruptive as a policy of compet- 
itive devaluation.” 

Mr Jacques Defers, former president 
of the European Commission, called 
for greater attention to employment 
in the Emu project It had been a 
mistake to leave out employment cri- 
teria and focus solely on Inflation, 
budget deficit reduction and exchange 
rate stability In the Maastricht trea- 
ty’s provisions for Emu. 

Consumer groups represented at 
the Brussels conference called for 
reassurance that prices would not be 
“rounded up” once nati onal curren- 


cies were replaced by the Euro. 

Bankets said it was vital to have 
greater clarity on the continuity of 
savings and mortgage contracts after 
the changeover. 

But they also expressed worries 
that the Commission and the Euro- 
pean Monetary Institute - the precur- 
sor of a European Central Rank - 
would pressure financial institutions 
to use the Euro in the transition 
phase between 1999 and 2002. 

Under the scenario agreed at the 
Madrid summit last month, the ECB 
will conduct a single monetary policy 
among countries participating in 
Emo. The Commissi an hopes that the 
bulk of interbank transactions will 
take place in Euro, but Euro-notes 
and coins will not be available to the 
consumer until mM-2002. 


Polish premier 
set to resign 
over KGB links 


By Anthony Robinson and 
Christopher Bobinski 
in Warsaw 

Mr Jozef Oleksy, the Polish 
prime minis ter, looks likely to 
resign whatever the decision of 
the Polish military prosecutor 
today on whether he should be 
investigated over his friend- 
ship with a senior KGB officer. 

Mr Oleksy has already con- 
ceded that continuing his 
friendship with Mr Volodya 
Alganov, a Soviet diplomat, 
after he had been advised by 
the Polish security forces that 
his friend was a senior KGB 
officer, was unwise. But he 
argued that his friendship was 
harmless and the affair had 
been raised by Mr Lech Wal- 
esa, the outgoing president, 
and his interior minister as 
revenge for losing the presi- 
dential election last month. 

However, initial support for 
the embattled prime minister 
from the new president, Mr 
Alexander Kwasniewski, and 
senior members of the ruling 
Democratic Left Allianc e (SLD) 
appears to have waned in the 
face of increasing public dis- 
quiet over the accusations and 
a determined effort by the 
opposition to bring down the 
SLD and Peasant party (PSL) 
coalition government 

Mr Leszek Balcerowicz, 
leader of the Freedom Union 
(UW), the former Solidarity 
party, has been trying to 
detach the PSL from alliance 
with the SLD and form a new 
centre-right coalition which 
would push Mr Oleksy’s party 
into opposition and isolate Mr 
Kwasniewski, who like his 
prime minister is a former 
communist 


This offer from the opposi- 
tion has strengthened the band 
of Mr Waldemar Pawlak, the 
Peasant party leader, who has 
been trying to ensure Mr 
Oleksy is replaced by a prime 
minister from his own party 
and reinforce its power within 
the coalition. Failing such an 
agreement, Mr Pawlak sig- 
nalled yesterday that he was 
ready to enter formal talks 
with the Freedom Union about 
forming a new coalition or face 
early elections. 

The SLD is resisting these 

demands , ranfjriont in opinion 
polls which indicate that nei- 
ther the party nor the coalition 
government has yet suffered 
from the crims over Mr Oleksy. 

To «mtain potential damage 
and prevent the need for a dis- 
ruptive early general election 
campaign it is taking sound- 
ings about a possible replace- 
ment for Mr Oleksy from 
within its own ranks. 

Meanwhile, Mr Oleksy con- 
tinues to protest his innocence. 
The military prosecutor gave 
the Polish security forces a 
month to find the additional 
evidence required before derid- 
ing whether go ahead with any 
formal investigation of the 
charges. 

He is expected to announce 
his derision today. 

Yesterday Mr Grzegorz 
Kolodko, the non-party finance 
minister, urged Poland's politi- 
cians to find a quick solution 
to the crisis without the need 
for elections which, be fears, 
would disrupt plans for a radi- 
cal reconstruction of the serial 
security system and a recently 
approved budget which limits 
the budget deficit to 2^ per 
cent of GDP. 


Lithuanian bank 
crisis claims 
central bank chief 


By Chrystia Freeland 
in Moscow 

Last month's banking crisis in 
Lithuania claimed another 
political victim yesterday when 
parliament accepted the resig- 
nation of Mr Kazys Ratkevi- 
cius. chairman of the central 
bank. 

The resignation bad been 
demanded by Mr Aigirdas Bra- 
zauskas. the Lithuanian presi- 
dent. who accused the central 
bank chief of exercising “insuf- 
ficient" control over the com- 
mercial banking sector. 

However. Mr Ratkevicius 
said his ability to contain the 
crisis had been constrained by 
the limited powers of the coun- 
try's central bank, which does 
not have the funds to bail out 
struggling commercial hanks 

Mr Romas is Vaitekunas, the 
interior minister, submitted 
his resignation over the week- 
end. He has been criticised for 
ordering police raids against 
the chief executives of the two 
suspended banks and for with- 
drawing some $2,000 from his 
personal account in Innovation 
Bank just a few days before It 
was shut down. However, some 
politicians suspect that the 
sensitive information he con- 
trols as interior minister may 
siiil allow him to survive the 
political crisis. 

Supervision of commercial 
banks has been the Baltic 
state's dominant political issue 
since the suspension of two of 
the country's biggest banks 

last month. In late December 
Lithuanian regulators closed 
down Litimpeks Bank and 
Innovation Bank and arrested 
the managers of the two banks 
on fraud charges. The closure 
has shaken public confidence 
in the banking sector and 
prompted many Lithuanians to 
withdraw their savings from 
commercial banks. 


Many of the former commu- 
nist states in eastern Europe 
have suffered s imilar financial 
shakeouts during their transi- 
tion to market economies with 
stable national currencies and 
moderate rates of inflation. 
Latvia, Lithuania’s northern 
neighbour, underwent a bank- 
ing crisis earlier last year. 

Although the tough moves of 
the Lithuanian authorities 
have been praised by western 
economists, who said the gov- 
ernment's actions helped pre- 
vent a deeper crisis, the finan- 
cial turmoil has provoked 
fierce public criticism which 
the Lithuanian leadership has 
sought to appease with a round 
of political dismissals. 

The president called yester- 
day for swifter government 
solutions to the banking crisis 
and Mr Adolfos Slezevirius, the 
prime minister, warned that 
the turmoil had depressed bud- 
getary revenues and would 
lead to a delay in the payment 
of January pensions. 

In an address to parliament. 
Mr Brazauskas also urged his 
constituents and local govern- 
ment officials not to over-react 
to the banking crisis. 

“This is not a global trag- 
edy,” Mr Brazauskas said, in 
an effort to calm the country’s 
battered financial markets. 
“There are problems and they 
will be resolved." 

Mr Slezevirius also tried to 
pour oil on troubled waters. He 
told parliament that govern- 
ment officials were working 
with economists from the IMF 
and the World Bank to prepare 
a programme to repay deposi- 
tors whose accounts were fro- 
zen last mouth and to revive 
the ailing banking sector. 

Parliament named Mr Jonas 
Niaura as acting chairman of 
the bank. Mr Niaura has hw n 
the deputy chief of the bank 
since 1993. 


Irish budget programme 
for welfare spending 


By John Murray Brown 
in Dublin 

The Irish government 
yesterday launched a pro- 
gramme of social welfare 
spending aimed at the 
long-term unemployed in its 
1996 budget, ignoring business 
a ppeals to Curb spending. 

With the economy growing 
at 5.5 per cent in 1995. faster 
than any other EU country, 
tiie three-party ruling coali- 
tion used unexpectedly high 
tax returns for 1995 and lower 
debt service payments to tar- 
get the low-paid and jobless. 

Ireland is one of the biggest 
spenders on active labour pro- 
grammes in the Or ganisati on 
for Economic and Co-operation 
and Development, 

The measures include a 
recruitment subsidy for 


employers to take on np to 
5,000 people who have been 
out of work for three years or 
more. Those taking work will 
retain their right to free pre- 
scriptions and other medical 
benefits for three years after 
taking np employment. Other 
measures include higher 
allowances for children and 
those living alone. 

Mr Charlie McCreevy, oppo- 
sition Fianna Fall finance 
spokesman said: “All the 
fruits of economic growth 
have gone into extra spend- 
ing.” 

The budget envisages an 
exchequer borrowing require- 
ment of I£729m ($l-2bn), the 
equivalent of 2 per cent of 
GNP. Current expenditure is 
set to grow by 2Jj per emit in 
1996 to I£l5.14bn. Capital 
spending is to increase by 6 


par cent to I£S_2fra, 

The finance minister, Mr 
Rnalri Quinn, said he also 
wanted to reward those at 
work, announcing an increase 
from I£50 to I£80 a week in the 
threshold where employees 
start paying national insur- 
ance contributions, resulting 
in gains of l£L65 a week for 
full-rate contributors. 

The standard rate of income 
tax band is being widened by 
1£1,000 to I£18£00. 

The government forecasts 
GDP growth of 5 per cent in 
1996, compared with the esti- 
mated 5.5 per cent for the cur- 
rent year, and domestic 
demand and consumer spend- 
ing growth of 4JJ per cent It 
expects exports to grow by 9.5 
per cent and unemployment - 
currently at 280,000 or 12.0 
pa- cent - to fell by 10.000, 



Quinn: rewarding workers 

and the number of those in 
wor k to rise by 30.000. 

In an gesture to small busi- 
nesses, the minister unveiled 
plans to cut corporation tax 
from 38 per cent to 30 per 
cent, for the first I£5Q.0Q0. 

To meet criticism of lack of 
action to tackle rising crime, 
Mr Quinn announced tax relief 
for old people installing alarm 
systems. 


Paris ministers 
cooler on plan 
for new tax 


By David Buchan in Paris 

The French government 
yesterday softened its commit- 
ment to tax France’s generous 
system of family allowances 
for the first time, in another 
apparent retreat on its contro- 
versial welfare reforms that 
have taken a battering from 
unions, lobbies and its own 
backbenchers. 

Taken together, the govern- 
ment's tactical swerves in 
recent days risk undermining 
its goal of reducing the welfare 
system's deficit from FFrSlbn 
($12.3bn) last year to FFriTbn 
th fc year and turning it into a 
FFrllbn surplus next year. 

This planned turnaround is 
considered essential to the gov- 
ernment’s strategy of bringing 
the overall public deficits down 
to 3 pa cent of national output 
by 1997 in time to qualify as a 
founder-member of tbe Euro- 
pean single currency. 

Last November Mr Alain 
Juppd, prime minis ter, pro- 
posed to start levying tax next 
year on this year’s family 
allowances - a form of state 
benefit geared to families with 
children - to raise an extra 
FFr3bn net 

Yesterday ministers indi- 
cated that the tax plan would 
still go ahead if it won union 
support at a “social summit" 
on family policy this spring. 
But yesterday, the CFTC 
union, the one federation 
largely absent from Decem- 
ber's anti-government strikes, 
repeated its opposition to the 
plan. 

Even in the unlikely event of 
union acquiescence, it might 
have to await the general over- 
haul of French taxes now post- 
poned until lata this year or 
next Mr Jacques Barrot, the 


social affair s minister, claimed 
yesterday the taxing of family 
allowances “is not being aban- 
doned. but merely spread out 
over time". 

Mr Juppe himself told the 
National Assembly he was con- 
caned that taxing allowances 
might bring poorer households 
into the income tax net - at 
present covering only half of 
French households - and 
admitted he could only prevent 
this bv raising tax thresholds 
in the’ context of a general fis- 
cal reform. 

Last week, Mr Juppe gave in 
to pressure from doctors by 
abandoning a FFrl increase on 
each prescription and by agree- 
ing to pay a FFrl.4bn increase 
in doctors' own social security 
charges into a medical retrain- 
ing fund rather than to help 
plug the health insurance defi- 
cit 

All these latest concessions 
have an immediate price tag. 
in contrast to Mr Juppe's more 
spectacular December retreat 
on his plans to reform public 
sector pensions whose finan- 
cial impact would only have 
been felt over several years. 

Mr Juppe’s deficit-cutting 
strategy is also under pressure 
from many of his backbench- 
ers, who are against the 
so-called RDS levy to repay 
past welfare debt and from the 
need to take new measures to 
boost flagging growth. 

These measures, expected to 
include more incentives for 
house-building, consumer 
spending and small businesses, 
are likely to be ann ounced 
next week, in tandem with sep- 
arate measures by the German 
government to give them at 
least an aura of trans-Rhine co- 
ordination in the face of a com- 
mon economic slowdown. 


Brussels ready to challenge road congestion 


By Carofine Southey 
In Brussels 

Mr Neil Kinnock, the EU 
commissioner for transport, 
yesterday outlined plans to 
promote better public trans- 
port systems in Europe, as part 
of a campaign to tackle road 
congestion by reducing the use 
of cars. 

The OECD has estimated 
that road congestion has cost 
the EU Ecul20bn ($152bn), or 2 
pa cent of GDP. The Commis- 


sion estimates that this is four 
times more than the total 
expenditure on public passen- 
ger transport across the EU. 

Mr Kinnock said over-depen- 
dence on the use of cars had 
put a “huge strain on the 
transport system in terms of 
pollution, accidents and con- 
gestion"; and that greater use 
of public transport could ease 
some of these pressures. 

Car ownership in the EU 
rose from 232 pa L000 people 
to 435 pa 1,000 between 1975 to 


1995, while vehicle speeds in 
big EU cities fell by 10 pa cent 
during the same period. In 
London transport speeds have 
fallen below 18km/h since 1971. 

The commissioner stressed 
be was not launching an “anti- 
car" initiative, although he 
hoped “public transport will 
increasingly offer significant 
advantages over the private 
car for many journeys". The 
intention, he said, was to . 
“make the freedom to travel by 
private transport more mean- 


ingful" by reducing congestion 
He said the funding, manag- 
ing and organisation of trans- 
port systems remained the pre- 
serve of governments. Tbe 
Commission’s role was to high- 
light best practices across 
Europe and to use EU funding 
and legislation to promote pub- 
lic transport programmes. 

He said the Commission was 
“neutral” on the question of 
public ownership of transport 
systems, although it was fool- 
ish for governments to take 


“ideological approaches" which 
did not take Into account the 
needs of consumers. 

Mr Kinnock said the Com- 
mission would encourage gov- 
ernments to copy "innovative 
and imaginative schemes" in 
other EU countries. Examples 
cited in the Commission’s first 
-transport policy document, 
released yesterday, include 
train-taxi tickets issues in the 
Netherlands which allow trav- 
ellers to transfer to a waiting 
taxi for the final leg of a jour- 


ney and the metro link tram 
system in Manchester which 
has replaced over lm car jour- 
neys a year in the city centre. 

The Commission also 
intended to use the TransEuro- 
pean Network projects to give 
funding priority to transport 
systems which linked up with 
local networks. In addition 
Ecu240m had been set aside 
from the Commission's 
research and development fund 
to investigate ways to improve 
transport networks. 



The problem: road congestion costs the EU dear 


rmsw One possible solution: a Manchester tram 


Economic gloom bodes ill for Swedish jobs 

Strength of the krona means unemployment may be a fact of life, writes Christopher Brown-Humes 


F resh from celebrating its 
best economic perfor- 
mance for more than to 
years last year. Sweden is sud- 
denly bracing itself for much 
slower growth in 1996. 

The gloomier mood, which 
contrasts with relative opti- 
mism as recently as two 
months ago. reflects a sharp 
rise in the krona, weaker 
demand in the country's main 
European export markets, and 
a subdued domestic economy. 
It bodes ill For the Social Demo- 
cratic government's priority of 
cutting unemployment, which 
has ballooned to 12 per cent in 
the last few years. 

Mr Leif Pagrotsky, chief aide 
to Mr Goran Persson. the 
finance minister, estimates 
growth wil] be less than 2 per 
cent in 1996, considerably 
below the finance ministry’s 
prediction of 2.7 per cent last 
November. “The big difference 
is the stronger krona." he says. 

But earlier this month there 
was an even gloomier predic- 
tion from the Federation of 
Swedish Industries, which fore- 
cast that GDP growth would be 
as low as 0.9 per cent In 1996. 
This would be an abrupt rever- 
sal on 1995, when the economy 
grew by 35 pa cent, and could 
leave the country with tbe low- 
est growth rate in the Organi- 
sation far Economic Co-opera- 
tion and Development. 

Mr Per Wijkman, the federa- 


tion’s chief economist, says 
Sweden faces two main prob- 
lems in 1996. One is weaker 
export growth caused by Iowa 
demand in Sweden’s main 
European export markets, 
where increasing signs of eco- 
nomic slowdown are com- 
pounded by reduced competi- 
tiveness because of a 10 pa 
cent strengthening in the 
krona since the middle of last 
year. 

“European countries are hav- 
ing to take measures to fulfil 
Maastricht convergence crite- 
ria for economic and monetary 
union. That hits particularly 
hard small, trade-dependent 
countries like Sweden,” says 
Mr Wbkman. As much as 70 
per cent of Sweden’s exports 
are to west European markets. 

The second problem Is the 
state of the domestic economy, 
where consumer confidence 
has been hit by high unem- 
ployment and tbe tax rises and 
spending cuts needed to clean 
up the state's deficit-ridden 
finances. The industry federa- 
tion predicts this will lead to 
continued high personal 
savings levels and a small 
reduction in private consump- 
tion in 1996. 

Given the growth outlook, it 

is no coincidence that the cen- 
tral bank, tbe Riksbank, 
shifted to a more relaxed mon- 
etary stance this month. It cut 
its key repurchase interest rate 


Sweden: a gloomier mood 
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by a quarter of a percentage 
point to 8.66 pa cent, its first 
reduction in nearly two years. 
Analysts expect this to be the 
first in a series of cuts which 
could Iowa the rate to about 7 
per cent by the year’s end. 

One of the reasons the bank 
felt able to change tack, after a 


1906: analysts expect series of 
cuts wtvetr raid lower 
short-term rates to 796 by 
year-end 


1980s central bank has 
reasonable chance to achieve 
2% target overcoming months 


series of Increases ova the pre- 
vious 18 mouths, was the more 
benign inflation outlook. After 
peaking in mid-1995 at jnst 
over 3 pa cent inflation has 
Mien to around 2Ja pa cent 
and Is heading downwards. 
This means there is a reason- 
able chance that tbe bank will 


achieve its target of a 2 per 
cent inflation rate in the com- 
ing months. 

Nevertheless, lower growth 
could unsettle the govern- 
ment’s efforts to reduce the 
state’s big debt burden and 
eliminate its budget deficit in 
line with its plans to qualify 
for economic and monetary 
union at the end of the decade. 

P reliminary calculations 
show that the govern- 
ment's gross debt as a 
ratio of GDP was stabilised last 
year at around 84 per cent - a 
feat it achieved ahead of sched- 
ule but still well outside the 
Maastricht target of 60 per 
cent 

The budget deficit has also 
been falling sharply because of 
a series or tax increases and 
savings worth a total of 
SKrll5bn ($17.ibn), 7.5 per cent 
of GDP. and is expected to be 
eliminated by 1998. 

The progress has helped 
rehabilitate Sweden in finan- 
cial markets, leading to a 
strong rise in the krona and a 
sharp fall In bond yields in the 
last six months 
But optimism about the state 
of Sweden's finances was 
dented this week when 
Moody’s, the US rating agency, 
warned that the country could 
well be forced to further 
savings to e limina te its 
large" budget deficit. 


“still 


“Should the debt levels only 
be able to be stabilised, not 
reduced, at the peak of the 
business cycle, the next eco- 
nomic downturn will bring a 
renewed ballooning of budget 
shortfalls and debt stocks. Fur- 
ther reductions in social wel- 
fare programmes are likely to 
be necessary, which has not 
yet been accepted widely by 
the population." it said. 

If growth does slow and fur- 
ther cuts are needed, it can 
only complicate the task facing 
Mr Persson, who is set to 
become prime minister in 
March, as he has talked of 
increasing some welfare bene- 
fits again from 1998 to offset 
some of the recent pain. 

It will also make the task or 
cutting unemployment much 
more difficult 

Sweden has struggled to cut 
its jobless total from 14 per 
cent to 12 per cent in the last 
two years, and some analysts 
fear numbers will rise again 
this year. 

For a country that was used 
to unemployment of well under 
8 per cent until the 1990s, and 
which has prided itself on its 
training programmes to deal 
with the problem, this would 
be bad news indeed. It suggests 
that Sweden has joined the 
league or European nations 
where permanently higher lev- 
els of unemployment are now a 
fact of life. 
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Once you ve decided to move your business, you -want to get on 
with it, without suffering endless delays. That's why it really 
to go to CNT 

We deliver a wide range of services that m MT . you ( 
land and premises with 'added value’ and in the most 
streamlined way possible, avoiding any hassles. 

Just ask ASDA for instance. They acquired a site from , 
us for a major new warehouse within 10 days of our first 
meeting and were able to start construction the following day! 

We own our land and premises, so you can deal direct 

We have a vast range of land and premises in 19 areas around 
the country, and because we are a government body we can offer 
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* e S" issues and connection to utilities. 

Add to all this the feet that our services are free, and 
you 11 see why you really should talk to CNT First 

RJl in the coupon md send to CNT Box 925, Mihon Keynes MK9 3PE 
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Company: 
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NEWS: THE AMERICAS 


Samper urged to quit 
as drugs claims widen 



Samper, under growing pressure over Cali money ahat 


By Santa Kendall in Bogota 

The political crisis 
surrounding Colombian Presi- 
dent Ernesto Samper deepened 
yesterday after the manager of 
his 1994 election effort said the 
president knew the Cali drugs 
cartel partly financed his cam- 
paign. 

Mr Fernando Bolero Zea, 
also a former defence minister, 
broke a five-month public 
silence over the issue 
and said that the president 
knew about campaign contri- 
butions from the Cali cartel, 
supposedly responsible at one 
ttmp for more thaw three-quar- 
ters of the cocaine entering the 
US. 

Influential political leaders 
from Mr Samper's Liberal 
party and the Conservatives 
called on him to resign at once. 
While the majority of the cabi- 
net have rallied round the 
president, the directorate of 
the Conservative party is dis- 


By LasUe Crawford 
in Mexico City 

T wenty ailing Mexican 
companies with debts 
totalling $5.6bn 
(£3.63bn) are the first of a long 
list of supplicants which are 
receiving special government 
help to avert bankruptcy. 

Another 80 corporations are 
awaiting admission to the 
finance ministry's intensive 
care unit for rich companies 
fallen on hard times. 

Government officials said 
yesterday they were acting to 
forestall large-scale corporate 
defaults to give the economy, 
battered by a devalued cur- 
rency, high interest rates and 
the collapse in domestic 
demand, chance to stage a 
recovery. 

Mr Eduardo Robinson Sours, 
who heads the finance minis- 
try’s special unit for distressed 
corporations and his small 
team of senior government offi- 
cials see their role as impartial 


cussing whether to leave the 
government. 

President Samper immedi- 
ately reaffirmed his innocence 
in a national broadcast, saying 
any drug money contributions 
to his campaign had been 
made without his knowledge 
and that Mr Botero was lying 
to save himself. 

Mr Botero began to expand 
on his sworn statement to 
prosecutors on Monday, impli- 
cating the president 

He claimed his August deci- 
sion to resign from the minis- 
try of defence was made to pre- 
serve stability, but that the 
crisis had continued and deep- 
ened, affecting the economy 
and Colombia's credibility. 
Because of this he had decided 
to tell the truth, regardless of 
his friendship for the president 
and the risk to himself and his 
family . 

In interviews from the army 
barracks where he has been 
held since last August for his 


mediators between heavily 
indebted corporations and 
their creditor b anks . 

“We are dealing with compa- 
nies that owe large syndicated 
loans, and where communica- 
tion between the debtor and its 
many creditor banks has bro- 
ken down," Mr Bours said. "In 
many cases, it was the banks 
who approached us first, wor- 
ried about the complexity and 
the cost of recovering debts 
through legal action." 

At Synkro, a hosiery manu- 
facturer which took on a lot of 
debt in 1994 to expand into the 
US, Mr Alejandro Giordano, 
the financial director, admits: 
“Yes, we are on the list Mr 
Bouts is helping us renegotiate 
$330m of short-term debt we 
owe to a consortium of 10 
banks." 

Mr Bours said successful 
reschedulings had been com- 
pleted in two cases: Grupo 
Zapata, a Mexican bottler 
which has refinanced $440m of 
commercial bank debt, partly 


alleged role in accepting Cali 
cartel campaign finance. Mr 
Botero asked Colombians to 
forgive him for his negligence 
in the campaign and denied he 
himself solicited or managed 
drug funds. 

Many of those calling for the 
president's resignation say 
vice-president Humberto de la 
Calle. now ambassador to 
Spain, would be an acceptable 
substitute. Mr Botero went out 
of bis way to clear Mr de la 
Calle of any involvement in or 
knowledge of the multi- millio n 
dollar drug contributions to 
the campaign. 

Some politicians say that, as 
the vice-president was elected 
with the same funds, he cannot 
assume the presidency; they 
suggest a president chosen by 
the much -discredited congress. 

Legally, a congressional com- 
mission which absolved the 
president a month ago should 
now reopen the investigation 
against him. But this would 


through the issue of bonds con- 
vertible into equity, while 
Grupo Costaxnex, which sells 
time-share schemes in Mexican 
tourist resorts, has won an 
extension on the repayment of 
$l20m of bank debt 

For more complex cases, 
however, Mr Bouts said the 
government was studying debt- 
relief schemes using Mexican 
Brady bonds, the details of 
which had not been fully 
worked out 

The bonds, named after for- 
mer US Treasury secretary Mr 
Nicholas Brady, form part of 
Mexico's sovereign debt 
restructured in the 1980s with 
the help of US guarantees. The 
bonds, which are actively 
traded, can be split into a zero- 
coupon bond, which pays prin- 
cipal upon maturity, and an 
interest-bearing component. 
When only the interest-bearing 
component is sold, the bonds 
are traded at a deep discount. 

Under a plan proposed by 
Nafinsa, the national develop- 


not satisfy critics because 
charges have already been laid 
against the co mmi ssion for 
manipulating evidence and 
several members were also 
elected with Liberal campaign 
funds. 

In a rare lapse in his display 
of self-confidence, the presi- 
dent admitted the possibility of 


meat bank, heavily indebted 
companies would be given 
credit facilities to purchase dis- 
counted Brady bonds. Mexican 
commercial hanks would then 
accept the bonds at face value 
in exchange for cancelling the 
equivalent amount of corpo- 
rate debts. 

The plan, however, is being 
resisted in its present form by 
the National Banking and 
Securities Commission, which 
Is worried about its impact on 
Mexico's volatile currency and 
the value of Brady bonds 
traded abroad. 

"We cannot have Mexican 
companies all rushing at once 
to buy dollars In order to 
purchase Brady bonds." says 
Mr Javier Gavito, a 
vice-president at the 
commission. 

“We will have to be 
selective." he said. He was 
aware that a discretionary 
scheme might invite 
accusations of favouritism, but 
said the qualifying criteria 


holding a plebiscite on his 
administration. 

Economic groups fear that 
Mr Samper's determination to 
try and ride out the crisis, 
which began with the release 
of compromising tapes just 
after his election, may have a 
serious effect on international 
confidence and investment. 


would be “impartial and 
transparent" There would "be 
no preferential treatment and 
no government subsidies,” Mr 
Gavito said. 

Government officials 
appeared keen to play down 
the scope of the debt-relief 
scheme, if only to avoid 
unfavourable comparisons 
with last year’s efforts to 
rescue troubled banks. Bank 
owners have been required to 
irgect fresh capital into their 
institutions, or accept a 
dilution of share-ownership, in 
exchange for being allowed to 
sell large amounts of 
non-performing loans to the 
government 

It is unlikely that similar 
conditions could be exacted of 
heavily indebted companies. 

However, both banks and 
distressed corporations have 
warned the government that it 
is unlikely to see an economic 
recovery this year unless it can 
rid the private-sector of the 
albatross of corporate debt 


Aircraft 
ride for 
Argentine 
jobless 

By David PQSng 
in Buenos Ainas 

The governor of Argentina's 
Tucmnin province, General 
Antonio Domingo Bus si, has 
come up with a novel way of 
tackling his unemployment 
problem - exporting the job- 
less. 

Gen Bussi, elected governor 
last year, recently hired a Her- 
cules aircraft from the air 
force to fly 500 unemployed 
sugar mill labourers to the 
provinces of Rio Negro and 
Neuqu&n in order to find sea- 
sonal fruit-picking work. 

The move has unleashed a 
war of words, with officials 
from the recipient provinces 
accusing Gen Bussi of dump- 
ing his social problems on 
them. Mr Pablo Verani, Rio 
Negro governor, said Tucumfin 
labourers, many of whom 
work for as little as $8 for a 
15-hour day, were undermin- 
ing local labour conditions. He 
urged employers to hire local 
workers, but has been 
instructed by the federal gov- 
ernment that this violates the 
constitution. 

Gen Bussi says he is merely 
providing comfortable travel 
for the thousands of labourers 
who traditionally migrate by 
truck to the south in search of 
seasonal work. Once there, 
Tucuman's workers often face 
discrimination and appalling 
working conditions. Many are 
housed in makeshift shelters 
without water or latrines. 

Tocumdn. one of Argentina's 
poorest provinces, has nearly 
20 per cent unemployment, 4 
points above the national aver- 
age. “I cant stop them migrat- 
ing in search erf work," said 
Gen Bussi. “They need money, 
they are hungry and they want 
to take care of their families." 

The situation in many of the 
recipient provinces is little 
better. Rio Negro has 14 per 
cent unemployment and is 
months behind in the payment 
of state employees. Neuquen 
has a 16 per cent jobless rate. 

This is not the first time Gen 
Bussi has employed such tac- 
tics. He once tried to truck 
Tucnm&n's beggars to the 
neighbouring province. 


Ailing companies queue up for special government help to avert bankruptcy 

High on the danger list in Mexico 
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US consumer 
spending up 

US consumer spending rose 0.9 per cent in real terms in 
November, outstripping a 0.2 per cent gain in real personal 
disposable income, the Commerce Department said yesterday, 
in a report delayed by the budget impasse. 

The une xpectedly rapid growth of spending caused a fall in 
the personal savings rate to 4 .5 per cent, against 5.2 per cent in 
October. Disappointing retail reports for the Christmas period, 
however, indicate that consumer spending growth was slower 
last month, reflecting modest job growth and the low saving 
rate. 

Figures for October also released yesterday showed a 0.6 per 
cent decline in real consumer spending and a 0.5 per cent gain 
in disposable incomes. Revised data on gross domestic product 
last week indicated that consumer spending grew at an 
annualised rate of 29 per cent in real terms in the third 
quarter of last year, down from 3.4 per cent in the second 
quarter. Michael Prows?. Washington 

Greenspan acts on default 

Mr Alan Greenspan, the US Federal Reserve chairman, was 
yesterday afternoon due to meet Mr Dick Armey, the 
Republican leader in the House of Representatives. The 
meeting was expected to focus on the looming threat of a 
federal government default 

Mr Robert Rubin, the treasury secretory, warned 
Congressmen on Monday that the government would default 
on February 29 or March l if the $4,900bn debt ceiling was not 
increased. Mr Armey has said that the House will not approve 
an increase in the debt limi t unless President Bill Clinton 
agrees to a substantial share of the Republican agenda for 
balancing the budget Reuter. Washington 

Argentina fires pose fresh threat 

Pressure was growing yesterday for the resignation of Mrs 
Maria Julia Alsogaray, environment secretary, after criticisms 
tha t her department had failed to control forest fires raging in 
southern Argentina. Fires have destroyed thousands of 
hectares of ancient forests in national parks in the provinces 
of Chubut and Rio Negro and have spread to South America's 
principal ski resort of BarOoche where they are closing in on 
several multi -mini on dollar ski lodges. 

People in the affected region have accused the federal 
government in Buenos Aires of failing to respond to the 
disaster and of lacking basic equipment to combat the 
emergency. Mrs Alsogaray, who last Thursday told the cabinet 
the fires were under control, has been backed by President 
Carlos Menem, who has denied departmental negligence. 

David Pilling, Buenos Aires 

Chilean secret agent arrested 

Argentina has arrested a former agent of the secret police 
created by Chile's 1973-90 military regime, reopening the 
sensitive issue of dispensing justice for human rights abuses. 

Mr Enrique Axancibia Ciavel is wanted for his alleged role 
in killing a former commander-in-chief of the Chilean army, 
General Carlos Prats and his wife. They died when their car 
was destroyed by a bomb in Buenos Aires in 1974. Gen Prats 
opposed the 1973 military coup in Chile and fled to Argentina. 
Ms Pamela Pereira, lawyer for the Prats family, said the 
killing of Gen Prats was part of Operation Condor, in which 
secret police in Argentina. Chile and other Latin American 
countries co-operated in arresting and eliminating opponents 
to military regimes. Lake Sagans, Santiago 


Private capital flows to T hir d World buoyant 


Net financial flows to borrowing countries by region (Sbn) 
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By Stephen Fid ter, 

Latin America Editor 

Private capital could account 
for 90 per cent of net financial 
flows to the world's emerging 
economies this year, according 
to a report published today by 
the Institute of International 
Finance. 

Of the private flows, equity 
investment could make up 
half, according to the nF, the 
Washington-based study group 
owned by 200 international 
financial institutions. Despite 
Mexico's financial crisis, pri- 
vate capital flows to the 31 
most important emerging econ- 
omics in Asia. Latin America 
and eastern Europe were stable 
in 1995 at 5l75bn (£113bn). it 
said, forecasting they will stay 
around that level this year. 


This year's private inflows 
could “conceivably approach 
or exceed" the 1993 record of 
$190bn. but some countries 
were likely to try to limit some 


of the capital influx. 

Private flows to Latin Amer- 
ica could reach S52bn in 1996, 
compared with S37bn last year, 
though still remain below 


1994's $61bn. Those to the Asia- 
Pacific region were expected to 
slip to $87bn from S94bn. Flows 
to central and eastern Europe 
were forecast to drop to $13bn 
from S21bn. 

Overall net flows to emerg- 
ing markets were likely to fall 
from $216bn to $186bn, as bor- 
rowing from official sources 
falls from a 1995 level swollen 
by an emergency Mexican 
financial package. Net official 
flows were forecast to fall from 
$41.2bn last year to Jl0.9bn in 
the absence of further large- 
scale financial crises. 

The composition of private 
flows was expected to change. 
Bond financing and direct 
investment were expected to 
rise, while banks were likely to 
cut short-term lending from 
the high levels of 1995. 


Equity investment was 
expected to rise to $92bn in 
1996 from *87bn last year. 
Latin American equity inflows 
should increase, reflecting an 
underlying expansion in for- 
eign direct investment and a 
recovery in portfolio flows to 
Argentina and Mexico. Flows 
into Brazil could be large if pri- 
vatisation proceeded rapidly. 
Equity inflows to Asia should 
expand slightly to $50bn, of 
which those to China should 
stabilise at about $30bn. 

Net inflows from banks were 
seen failing from an estimated 
$86 bn last year to about $45bn 
this, as short-term credits were 
cut. Some $12bn of last year's 
figure was accounted for by 
Brazil, which seemed unlikely 
to sustain such inflows this 
year. Asia received about 


$30bn in bank finance of which 
Thailand received rdughly half; 
a figure likely to drop to $10bn 
this year. 

Non-bank creditors, includ- 
ing bond investors, were likely 
to increase their financing to 
emerging economies, the HF 
said, to a forecast J37bn from 
$22bn in 1995. Some 35 per cent 
of emerging market bonds last 
year were issued in yen, 
against 16 per cent In 1994, and 
the Japanese market’s Impor- 
tance was seen continuing this 
year as Tokyo's bond market 
rules were relaxed. 

The IIF also estimated a wid- 
ening of the economies' cur- 
rent account deficits to about 
?76bn from $60bn, despite a 
narrowing in the Latin Ameri- 
can deficit to about $2lbn from 
$27bn. 


Beirut starts to re-emerge as a business centre 


The city aims to act as a channel for funds returning to Lebanon and the region, Roula Khalaf reports 


Lebanon 
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F or the Netherlands' ING 
Bank, setting up in Leb- 
anon five years after the 
civil war took a year of prepa- 
ration. With daily power cuts 
and phones often working at 
their own whim, the ING team 
had trouble finding an office to 
house sufficient electric gener- 
ators and arrange for 20 work- 
ing phone and cellular lines to 
be installed. 

But Mr Konrad Petersen. 
ING's general manager for Leb- 
anon. say-s it was all worth the 
trouble. “We see the re-emer- 
genre of Lebanon as a business 
centre for the Middle East, 
where business transactions 
are concluded, as it was before 
the war. This entails demand 
for ever more sophisticated 
finnnrinl services.” 

KG is only one of several 
foreign institutions betting on 
a Lebanese revival. New arriv- 
als into the market include 
Indosuez, Citibank, and Robert 
Fleming. KG is starting out 
with a focus on the local mar- 
ket but with an eye to using 
the Lebanon branch as a 
regional base for commercial 
banking and capital market 
operations 

In the 1970s. Beirut’s strict 
bank secrecy laws and free- 
marfeet spirit turned the city 
into a regional banking centre, 
through which petrodollars 
were channelled to the west. 
While Lebanon fought its bit- 


ter war, the oti boom drew to 
an end and a cash crisis 
gripped the oil-rich Gulf states. 
At the same time, banking cen- 
tres sprang up from Bahrain to 
Cyprus and better education 
and training produced a new 
breed of Gulf bankers, more 
adept at doing business with 
western partners. 

Beirut now aims to act as a 
channel for funds coming back 
into the region to finance infra- 
structure projects governments 
can no longer afford, take part 
in privatisations, and boost pri- 
vate-sector capital. Bankers see 
it as a centre around which 
financial transactions are con- 
ducted for projects in Syria, 
Jordan, the Palestinian ehtity, 
and one day, Iraq. 

Politically. Lebanon is domi- 
nated by Syria, and is waiting 
for the signing of an Syrian- 
Israeli deal before negotiating 
its own peace with Israel This 
should restore stability to the 
south and free it of Israeli 
forces, hut legitimise further 
Syrian control over the coun- 
try. Ultimately, Lebanon may 
be able to take advantage of 
the eventual opening of the 
Syrian economy. 

As it rebuilds its infrastruc* 
ture. it is showing signs it can 
use its free-market economy 
and energetic private sector to 
regain at least in some form its 
past role. "Everybody else lags 
behind in terms of commit- 


ment to move things ahead." 
said Mr Angus Blair, head of 
research for the Mediterranean 
at KG Barings. “All you have 
to do is look at Lebanon's 
Eurobond issue." 

Lebanon was the first Arab 
country’ to tap the Eurobond 
market in 1994 with an over- 
subscribed S400m issue, fol- 
lowed last year by a $300m 
deal Last autumn, it was a g ai n 
a Lebanese bank, Banque 
Audi, which became the first 
Arab issuer of Global Deposi- 
tory Receipts. The bank raised 
over $34m in a twice-sub- 
scribed issue sold mainly to 
European and US institutional 
clients. 

Local and foreign bankers 
are pinning hopes for the 
development of a regional capi- 
tal market on the Beirut stock 
exchange, which opened on 
Monday. The bourse is hardly 
the first in the Middle East and 
its capitalisation is a mere 
S309m but it is fully open to 
foreigners, carries no capital 
gains tax and a o per cent with- 
holding tax on dividends. 

With capital moving back 
into the country to finance 
reconstruction, it is hoped the 
bourse will be invigorated with 
a slew of new issues. A total of 
15 companies could be listed by 
the end of 1996, Lebanese offi- 
cials say. 

For toe market to take off. it 
needs the Lebanese govern- 


ment to promote economic 
growth and reduce the high 
rates offered on Treasury bills, 
which will lure investment 
away from the bourse. 

Officials hope the Beirut 
stock exchange will eventually 
act as a regional market They 
say Syrian companies will 
raise funds on the exchange, 
leading companies listed on 
other Arab exchanges to seek 
another listing in Beirut Some 
Lebanese banks are setting up 
Syria desks to attract the bil- 
lions of dollars of Syrian 
money held outside the coun- 
try. 

Western bankers cite the free 
capital movement and the 
mqxVmiTm io per cent tax rate 
as attractions in the Lebanese 


market More than anything, 
they speak of Lebanon's 
human capitaL “If you go to 
any major company in the 
Gulf; it will be run by Leban- 
ese," says Mr Hughes. The 
same applies to Middle East 
departments at international 
Investment banks in London 
and New York. 

Whether this diaspora 
decides to go home is key to 
the country's revival. Some 
800,000 to lm Lebanese left dur- 
ing the war, the ministry of 
emigration says. Although 
reconstruction has fuelled real 
annual growth of over 7 per 
cent in the past three years, an 
acute shortage of affordable 
housing and low salaries, 
eroded by toe depreciation of 


the Lebanese pound during the 
war, still prevent many young 
Lebanese returning. 

The Lebanese pound remains 
volatile, its stability dependent 
on the continued presence of 
Mr Rafiq Hariri, the billionaire 
prime minister and architect of 
the country's reconstruction, 
at the helm of government 

The Lebanese who have 
decided to go home have 
brought much-needed skills 
acquired in Europe and the US. 
Mr Ghassau Geajea, an MBA 
graduate from the Wharton 
School of Finance at the Uni- 
versity of Pennsylvania, who 
Spent 10 years in Paris as a 
fund manager, is an example. 

He moved back to Beirut in 
1992 to start Capital Invest- 
ment Services, an investment 
firm. From Dora, east of Bei- 
rut he has been selling Inter- 
national institutions deriva- 
tives on Lebanese Treasury 
bills. 

A few miles west in the Gefi- 
nor Tower, Beirut’s mini-Wall 
Street young Lebanese bank- 
ers have returned home to 
work for Lebanon Invest the 
country's first fully-fledged 
investment bank. Among their 
latest projects is a government- 
sponsored $100m investment 
fond to be listed on a stock 
exchange in the west and aim- 
ing to inject capital into new or 
established Lebanese compa- 
nies. 
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UN ‘must keep 
Sahara force’ 
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Withdrawal of the UN 
mission from the Western 
Sahara could have 
destabilising consequences 
for the region, Mr Boutros 
Boutros-Ghali, United 
Nations secretary-general, 
said in a report to the 
Security Council yesterday. 
The Security Council is to 
decade soon whether to 
extend the UN mission, 
charged with organising a 
referendum asking 
indigenous Sahrawi 
inhabitants to chose between 
independence and integration within Morocco beyond the end 
of the month, when its mandate expires. The referendum has 
been delayed several times, prompting Security Council 
members to question the usefulness of the mission. 

The Algerian-backed Pohsario Front has been fighting for 
independence in the territory since Spain withdrew in 1975 
and Morocco occupied toe area. After a 1991 ceasefire. Morocco 
and the Front agreed to a UN plan calling for a referendum. 
Disputes over the eligibility of voters, however, have delayed 
the move. Roula Khalaf, London 

Swaps market reassured 

The Commodity Futures Trading Commission, the chief 
derivatives regulator in toe US, has reassured the swaps 
market It has not changed its position on swap agreements 
following its action against two US subsidiaries of Germany's 
Metallgesellschaft (MG;. 

Last year the CFTC found that the MG units had sold illegal, 
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Tne MG case caused confusion in the swaps market a 1 
toe legal certainty of swap agreements. The concern wa 
that m December, two US Congressmen, Mr Pat Roberts 
chairman of the House Committee on Agriculture, and 1 
Thomas Bliley, chairman of the House Committee on 
Commerce, wrote to the CFTC asking for clarification. 

Mary Scha P >iro ’ CFTC chairman, w 
Jhf mo the two Congressman saying; “With respect to s 

doe£ L not ' and not be read toaddr 
those instruments." Antonia Storp£ 

Gulf states ‘must curb unrest 
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BMW to 
increase 
output in 
S Africa 


By Marts Asfturot 
in Johannesburg 

BMW, the German luxury car 
manufacturer, yesterday 
announced it would invest 
Rlbn ($275m) to increase out- 
pot at Its South African sub- 
sidiary dnriog the next four 
years. 

Mr Bernd Pischetsrleder, 
chairman, said BMW South 
Africa would “become a fully 
fledged subsidiary of BMW's 
global network". Production 
at its Ko&slyn plant, north of 
Pretoria, would rise to 25,000 
cars a year in three years, of 
which about one third would 
be exported. 

The investment comes after 
a record year for South Afri- 
can vehicle sales, which rose 
24 per cent to 375,411 in 1995. 

It also highlights the predic- 
ament of local vehicle manu- 
facturers which face competi- 
tion from imports following 
sharp cuts In Import duties 
from 125 per emit to 65 per 
cent 

Mr Chris Moerdyk, BMW 
South Africa’s public affairs 
manager, said the investment, 
a mix of foreign and local capi- 
tal, would raise production 
capacity by 20 per cent He 
expected as industry-wide 
export drive among local man- 
ufacturers. including Mer- 
cedes, Nissan, Toyota, Volks- 
wagen, and licensees of 
General Motors, Mazda and 
Ford. “Without exports we 
will not survive. It wouldn’t 
pay to relocate," he said. 

Bosslyn ceased production of 
5-series models at the end of 
last year and would produce 
only 3-series models, predomi- 
nantly for African and Asian 
markets, 

Production of the BMW 
7-series ended in 1994, but 
other models were available 
for import Export markets 
would be identified by BMW's 
headquarters in Munich on the 
basis of shortfalls in supply. 

BMW Sooth Africa produced 
18,000 vehicles for the domes- 
tic market last year, the high- 
est output since 1983. 

About 1,000 were exported 
to sub-Saharan Africa, and a 
farther 200 to Pakistan. 


GE unit still eyes Airbus 
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By Michael Skapinker, 
Aerospace Correspondent 

GE Capital Aviation Services 
(Gecas) is still talking to Air- 
bus Industrie, the European 
consortium, about a possible 
aircraft order, In spite of its 
ann o uncement this week that 
it was buying up to 259 jets 
from Boeing of the US. 

Boeing has defeated Airbus 
In recent contests to supply 
aircraft to Singapore and Mal- 
aysia Airlines, but industry 
officials believe Airbus still has 
a c ha n c e of winning some of 
the Gecas business. 

Gecas, the leasing arm of 
General Electric of the US, this 
week announced it was order- 


ing five Boeing 777s and 102 
Boeing 737s, Gecas has also 
taken an option to buy a possi- 
ble further 152 Boeing 737s. • 
Gecas is thought to be 
talking to Airbus about buying 
about 40 aircraft 
The orders confirm the 
strong upturn in aircraft pur- 
chases this year. 

In the first three weeks of 
this year, Boeing has won 
more orders than it did in the 
whole of 1991. 

. In addition to the Gecas 
order, Boeing earlier this 
month defeated Airbus to win 
tbs order from Malaysia Air- 
Uses for 15 Boeing 777s and 10 
Boeing 747-400s, bringing total 
orders in January to 132 so for. 


In 1994, Boeing won only 120 
orders during the entire year. 

Last year, the US group won 
348 orders, which means 
this year's tally so far is 
more than a third of all 
the orders Boeing received 
last year. 

The picture at Airbus is less 
cheerful. The consortium, 
which is owned by Aerospa- 
tiale of France, Daimler-Benz 
Aerospace of Germany, British 
Aerospace and Casa of Spain, 
has received orders for 
only nine dreraft so far this 
year, compared with 106 last 
year. 

The first three weeks of the 
year cannot be seen, however, 
as an indication of the likely 


progress for 1996 as a whole. 
Apart from a possible order 
from Gecas, Philippine Airlines 
said this month that it planned 
to buy 28 aircraft from Airbus, 
as well as eight 747 jets freon 


Bombardier of Canada is 
selling 50-passenger Regional 
Jets and t u rbo p rop Dash 8-3QQs 
worth $425m to Romania's 
privately owned DAC Air, 
writes Robert Gibbeus In 
Montreal. 

The order is In three parts: 
four RJs and four Dad. 8s fully 
flmnrod through international 
banks tor delivery by late 1997; 
then four mare of each, condi- 
tional on financing, with 
delivery by 1968; and a further 



four of each as options. 

The 24 Bombardier aircraft 
will replace Busrian-tmflt air- 
craft in service tor 30 years. 

The contract includes air 
a n t) maintenance training in 
Canada. 


Vietnam leases 10 A320s and 3 Boeings 


By Jeremy Grant hi Hanoi 

Vietnam Airlines, one of the 
world's fastest growing carri- 
ers, has leased 10 Airbus 
Industrie A320 aircraft and 
three Boeing 767-300S as part 
of plans to expand its fleet to 
meet rapidly growing demand, 
an airline official waifl yester- 
day. 

The move clears the way for 
sales of new aircraft by Boeing 
and Airbus Industrie, the 
European aircraft manufactur- 


ing consortium, to the leasing 


Under a contract signed with 
an affiliate of Regional!-, a 
Singapore-based agent, the 
Vietnamese flag carrier will 
acquire the A220s on an oper- 
ating lease, giving it the 
option of flying and maintain- 
ing the aircraft or amfracting 
this out. 

A second Vietnam Airlines 
official said a separate lease 
agreement had also been 
signed for three Boeing 767- 


300s from GE Capital Aviation 
Services (Gecas), a unit of Gen- 
eral Electric of the US- 

Airbus Industrie is under- 
stood to be negotiating the 
sale of the 10 aircraft to 
Regionair, which must buy 
them to satisfy Vietnam Air- 
lines’ policy of acquiring new 
aircraft Financing is likely to 
come from the banks, with a 
measure of European export 
credit backing. 

An nfflrifli at engine manu- 
facturer CFOS International in 


Paris said work had started on 
a batch of engines which Viet- 
nam Airlines had ^ bo*** 1 fur 

the A320S. 

CFM International, a 50-50 
joint venture between General 
Electric and the French gov- 
ernment-owned Sue cm a, 
stands to gain business worth 
over 3100m (£86.2m). The 
group appears to have beaten 
off a proposal from Interna- 
tional Aero Engines (ZAE), 
which groups Rolls-Royce, the 
US company Pratt & Whitney 


and MTU of Germany. GFM-56 
mg*™* are in use on A320& 
currently flying in Vietnam. 

Vietnam Airlines has seen 
its traffic grow 30 per cent a 
year since 1887. Airline offi- 
cials have said they want to 
double the fleet by the year 
2000, swapping ageing; Soviet- 
made Tupolevs and Yaks for 
modem aircraft. 

Experts say the carrier could 
be running about 50 aircraft 
costing 32bn43hn in the next 
10-15 years. 


China to lead global music sales growth 


By A0oe Rawothom 

China will be by far the fastest 
growing market tor the music 
industry over the next five 
years, if progress is made in 
stamping out music piracy. 

The Chinese music market 
has the potential to grow nine- 
fold from $24im in 1994 to 
$U6bn in 2001, says the MB! 
World Report a study commis- 
sioned by Music Business 
International Tnfl gazfnfl. 

Gther Asian markets, nota- 
bly India, Thailand and Indon- 
esia, are also forecast to show 
dramatic growth. This will 
accelerate the trend for Asia to 
command a larger share of 
global music sales, with the 
established markets of North 
America and Europe continu- 
ing to lose share. 

The expansion of the Asian 


market could pose strategic 
problems for the six companies 
-■ PolyGram. Sony. BMG, 
Warner, EMI and MCA - 
which control two thirds of the 
global music market They are 
all owned by European or 
North American groups, except 
far Sony Music, a subsidiary of 
the Japanese electronics gro u p, 
and have traditionally derived 
a high proportion of profits 
from Anglo-American popular 
music stars. 

, However, musical taste has 
become more chauvinistic in 
the. 1890s, particularly in the 
fast growing Asian market, 
where consumers tend to pre- 
fer indigenous stars. 

Although MBI expects the 
"big six” to continue to domi- 
nate the global market, it may 
be mare difficult for them to 
nurture lucrative global stars, 


such as Elton John or Michael 
Jackson, in the fixture. 

Growth in Asia wQl be con- 
siderably higher than in the 
west 

MBI predicts sales of 
recorded music in Asia will 
rise from $2bn in 1994 to 
37jQ9bn in 2001, with its share 
of the global market rising 
from 5 per cent to 12 per cent 
By contrast, sales wfil continue 
to show strong growth in 
Europe - up from fllAbn to 
$18.4hn in the same period. 

Meanwhile, the global music 
market, which has shown 14 
per cent growth over the past 
year, rising from $38bn in 1994 
to $41 bn in 1995, is expected to 
rise to $61hn by the year 2001. 

• MBI World Report, £475 
from MIX 7 Archway Business 
Centre. Wedmore Street. Lon- 
don NJ9 4RV. TeL 0171-263 1365. 
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WORLD TRADE NEWS DIGEST 

Total, Vietnam 
in refinery talks 

French energy group Total and the Vietnamese state oil 
agency PetroVtetnam are discussing investment in a second 
oil refinery despite Total’s derision to withdraw from plans fear 
the country's first facility. "We are talking (to PetroVietnam], 
working seriously on this subject We are pushing to develop 
our activity in downstream, n Mr Jean-Plerre Labbe, general 
manager of Total’s Vietnam refining mnr ifo fjng operation, 
said yesterday. 

Vietnam baffled the energy industry by Insisting last year 
that It will buSd an ofl refinery, despite anticipated refining 
overcapacity in the region. The refinery Is to be built, for 
political reasons, at Dung Quat, a barren coastal site with 
virtually no infrastructure. Total walked away from the 
project in September last year, saying it would not be 
economically feasible. The French group wants a refinery in 
southeast Asia to support its regional petroleum product 
marketing and distribution plans. Hanoi has said it wants to 
build a second refinery. Jeremy Orant, Hanoi 

NEC in Chinese chip venture 

NEC, the Japanese electronics maker, will invest Yl2bn 
($11 4m) in a semiconductor facility in China, the first venture 
for advanced memory chips In China. NEC said that It would 
start mass production of 4-megabit dynamic random access 
memory chips at ShougangNEC, a Joint venture with a local 
company which has become China's largest semiconductor 
manufacturer. 

The move, which makes NEC the first company to start 
value-added semiconductor manufacturing in China, 
highlights the growing need of the Chinese market for 
advanced semiconductors. NEC said. Production of 
semiconductors in China had been restricted to assembly 
rather than fabrication. The new production line is scheduled 
to begin mass production of 4 megabit D-Kams in November, 
with a production capacity of 8,000 wafers in total. The 
number of chips to be manufactured will rise to 6.7m units in 
1997. NBC will further manufacture advanced 16-megabit 
D-Rams beginning in July. Michiyo Nakamoto, Tokyo 

European to chair Nafta dispute 

The US and Canada have for the first time chosen a nonNorth 
American trade expert to chair a dispute settlement panel set 
up under the North American Free Trade Agreement (Nafta). 
Prof Elihu Lauterpacht, farmer director of Cambridge 
University’s Research Centre for International Law, will head 
a five-member pangi pvaminfng - high rianatfinn fan-iffa on dairy 
products, poultry and eggs. The tariffs, a cornerstone of 
Canada's farm supply-management system, were imposed 
within the Uruguay Round of multilateral trade negotiations 
to replace quotas and other non-tariff barriers. However, the 
US has challenged them, claiming they violate Nafta’s 
prohibition on new customs duties. Bernard Simon, Toronto 

■ Hewlett-Packard of the US plans to set up a joint-venture 

foundry to design and manufacture integrated circuits in 
Taiwan, marking the company’s entry into the island’s 
booming semiconductor industry. The plant is expected to 
have a capacity of 30,000 eaghtinch wafers a month and to 
start operations by the end of 1997. Laura Tyson, Taipei 

■ Harris Farinon, a Canadian, subsidiary of the US Harris 
Carp, wgl supply C$62m (US$45m) of digital micr owav e radio 
equipment to Folec Communications of Malaysia to extend 
basic and cellular telephone systems. Robert Q&foens, Montreal 
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THE LONDON MOTOR 
CONFERENCE 


• 19 February 1996, London Hilton on ftrk Lane 

This annual FT jxmfereoce — die twelfth in a popular series — brings together senior motor 
industry figures, arid informed advisers, to discuss issues feeing the automotive sector at a rime 
when motor industry suppliers are seeing their world transformed. The challenges feeing 
companies further down the supply chain wiU also be addressed. 


I’KIKiKAMMI 


Chairman: 

Professor Garel Rhys OBE 

SMMT Professor of Motor Industry Economics 

Head of Economics 

Director of the Centre for Automotive Industry Research 
Cardiff Business School, University of Whies . 

OPENING ADDRESS: THE EUROPEAN 
MOTOR INDUSTRY - PREPARING FOR 
THE 21st CENTURY 
Mr George Simpson 
Chief Executive, Lucas Industries pic 
President, SMMT 

the devolution of development; a 
MANUFACTURER’S VIEW OF THE SHORT 

aSdthb long term challenges 

Mr Ian Gibson CBE 

Managing Director & Chief Executive 

Nissan Motor Manufacturing (UK) Limited 


DEVELOPMENTS IN MULTI- 
FRANCHISING 
Mr Brian Sheridan 
Chairman and Managing Director 
Antopaiks UK Limited 

THE IMPACT OF CAR SUPERM ARKE TS 
ON MOTOR RETAILING, THE AFTER- 
MARKET AND CUSTOMER SERVICE 
Mr Philip Wade 
Partner, Harbour Wade 

Director, International Car Distribution Programme 

CHANGING TECHNOLOGIES IN THE 
DEVELOPMENT AND PRODUCTION 
PROCESS ' 

Mr Gmmar Larsson 
Vice President 
Corporate Research 
Volkswagen AG 


INNOVATION IN INFORMATION 

TECHNOLOGY 

Mr Terry Faster 

IT Director 

Rover Group Limited 

The org»ni*er» reserve tigs righ* to liter 
the programme as may be necessxry. 


the environment and the 
Automobile - the continuous 

CHALLENGE 
Mr Paolo Scolari 

Vice President, Environment and Industrial Policies 
Rat Auto SpA 

BmJpSt Council for Automotive Research 
and Development 

FT CONFER 

in ass ociatio n with 

FT NEWSLETTER AUTOMOTIVE COMPONENTS ANALYST 
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The London Motor CanMreDCe nwanw □ 
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Soft Code 4) 02 50 bfemtaal SWIFT CodcMXDLGBZZ 
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IRELAND. 

THE CALL CENTRE OF EUROPE. 

Many large European and American companies have recognised the value of setting up a pan-European call centre to 
serve eacn or their international markets. 

If you are looking for the best location for your call centre, look no further than Ireland; thanks to our advanced 
telecommunications technology, no other country is closer to the heart of Europe - yet no other country has more competitive 
call rates. 

Ireland can also offer a well educated, multilingual and flexible workforce at a lower cost Add in a substantial tax benefit 
and you have the most effective Gall Centre In Europe. 

ir you want to find out how you can loin major companies such as ITT Sheraton, Best Western. Korean Air. Globa! Res. 
POINT Information Systems (GmbH), and Dell in making the most of Ireland's telecommunications advantage, give us a call 
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NEWS: ASIA-PACIFIC 


Hong Kong 
drops TV law 


By Simon Hofberton 

hi Hang Kong 

The limits of British rule in 
Hong Kong were underlined 
yesterday when the govern- 
ment said ft was unable to pro- 
ceed with its much promised 
broadcasting law. 

Failure to go ahead with the 
bill, which has been under con- 
sideration for five years, means 
it will fall to the post-colonial 
administration to deal with the 
issues of cross-media owner- 
ship and Hong Kong's role as a 
regional hub for satellite televi- 
sion and communications. 

Hong Kong reverts to China 
in less than 18 months. 
Recently Beijing had showed a 
desire for better relations with 
Britain, the outgoing sover- 
eign, but has tempered its 
overture with demands that 
London hold back from making 
changes to Hong Kong's laws 
and institutions. 

Governor Chris Patten is 
coming under increasing pres- 
sure from both the Foreign 
Office in London and Hong 
Kong government officials to 
slow the pace of change In the 
colony. As this year proceeds, 
he is likely to be pressed to 
cooperate with China on dis- 
mantling bis electoral reforms. 

The government had 
intended to bring forward a bill 
to consolidate into one law 
broadcasting provisions of the 
television and telecoms laws. 


The decision not to proceed 
with the bill was criticised by 
pro-democracy politicians in 
Hong Kong as “kow-towing" to 

China. 

A spokesman for Mr Patten 
said the government had 
merely run oat of time. It still 
Intended to bring existing leg- 
islation in line with the Bill of 
Rights. Hong Kong's civil 
rights law. This will mean 
repealing the authorities' right 
of pre-censorship, and curbing 
the government's powers to 
intercept phone calls. 

Mr TH Chau, secretary for 
recreation and culture, said he 
would give priority to drawing 
□p proposals to regulate video- 
on-demand. together with a 
review of cable TV deregu- 
lation. 

Wharf Cable's exclusive fran- 
chise to broadcast cable TV 
ends in May. It has vigorously 
opposed Hongkong Telecom's 
plans to introduce video-on- 
demand. Hongkong Telecom 
wants to offer this service by 
July this year. 

Mr Chau said it was impor- 
tant the government helped 
facilitate development of video- 
on-demand “while considering 
its impact on the market". He 
said he hoped to be able to 
bring forward proposals by 
March and legislate by the 
s limm er; it would issue a 
consultation paper by the 
end of April on deregulation 
of cable TV. 


Bank of Japan to keep low interest policy 


By Wilfiam Dawkins in Tokyo 

The B ank of Japan will maintain an 
easy monetary policy for the foresee- 
able future, despite signs of economic 
recovery, Mr Yasuo Matsushita, its 
governor, said yesterday. 

His remark confirms the expecta- 
tions of most economists in Tokyo. 
But it is significant because it came 
after the latest quarterly meeting of 
the central bank's regional branch 
managers, an important influence on 
the evolution of the EkxTs view of the 
health of the domestic economy. 

The bank’s S3 branch managers yes- 


Recent economic indicators give grounds for encouragement 


terday gave a more optimistic assess- 
ment of the business outlook than at 
their previous meeting in October. 

This is in line with the recent series 
of encouraging economic data at the 
end of last year, showing rises in 
industrial production, capital invest- 
ment, corporate profits, retail sales 
and. housing starts. The BoJ recently 
announced that Japan's benchmark 
money supply, M2 plus certificates of 
deposit, rose by 33 per cent last year, 
up from 2.1 per cent in 1994. 


Mr Matsushita said he wanted to 
see how much of the recovery could 
be sustained and to what extent pri- 
vate demand could take over from the 
public sector stimulus delivered by 
last September's record Yl4,220bn 
(£89bn) fiscal pump-priming package. 

“At this point, there remains uncer- 
tainty, including to what degree the 
Japanese economy will be able to 
absorb pressure from, various struc- 
tural reforms.” be warned 
The Bod’s official discount rate, at 


which it lends money to commercial 
banks, has stood since last September 
at 05 per cent, the lowest in any lead- 
ing economy during the post-war 
years. Since then, it has pumped 
enough cash into the money markets 
to keep overnight rates, at which 
banks borrow hum each other, below 
the official discount rate. 

Economists in Tokyo are assuming 
it will stay at that level so long as 
there is enough surplus labour and 
production capacity to make inflation 


unlikely. Unemployment stands at a 
record 3.4 per cent, the jobs market is 
weak, and economic growth is run- 
ning at 34 per cent below potential 

Another factor in keeping interest 
rates low is the BoJs policy of keep- 
ing a steep yield curve, to enable pri- 
vate-sector banks to earn profits on 
the bond market to write off bad 
debts. They borrow cheaply from the 
BoJ and invest the cash in higher 
yielding government bonds. 

Mr Matsushita said yesterday the 
BoJ would continue to support banks 
in difficulties in securing liquidity for 
their restructuring. 


Tokyo telecom and broadcast rules eased 


By MfcMyo Nakanwto in Tokyo 

The Japanese authorities 
yesterday signalled a greater 
willingness to promote compe- 
tition in telecoms and broad- 
casting and to lay the ground- 
work for developing 
multimedia services, with the 
announcement of a series of 
much-awaited deregulation 
measures. 

The Ministry of Posts and 
Telecommunications said it 
would relax rules in the two 
industries criticised for ham- 
pering the emergence of new 
businesses and restricting com- 
petition. 

The ministry's move comes 
as part of a government effort 
to step up deregulation mea- 
sures in general and stimulate 
growth in new areas amid a 
structural shift In the Japanese 


economy. It coincides with a 
wide-ranging review of NTT, 
the country’s dominant tele- 
communications carrier, expec- 
ted to have a big impact on 
Japan’s future telecoms policy. 

In its latest deregulation 
move, the ministry proposes to 
relax roles which set restric- 
tions on the number of 
so-called Type I common carri- 
ers: those offering fixed-line 
telecoms services using their 
own infrastructure. It would 
maicft it clear that in principle 
businesses would be allowed to 
pull out of the market, and 
that no restrictions exist on 
companies, apart from NTT 
and KDD, offering different 
types of telecoms services. 

The ministry's strict regula- 
tions have been criticised by 
members in the industry and 
the government's advisers on 


administrative reform as dis- 
couraging new market 
entrants and restricting the 
growth of new services. 

In addition, plans to liberal- 
ise connection between private 
leased lines and public lines 
will be brought forward by a 
year from some time before the 
end of the 1997 fiscal year to as 
early as possible in fiscal 1996 
which begins in April. 

The move is expected to 
expand new services in the 
long-distance market to indi- 
vidual consumers at lower 
rates than at present offered by 
large telecoms carriers such as 
NTT. 

Connection between interna- 
tional value-added networks 
and public phone lines is also 
expected to be liberalised In fis- 
cal 1997. 

The restriction on foreign 


investment in Type I carriers, 
currently itmitpd to a third of 
the equity, is likely to be 
relaxed. Foreign investment in 
NTT and KDD will be reviewed 
after the ministry’s advisory 
pan el su bmits its conclusions 
on NTFs future status at the 
end of next month. 

The MPT will further draw 
up specific rules regarding 
interconnection between NTT's 
local network with the 
long-distance networks of its 
competitors and consider 
amending the telecommunica- 
tions law accordingly. 

The difficulties that 
long-distance carriers have had 
in interconnecting with NTTs 
local loop have been a source 
of friction between the domi- 
nant carrier and its competi- 
tors and have led to calls for 
the break-up of NTT, which 


has a virtual monopoly over 
local business. 

In addition to requiring NTT 
to provide its competitors with 
access to the local loop, the 
ministry is considering draw- 
ing up rules covering connec- 
tion costs and disclosure of 
necessary accounting informa- 
tion. 

Mobile phone companies will 
be allowed to change their 
rates by simply informing the 
ministry rather than applying 
for approval. 

In broadcasting, the ministry 
plans in the year to March 1997 
to relax rules governing owner- 
ship of media companies and 
regulations on pay TV ser- 
vices. At present, a company 
can own only one television 
channel and radio station, and 
a newspaper publisher cannot 
own a TV broadcaster. 


Burma gas pipeline rouses opposition 

Oil groups distance themselves from forced labour. Ted Bardacke reports 


V 


BURMA 


B urma's narrow southern 
peninsula, once a vir- 
tual no man's land, has 
become a battleground. The 
construction of a $lbn (£662m). 
409km pipeline to transport off- 
shore natural gas across the 
peninsula to Thailand, by an 
international consortium led 
by Total of France and Unocal 
of the US, has brought deaths 
in the jungle and denuncia- 
tions in the west 
Last March five Total work- 
ers were killed and 11 Injured 
by ethnic Karen rebels extract- 
ing revenge for the uncompen- 
sated expulsion of villagers 
along the pipeline route. Just 
last month security forces 
guarding the pipeline area 
came under attack again, 
resulting in a least one death. 

The systematic use of forced 
labour by Burmese military 
units charged with protecting 
the pipeline and its employees, 
and the project's acute strate- 
gic importance to the Burmese 
military junta, have made the 
pipeline a target of western 
human rights activists initi- 
ating consumer boycotts of 
companies doing business in 
Burma. The forced labour sur- 
rounding the project is being 
trumpeted loudly by propo- 
nents of a recently introduced 
US bill that would outlaw fur- 
ther US investment in Burma. 

By all accounts, workers on 
the pipeline itself are being 
paid, and paid well by Burmese 
standards, although kickbacks 


by workers to the local mili- 
tary officers who have some 
power over who gets hired 
have been widely reported. 

Workers in military camps 
being set up to secure the pipe- 
line area are not so lucky. 

“Last May the township mili- 
tary authorities ordered us to 
go to Heinze Island. Two hun- 
dred of us were there for two 
weeks, clearing grounds, con- 
structing a helicopter pad, 
building bamboo barracks and 
a wooden guest house. We 
were not paid. . . and when we 
left, more workers were forced 
to go to replace us. They were 
not paid either," says Mr Ohn 
Thaw, a villager from Kanbauk 
who is now a construction 
worker In Bangkok after escap- 
ing from Burma late last year. 

Previously uninhabited, the 
island in question is important 
for both construction and oper- 
ation of the pipeline. It is 
located in the shipping lane 
through which Total will trans- 
port material and equipment to 
build the pipeline, and near the 
point where it emerges from 
the Andaman Sea on to Bur- 
mese soil 

Mr Ohn Thaw and other Bur- 
mese refugees say that as well 
as getting no wages, they were 
forced to pay for the petrol 
used in the boat which took 
them to the island and were 
ordered to take their own food. 


“As soon as we got there, the 
military confiscated our food 
and then rationed it out to us. 
It wasn't enough, only two tins 
of rice per day; we usually eat 
three,” says Mr Ohn Thaw, 
who adds that villagers in Kan- 
bauk who refused to go were 
either fined 3,000 kyat (about a 
month's wages) or arrested and 
sent to zones of conflict to act 
as porters far the military. 

Total and Unocal say no 
operation undo 1 their control 
uses forced labour. Yet the 
security situation in the area is 
precarious and one Total exec- 
utive involved in the project 
acknowledges that “unless the 
area is pacified, the pipeline 
won't last” the duration of the 
30-year gas purchase agree- 
ment signed with the Petro- 
leum Authority of Thailand. 

M r John Imle, presi- 
dent of Unocal said 
last year that “if you 
threaten the pipeline, there's 
going to be more military. If 
forced labour goes hand in 
glove with the military, yes, 
there will be more forced 
labour. For every threat to the 
pipeline there will be a reac- 
tion." 

That reaction is apparent to 
Mr Ohn Thaw. Forced labour 
shifts in the area around bis 
village “used to be once a 
year.” he says. “Now it’s three 


times a year and the time 
(spent working) is double or 
triple what it used to be.” 

Citing these allegations 
among other things, this 
month US senators introduced 
legislation that would ban US 
i nv e s tment in Burma - which, 
depending on its legal interpre- 
tation, could force Unocal to 
pull out of the project - until 
an elected government has 
taken power in Burma and 
international labour standards 
are being adhered to. 

US campaigning groups, 
playing up instances of forced 
labour, have, meanwhile, suc- 
ceeded in several American 
cities in enacting selective pur- 
chase legislation prohibiting 
local government purchases 
from companies investing in 
Burma. This year they will 
seek to push this campaign to 
the state level, which could 
deny Unocal millions of dollars 
hi state government contracts. 

These groups are also introd- 
ucing shareholder resolutions 
aimed at prohibiting compa- 
nies from carrying out 
operations there- 
in some cases this pressure 
has been, effective. In 1994 
Hong Kong-based Victoria Gar- 
ment Manufacturing Company, 
which has four factories in 
Burma, exported $32m worth of 
textiles to US customers such 
as Mhcy’s, Eddie Bauer and Liz 


Claiborne. Under threat of 
picketing in front of stores and 
disruption of annual meetings, 
these companies stopped buy- 
ing clothes made in Burma. 
Victoria Garment's US exports 
fell to around 810m in 1995 and 
this year the company expects 
it will be forced to sack half its 
3500 workers in Burma. 

While such redundancies in 
mainly hurt woikers. disrup- 
tion of the pipeline would be 
disastrous for the military 
regime. Huge reserves of natu- 
ral gas exist in the Andaman 
Sea, and both Texaco and Arco 
are poised to begin production 
if Total and Unocal can show 
that delivering the gas to eneri 
gy-hungry Thailand is feasible. 

Burmese officials have indi- 
cated that the hard currency 
they will earn from selling the 
gas may eventually allow them 
to devalue the kyat, the most 
important obstacle to perma- 
nently reviving the strug gli ng 
Burmese economy. 

On top of the revenue, some 
of the gas will be transported 
by another pipeline to Ran- 
goon, where it will generate 
electricity and be used to pro- 
duce fertiliser, things the Bur- 
mese government desperately 
needs. “The pipeline is a key to 
so many projects." says Mr Set 
Mating, economic adviser to 
the Burmese generals. 

Total and Unocal have been 
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at pains publicly to distance 
themselves from the Burmese 
junta. But as the pipeline prog- 
resses, the relationship is deep- 
ening, as the companies recog- 
nise that the military is the 
only real administrative 
authority in the country, 
according to a Total executive. 

Signs of this collaboration 
turn up in the oddest places. 


At Ban I Thong, where the 
pipeline will cross into Thai- 
land, Burmese government 
troops have taken up strategic 
positions on a ridge which is 
nominally in Thailand. In the 
shirt pocket of a young private, 
who has tied a bunch of 
bananas to his belt laden with 
band grenades, is a ballpoint 
pen sporting the logo of TotaL 
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Move your business 
closer to Europe 

Move over to Dover. You’ll have 24 hour passenger and freight access 
by sea or tunnel to all the major European centres, and fast Eurostar 
links from (he International Passenger Station nearby. 

lou II have efficient modem premises in a region which attracts 
high quality, well trained labour and you may benefit from government 
capital grants and locally available incentives. 

This new hub for European business has ihree flagship 
developments offering unprecedented opportunities plus the civic 
determination to help new businesses prosper. 

The details are uvaihhh: from Ken Welsh on 
01304 S21I99. 


ASIA-PACIFIC NEWS DIGEST 

Australian unions 
claim a victory 

Australian union leaders were claiming victory yesterday after 
Comalco, the aluminium subsidiary of RTC/CRA, was told by 
the Australian Industrial Relations Commission it must 
extend the more generous terms and conditions offered to 
employees working under individual staff contracts to other 
employees who perform similar tasks but choose to bargain 
collectively. The dispute, which originally centred on about 70 
employees at Comaico's bauxite mining operations in north 
Queensland who refused to sign individual contracts, has 
become a national issue. The company claims employees 
working on individual contracts are more productive, and 
similar productivity gains cannot be achieved where a 
collective system remains in place. Nikki Tail, Sydney 

Lower Thai inflation forecast 

Thailand’s slower export growth, especially in the service 
sector, and improved macroeconomic stability will ease 
pressure on prices this year, Mr Vyit Supinit, Thai central 
bank governor, said yesterday. He predicted inflation of 49 per 
cent in 1996 against 5£ per cent last year. He and Mr Surakfort 
Sathirathai, finance minister, were addressing investors in 
London. Mr Snrairiart said a pension fund would be ready for 
approval in March, and would - by encouraging savings 
rather than spending on imports - help reduce the current 
account deficit A derivatives market was being planned. 
Richard Adams, London and Ted Bardacke, Bangkok 

Chun and Roh face new charges 

Former South Korean presidents Chun Doo-hwan and Roh 
Tae-woo yesterday faced new criminal charges as they were 
indicted for their alleged part in a 1980 military massacre of 
democracy protesters in the city of Kwangju. The two, who 
were jailed nearly two months ago, already face charges of 
leading a military coop in 1979 and allegedly taking bribes in 
office. Mr Chun and Mr Roh say they cannot be prosecuted lor 
their roles In the 1979 coup and 1980 massacre because the 
15-year statute of limitations has expired. John Burton, Seoul 

Chinese students to pay fees 

China is to start charging students fees for attending univers- 
ities and colleges, while giving graduates mare say in choosing 
jobs. Xinhua news agency quoted an official as saying the gov- 
ernment would continue to subsidise colleges and universities, 
but from this year 500, nearly half the total, would introduce 
charges, with the rest to follow by 1997. AFP, Beijing 


Opposition tries 
to enmesh Rao 
in bribes scandal 


By Mark Nicholson 
in Mew Delhi 

The Indian opposition 
yesterday sought to enmesh Mr 
P V Narasimha Rao, the prime 
minister, in the country’s polit- 
ical bribes scandal by releasing 
a purported statement by Mr 
Surender Jain, the business- 
man at its heart, which alleges 
payments were made to Mr 
Rao. 

The allegation by the Bharat- 
iya Janata party (BJP) intensi- 
fied the political row over the 
scandal as serious as any cor- 
ruption case since Indepen- 
dence. Mr Rao's Congress 
party dismissed the charges as 
“false and baseless”. Mr Rao 
“has not received money from 
Mr Jain or anyone else”, an 
official said. 

The Hindu nationalist BJP 
has been stung by indictment 
of Mr LK Advani, its presi- 
dent. along with nine other 
politicians for allegedly receiv- 
ing bribes from Mr Jain. Party 
leaders claim the charges are 
an attempt to blunt the party's 
anti-corruption platform in 
elections due in April 

Mr A B Vajpayee, BJP 
leader, said the purported 
statement was drawn from Mr 
Jain's testimony last March to 
the Central Bureau of Investi- 
gation, the department leading 
the inquiry. 

It quotes Mr Jain alleging 
that Mr RK D ha wan, a Con- 
gress MP, “told me In the pres- 
ence of Mr Rao to give 
RsoOO.OOO for party funds, say- 
ing I would be compensated 


adequately. After about two or 
three days, I paid Rs500,000 to 
Mr Narasimha Rao.” 

Mr Jain is quoted as saying 
he made several payments 
totalling Rs35-5m (£655,000) for 
Congress “party funds” and Mr 
Rao's “expenses”, along with 
payments to Mr Chandras- 
wamy, a controversial religious 
figure close to Mr Rao. 

The payments, according to 
the purported statement, were 
aimed at securing work for Mr 
Jain’s company, Bilhai Engi- 
neering, on a steel project 

Bureau officials have said Mr 
Jain did allege payments to Mr 
Rao, and the premier's alleged 
role in the Jain affair “has 
been investigated”. Mr Rao is 
nowhere referred to in note- 
books seized at Mr Jain's Delhi 
home in 1991 which form the 
basis for charges laid against 
top politicians last week. 

Seven politicians were 
charged last week with accept- 
ing bribes, based on evidence 
from Mr Jain's notebooks cor- 
roborated by Mr Jain’s testi- 
mony to police. The charges 
allege Mr Jain was at the cen- 
tre of a hmmla (illicit foreign 
exchange racket) and to have 
paid dozens of politicians and 
bureaucrats to secure con- 
tracts between 1988 and 199JL 

Charges were laid yesterday 
against three Congress Party 
ministers. Mr Madhav Rao 

Scindia, Mr V c Sukhia and Mr 

Balram Jhakar, for alleged 
bribe-taking. Arraignment hart 
awaited presidential consent to 
remove their immunity The 
three resigned last week.' 
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Australian 
opposition 
pledges 
telecoms 
sell-off 

By Nikki Tatt In Sydney 

A partial privatisation of 
Telstra, Australia’s large tele- 
communications carrier, will 
go ahead if the coalition oppo- 
sition wins power at the next 
federal election. 

The carrier, which Is the 
only general local service pro- 
vider in Australia, although it 
now feces competition in the 
longdistance and cellular mar- 
kets, is currently wholly 
owned by the federal govern- 
ment Its 1994-95 revalues were 
just over A$14bn (£6.Sbn). 
and its market value has 
been estimated at more than 
A$25hn. . 

In a communications policy 
statement issued yesterday, 
the Liberal and National par- 
ties, which make up the coali- 
tion, said that they would sell 
a third of the carrier in their 
first parliamentary term in 
government The share flota- 
tion could take place in the 
two tranches, depending on 
market conditions. 

“ff we decide at the end of 
our first term to privatise more 
of Telstra, then we will go to 
the subsequent election seek- 
ing an explicit mandate to do 
that” said Mr John Howard, 
coalition leader. 

Foreign ownership would be 
limited to no more 3S per cent 
of the publicly held shares, and 
no more than 5 per cent could 
be held by any single foreign 
shareholder. -The coalition also 
pledged to legislate community 
service obligations and retain 
price caps for Telstra, to pro- 
tect services for people living 
in rural areas. 

The fete of Telstra is likely 
to become a significant issue in 
the impending election cam- 
paign, since it is one area on 
which the parties have clearly 
differentiated policies. 
Although there have been 
rumours in the past that Labor 
might consider selling parts of 
the husSness, Mr Paul Keating. 
Australia's prime minister, 
said yesterday that Telstra 
would not be privatised under 
a Labor government 
“Telstra is not for sale,” he 
commented. When asked what 
time-frame this covered, he 
added: Tm just telling you it's 
not for sale.” 

“This nation has basically 
got a major asset It’s got a 
major phone company with a 
huge turnover right in the mid- 
dle of the biggest growth tele- 
phone market in the world and 
wouldn’t we be complete fools 
to give it to foreigners?^ 

Despite its policy of keeping „ 
Telstra in public hands, the 
Labor government has moved 
to deregulate the telecoms 
market in Australia. 

Optus Communications, 
which la owned by a mixture of 
local institutions and interna- 
tional telecoms operators, was 
formed to compete against Tel- 
stra in the long-distance mar- 
ket in the early 1990. Optus 
aud Britain’s Vodafone are 
also licenced to compete 
in the cellular market. Labor 
is proposing to move to 
full market deregulation by 
mid-1997. 

A federal election is due by 
May, and most commentators 
expect Mr Keating to set a 
March date. The most recent 
Newspoll opinion poll, pub- 
lished yesterday, gave the 
walition a 10-percentage point 
kfd QYer the government, 
although polls over the Christ- 
“as period showed a narrower 
advantage. 

• The opposition also pledged 
to review Australia’s media 
ownership rules if it gains 
office, and said it would adopt 
a case-by-case approach to 
media-related foreign invest- 
ment decisions. 

This could have immediate 
implications for John Fairfax, 
publisher of the main heavy- 
weight newspapers in Sydney 
and Melbourne. At present, Mr 
Keny Packer has a 17 per cent 
stoke in Fairfax, but cannot go 
togher because of his owner- 
ship of Nine Network, the A us- 
kalian TV network. Mr Conrad ® 
piack, the Canadian publisher, 
b also limited to 25 per cent, 
under foreign ownership 
restrictions. 
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Mitchell to snub British call on IRA arms 


By John Kampfnar, V 

Chief PolJUcal Cornasponctefrt 

The international coioinissiQn on 
Northern Ireland is ejected today to’ 
recommend all-party talks before the- 
Irish Republican Army has handed In 
any of its weapons, but only after 
Sinn Ffein accepts six points of princi- 
ple. Sinn Fein is the political wing of 
the IRA. ’ 

Former US senator Mr George 
Mitchell and his two colleagues will 
launch foefr l&pagg’ "advisory" import 
to the British and Irish governments 
this morning hi Belfast; and are 
expected to say that itis balanced. 


The report is understood to call on 
the IRA to begin a phased “process of 
decommissioning" of weapons once 
negotiations about the future of 
Northern Ireland begin. It lays open 
the possibility of the paramilitary 
groups carrying out the handover or 
destruction of weapons themselves 
under independent verification. Its 
recommendation will be seen as an 
implicit call to the British govern- 
ment to drop its long-held demand for 
“decommissioning” before all-party 
talks can begin. 

Principles which all sides are railed 
on to “honour” are understood to 
include: 


• A commitment to purely demo- 
cratic means and recognition of the 
rights of parties that have gained a 
democratic mandate. Dns point, mod- 
died an the 1993 Downing Street dec- 
laration, would be the furthest Sinn 
Fftn has gone in acknowledging the 
rights of the anti-nationalist majority 
in Northern Ireland 

• An end to punishment beatings 
and other farms of violence which 
have continued since the IRA and Us 
rivals ordered ceasefires in 1994 

• A commitment to abide by the out- 
come of any settlement 

• Agreement to the principle of 


• Agreement that any handover 
must involve outride verification. 

One senior supporter of the continu- 
ing union of Great Britain and North- 
ern Ireland expressed dismay. “Mitch- 
ell seems to have led us up the garden 
path,” he said last night 
He suggested that Mr John Major, 
the UK prime minister, had intended 
to use publication of the report today 
to announce plans for elections to a 
Nor thern Ireland convention, in line 
with demands from unionists. That 
would now be difficult as Mr Mitchell 
had watered down bis recommenda- 
tions an the issue. The report stops 
short of endorsing proposals for an 


assembly that would serve as a forum 
far political talks on a constitutional 
settlement ft suggests it could be con- 
sidered as one of several confidence- 
building measures. 

Mr John Bruton, the Irish prime 
minister, consulted coalition col- 
leagues. Sir Robin Butler, the British 
cabinet secretary, met Irish officials 
in London to discuss a co-ordinated 
Anglo-Irish response. 

One official suggested the proposals 
would be as hard for Sinn F61n to 
accept, as for Unionists. “It demands 
a little bit of everybody, and fin* that 
reason it's grang to be tough to get 
everyone to agree,” he said. 
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Regulator’s demand for tougher rules wins support 


sue auditors 


over 


By Jim Kauy, 

Accountancy Correspondent 


Understatement masks toughness 
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THE 
BARINGS 
COLLAPSE 


Administrators 
to. Barings 
Gro.up - . yester- 
day '.Issued, 
writs ’against 
three Aims of 
accountants, 
alleging.;negli- 
gentj* auditing, 
and claiming several, hundred 
million pounds in damages. 
The action, which'Wtoald' take 
several, years to came to court, 7 
prompted angry, responses 
from the firms involved; which 
all said they would. fight 'the 
case vigorously. : 

The administrators^ from 
Ernst & Young,...! the 
accountancy find, ' have been 
collecting evidence rinpe. the 
collapse of the merchant bank 
almost year agb following 
massive losses in trading. 

They said yesterday, that 
they had waited until they had 
studied the reports ini the 
collapse by the^Bahk of 
England (the UK central tank), 
and the Singapore authorities 
before issuing the . write,, 
Coopers. & Lybrand’s wqrk as 
auditors was criticised but the 
collapse was principally 
blamed on NickLeespn, ;the 
trader who ran up the losses, 
and the management which 
supervised bftn 
Mr Leeson, who lost $L4bn 
in bringing dowri the bank, 
pleaded guilty to-twd' charges 
oFcheattog and , 

to aix^in&atalf a 
Singapore court in irecember 
last year. 1 

Ernst & Young refused to 
put a figure on the claim but 
said it would be "substantial". 

The administrators are 
acting on behalf of creditors to 
Barings Group companies. The 
business itself was .sold to 


Shake-up ; : 
ahead for 1 
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government 
offices ; : 


Alik 


I .t. i > F u r t'h"e r 
VpUfiEy reforms to the 
‘QSwydQ govetii m.ent 
xKXuSx machine, were 
□ POuQt u announced yes- 
QftffflG terday, toclud 

O r T v tag a second- 
ment scheme with private 
companies and & drive, to 
extend outside recruitment 
into middle management posi- 
tions, John Kampfner writes. 

Mr Michael Heseltitte; ' dep- 
uty prime minis ter, made clear 
he would step up the reorgani- 
sation of government depart- 
ments. . 

He denied that the changes 
had demoralised staff or were 
connected with the increasing., 
number of leaks of govern- 
ment documents from within 
ministries. But Mr Heseltme 
warned that leaks were in dan- 
ger of harming relations 
between ministers and offi- 
cials. “They create: suspicions 
which lead to the politicisa- 
tion of the civil service 
because politicians are under 
pressure to withdraw frinn 
dialogue with them,” he said. 

Mr fleseltfoe announced that 

a white paper on the training 
and development Of govern- 
ment officials woiUd ta.imb- 
lishcd in the first 
year. Measures woidd mdude 
a pilot scheme xnrtMns Wfr 
isb Petroleum and the 

National Westmre^ Bai^ 

group. Graduate requite to 
those companies would be 
ofe wo?k experie nce ‘ n 
ministries, and new 
to ministries wouJd be sec- 
onded to the private sector. 

Mr Heseltine P? ad «. 
that job cuts to the govfetu- 

rarat^chine would coutinnA 

to, already b«n rated to 
508.WW, 

1992. and was expected to fan 

& 500.000 

haw aiwaj-s belteved je ^ 

a smaller, better paid dvil ser- 
vice.** he 

Editorial comment 13 


Internationale Nederlanden 
. Groep (ING), the Dutch 
'bank. 

It is ‘ understood that 
preference shareholders and 
bondholders have outstanding 
claims of around £200m. The 
Barings Foundation could also 
benefit - the UK grant-making 
’trust held all the ordinary 
nonwoting shares in Barings. 

The writs have been issued 
against Coopers & Lybrand in 
London for the years 1991. 1992, 
1993, anti 1994; Deloitte Touche 
in Singapore for 1992, and 1990; 
and Coopers & Lybrand in 
Singapore far 1994. 

A spokesman for Coopers’ in 
London _ said the claim had 
“come completely out of the 
blue”. “We had no advance 
notice of any. action. We have 
not been provided with the 
details of the fiaim - however 
we are not aware of any 
grounds for any rtatm against 
us. 

“We were not responsible for 
the collapse of Barings. It 
collapsed as a result of 
management failures and 
fraud. This looks like another 
example of suing the auditors 
because they are perceived to 
have deep pockets regardless 
of genuine culpability," the 
spokesman said. 

A spokesman for Deloitte 
Touche in Singapore said the 
writ was a surprise. “We axe 
satisfied that the audits of i 
Barings Futures Singapore in 
1992, and 1993, were conducted 
with' all required professional 
skill. , - 

“We. are also mystified by 
the claim - since none of the 
activities that caused the 
failure of Barings, and the 
consequent losses, occur ed 
while we were auditors. In any 
event, the writ will be 
successfully defended," the 
spokesman said. 


By Alan Cane in London 

When AT&T applied three 
years ago for a licence to offer 
telephone services in the UK, it 
oozed aggression. R was ready, 
it said, to spend mtiUnns of 
dollars on digging up streets to 
provide the necessary infra- 
structure to reach business 
and residential customers. 

But yesterday’s announce- 
ments of AT&T's plans for 
expansion in the UK were 
restrained, even understated. It 
should not, however, be under- 
estimated by customers or 
competitors. In the 12 months 
since it was granted a full UK 
operator's licence, the com- 
pany has quietly built an 
“intelligent” network across 
the country, leasing circuits 
and signing interconnection 
agreements with British Tele- 
communications and Mercury 

nmrnnrniieartnng 

Total investment to date, 
while undisclosed, runs into 
tens of millions of dollars. It 
has installed its own design of 
large switches in London, 
Edinburgh and Manchester 
and mare data switches are on 
the way. All its circuits are 
duplicated to ensure resilience 
in the event of faults. A labora- 
tory has been established to 
investigate advanced switching 
technology- 

Total investment, however, 
is a fraction of what it would 
have cost to create new infra- 
structure. Mr Merrill Tutton, 
president of AT&T UK. made 
dear yesterday that It hart no 
plans to build its own infra- 
structure and that the pace of 
fixture investment would be a 
fqncflQn qfjhe regulatory envk. 
TQDDtBUitiibe attractiveness 
Of the Bwmrial i teim. 

The regulatory regime is a 
prime issue because AT&T will 
depend on agreements with 
other companies for lines and 
access. The UK is the most 
open and competitive market 
in the world with more than 
160 licensed operators jostling 


AT&T UK network 
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Limited growth at TeleWest TeleWest, the 
UK's largest cable comuranlcations operator, 
has announced slightly better than expected 
figures for residential telephone lines, but 
fewer television subscribers than had been 
hoped. Some 33 per oat of all homes marketed 
in the company’s franchise areas now take 
either cable television or a telephone service, 
“and in the majority of cases, both”, said Mr 
Alnn Michels , chief executive. 

He argues that the figure for television and 


telephony combined is a more reliable indicator 
of progress than the penetration of either cm its 
own. Fourth-quarter operating statistics 
showed that residential telephone penetration 
rose 13 points to 24.1 per cent year-on-year 
while television penetration dipped slightly to 
213 per cent 

This had been caused, Mr Michels said, by 
high levels of churn - a measure of customers 
leaving the network - in SBC CahleComms 
with which TeleWest merged last year. 


for position, hut competition 
law is weak. “There is rmthtng 
to stop anti-competitive behav- 
iour,” Mr Tutton said in sup- 
port of Mr Don Gnnckshank, 
the industry watchdog, who is 
-seeking sharper teeth to regu- 
late the market. 

AT&T aims to offer a full 
range of services in the UK - 
at first only to large interna- 
tional customers. It is already 
offering customers virtual pri- 
vate networks - a way of pro- 
viding the advantages of leased 
lines at the cost of an ordinary 


phone rail. For the nprt six 
months, customers will be 
offered the service at no charge 
as an introductory offer . . 

In the next year, AT&T 
jixpects to bring a range of ser- . 
vices with which. US customers 
are already familiar including 
audio and video conferencing, 
multimedia, managed band- 
width and freephone and 
reachout services. Most of 
these services, it has to be said, 
are already available from 
“supercarriers” such as 
Concert, an international joint 


venture between British 
Telecommunications and MCI 
of the US. 

So what is AT&T's unique 
selling proposition? First, its 
name. . The AT&T jwflad is. 
recognised globally and-has an 
excellent reputation as a 
service provider. Second, it 
plans to offer personalised 
services based on a 
computerised customer 
database which enables AT&T 
to draw together all the 
information it has on any 
particular customer. 


isaster, not just a Dutch disaster’ | \VctrHC(i 


Short Brothers says 800 
jobs are at risk in Belfast 


on EU currency 


By M ich ae l SfcapInKar, 
AeFospBce^Cormspondent 

« • -irf. ij__» 

While Fokkerts troubles have 
raised most concern in the 
Netherlands and Germany, 
British .companies stand to be 
hit hardest The Fokker 70 and 
Fofckev: 100 jets are more Brit- 
ish than they are Dutch, or Ger- 
man. Rofis-Rayee, based in the . 
English Midlands city of 
Derby, supplies the engines; 
Short Brothers of Belfast the 
wings; and Dowty, part of TI 
Group, the landing gear and 
other components. There are 
many other UK companies 
which supply components to 
Fokker. 

One UK aerospace executive 
said yesterday. “Its a British 
disaster, not just a Dutch 
disaster." While Rolls-Royce 
said it did not think it would 
have to reduce employment if 
Fokker. collapsed. Shorts said 


800 jobs were at risk. But cither 
UK Fokker suppliers have been 
carefol to develop a range of 
customers to reduce their 
dependence on Fokker. 

Flight Refuelling, which is 
part of Cobham, the aerospace 
engineering group, provides 
Fokker with fuel system com- 
ponents and has been a sup- 
plier to the Netherlands com- 
pany for decades. Mr Robin 
Clark, manag ing director, can- 
not believe the Dutch company 
wiQ simply disappear. 

Nevertheless, . Fokker 
accounts for only 2 per cent of 
Flight Refuelling's turnover. 
Mr Clark does not believe any 
of his 1,000 employees will lose 
their jobs if Fokker collapses. 
Other customers include Boe- 
ing »nrt McDonnell Douglas of 
the US and British Aerospace. 

But Mr Richard Marion, 
chief executive of BSG Interna- 
tional, said his company real- 


ised some years ago that it 
would be wise to reduce its 
dependence on Fokker. L.A. 
Rumbold, a BSG subsidiary, 
makes aircraft seats, galleys 
and kitchen equipment for 
Fokker. 

Five or six years ago, Mr 
Marion says, tire Fokker busi- 
ness was worth hundreds of 
thousands of pounds to BSG. 
But the UK company began to 
wonder about Fokker* s future 
as a small nw >n n fa«!to irwr fn thA 
highly-campetitive regi onal air- 
craft market *T wouldn’t say 
we were frightfully clairvoy- 
ant, put we did have our con- 
cerns.” Mr Marian said. 

Tcriay, BSG’s Fokker order 
book is worth no mare than 
£15300. The company supplies 
seats to Boeing and to airlines 
such as Swissair, Singapore 
Airlines and Cathay Pacific. 

Survival hopes. Page 15 


By Richard tapper 

British businesses are faffing 
to gear up sufficiently to the 
potential costs of economic and 
monetary union, the Associa- 
tion of Corporate Treasurers, 
warns In research published 
yesterday. 

The association, which repre- 
sents financial risk managers 
at more than 1,000 companies, 
also warns businesses that 
monetary union is likely to 
occur in some form, with or 
without British participation. 

“While the timetable may 
well change, it does seem that 
some farm of Emu win hap- 
pen," said Mr Jeremy Wagener. 
the association’s director- 
generaL “We are patting our 
members on amber alert 
because something is going to 
happen. There may be pitfalls 
for the unwary." 

Many compani e s have yet to 
address the practicalities likely 
to be involved, said the associ- 
ation. 


Changes in European inter- 
est rates carry potentially seri- 
ous implications. Rates - and 
h e n ce borrowing costs — vary 
sharply, partially reflecting the 
strength or weakness of 
national currencies. 

After monetary union, debt 
denominated in weaker curren- 
cies, such as the Italian lira, 
will be converted to the new 
stronger European currency 
but repayments will continue 
to be at the .original interest 
rate, potentially adding to a 
company’s debt servidog bur- 
den. 

The association also noted 
legal uncertainties surround- 
ing Emu, pointing out, for 
example, that toe commercial 
rationale for long-term cur- 
rency swaps will disappear. 

Potential benefits are likely 
to be long-term and difficult ’to 
quantify, including toe elimi- 
nation of foreign exchange 
transfer costs and an expected 
decline in the volatility of 
interest rates. 


UK NEWS DIGEST 

$1.5bn bill for 
computer crime 

Computer crime could be costing UK businesses up to £lbn 
f$L51bn) a year, according to the big insurers, which said 
yesterday that insurance claims alone are running at £200m a 
year. 

“Taking into account non-insured losses, lost business 
opportunities, lost production and reduced customer service, 
the true cost to industry is likely to be much higher than 
dOQm,“ the Association of British Insurers, which represents 
larger insurers, said yesterday. The association said some of 
its members report that computer crime is increasing foster 
than any other type of crime. Despite an easing in chip 
shortages, no end appears to be in sight. 

It warned that “constant technological changes and increas- 
ing demand for computer equipment mean that this crime will 
continue to rise unless businesses urgently review their secu- 
rity precautions and upgrade them if necessary". 

It added that the black market in computers and their parts 
is growing rapidly because of fluctuations in legitimate sup- 
plies, the high value of easily removed and concealed parts 
such as chips, and the international nature of toe market for 
stolen equipment. Paul Taylor. London 

Rail track expects cost-cutting 

Rail track, the owner of the national railway network's track . 
and signalling, says it will be able to cut investment costs by 
at least 3D per cent as a private company because it will be | 
free to plan in the long term more effectively. The company 
expects to cany out rail investment projects at least 30 per ; 
cent more cheaply than was possible under state ownership, . 
Mr Brian Mdlitt, engineering director, said yesterday. This 1 
was partly because it would no longer be hampered by the 1 
need to plan spending annually. 

The past 12 months have been devoted to preparing the 
company for a Blockmark et flotation in May, so little has yet 
been achieved by cost savings, directors said at the announce- 
ment of the company's results for the six months ended 
September. Rail track made an operating profit of £15lm on 
turnover of nJ4bn in its first set of Interim results compared 
with a profit of £305m in the year ended March 1995 on 
turnover of £L27bn. Charles Batchelor, London 
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Drug company to cut jobs 

Rhdne-Poulenc Rorer, the French controlled US pharmaceuti- 
cals company, is to cut 140 out of 470 sales and marketing jobs 
in the UK following its acquisition last October of Fisons. a 
UK rival. The jobs will be lost from Eastbourne. RPR's UK 
headquarters, and Coleorton in the English Midlands, a Fisons 
site. Some sales staff not based at those sites will also lose 
their jobs. 

The job losses do not cover any reorganisation of manufac- 
turing, drug and medical device development and corporate 
functions of RPR and Fisons in the UK. Daniel Green, London 

Jaguar regains popularity 



» Jaguar this year has regained 

Executive car choice its marginal lead as the com- 

% of tow pany car most favoured by 

30 : chief executives, according to 

the Cowie Interleasing group, 
which operates some 65,000 | 
cars on behalf of UK busi- 
nesses. Jaguars this year are 
being chosen by 29 per cent of 
chief executives compared 
with 28 per cent opting for 
Mercedes and 23 per cent lor 
BMWs, according to a Cowie 
survey of 200 CEOs this 
mouth. The Cowie statistics 
•'7 4* ^ are broadly in line with those 

jp & 9? of other independent analysts. 

■ * soracovtawm*** Last year, according to the 
Cowie surveys. Jaguar had to 
share top spot with Mercedes on 28 per cent followed by BMW 
on 22 pa* cent and Rover trailing in fourth place with 8 per 
cent. John Griffiths, London 

Chancellor upbeat on economy 

Mr Kenneth Clarke, the UK chancellor, last night defended bis 
Budget forecast of resurgent consumer spending this year as 
official figures showing a rapid increase in toe amount of 
money circulating around the economy lent support to his 
view. But his comments coincided with an unexpectedly down- 
beat survey of manufacturers by the Confederation of British 
Industry. This showed business confidence failing for toe third 
quarter fn succession and new coders stagnating for the first 
time in more than two years. 

The CBI expects toe economy to continue growing at less 
than its long-term trend rate during the first quarter of 1996. It 
also expects 23300 factory jobs to be shed during that period, 
twice as many as in the previous three months. Nevertheless, 
Mr Clarke told the British-American Chamber of Commerce 
that 1996 would be another good year for the economy and : 
that “the pundits who are being more pessimistic will be 
proved wrong". Robert Chate, Economics Editor 

i 

Pension reform recommended 

An independent inquiry has called for a radical reform of UK ! 
retirement benefits that would guarantee higher pensions for 
lowest earners and compel some higher earners to save for 
their own pension. 

In particular, the Retirement Income Inquiry proposes an l 
“assured pension” that would be much higher than toe cur- i 
rent basic state pension which it would replace. It would be 
paid on a graduated scale, with the largest payments going to ! 
toe poorest people. Also, those who could afford to would be i 
compelled to contribute a minimum amount to some form of 
long-term savings scheme; either an occupational or personal 
pension or a new National Pension Scheme set up by govern- 
ment but administered privately. Contributions would be 
shared between workers and employers according to a formula 
to be agreed lata*. Norma Cohen, London 

Editorial Comment. Page 13 


Labour party is shaken by dispute on school choice 


By Robert Poston, 

Pofltleal Editor 

Mr Tony Blair, leader of toe 
opposition Labour party, has 
staked bis leadership on keep- 
ing Ms Harriet Harman as his 
chief health spokesman in toe 
House of Commons, as signs 
emerged of a damaging split at 
the top of the party over her 
decision to send her son to a 
selective grammar school. 

Mr John Prescott, Labour’s 
deputy leader and a reluctant, 
convert to Mr Blair’s moderni- 
sation of the party, is expected 
to raise his concern about her 
choice of school at a shadow 
cabinet meeting this afternoon, 
according to his close col- 
leagues. Other shadow minis- 
ters said they would do the 
game. ’• 

Ms Harman, the wife or a 
senior trade onion official, is 


Comprehensive . school; free, 
state-provided education to a level 
required by low.' No pupff barred from 
entry an grounds of abffity 

Grant mmntainedr a state school which 
has opted out of^ toe control ami budget of 
Its local authority and i$ tended by toe 
government 


Grammar school: largely tamed into cmn- 
prehensives by the labour party in toe 
1970s, the starirtvors are state schools 
which choose , petals oa the basis of aca- 
demic ability. Labour now opposes any 
extension of academic selection, hot is 
less dear on. what to do with the smafl 
number of gra m m ar schools kept by anti- 
Labour municipal authorities .. . 


Public school: the name still used para- 
doxically for private schools outside the 
state sector. Thffike to the CSy where a 
jmbUc school is a state school, a public 
school m Britain Is highly exclusive, 
charging fees and setting entrance exami- 
nations which often require academic 
excellence. Public schools are dassed as 
charities which gives them tax breaks 


an important supporter of Mr 
Blair's “modernising” tendency 
in the party. But it has a long 
history of opposition, to selec- 
tive schools and most grammar 
schools were .turned ft&Ttian- 
selective comprehen^tes by 
Labour governments . the 
1970s. The Hannan is 

seen as cam of the mo$f serious 
for Ifr Blair since ta ^iecame 
party toade* in 189 £" 
HesaidiritiieUSjHsiifc^an- 
mans yesterday toaife ittjwoulB 
not "buckle” in the *fece of 


pressure for Ms Hannan to go. 
He. reinforced the message last 
night when he told colleagues 
that ft is tone to “close ranks” 
.against what he described as 
the “sqnaM hounding" of l^s 
Harman. V’ 

He sees toe issue as a trial of; 
his determination to reform 
party pofiey and make it eject, 
able. “We will not give sdi 
inch”, said one of his friends: 

ffis biggest test is expected 
to be tins morning's meeting of 
the parliamentary Labour 


party, when many of the par- 
ty’s MPs wfQ express their ftxry 
at Ms Harman. She has refused 
to leave toe shadow cabinet 
over the school affair, and - in 
the toughest chaltengE of her 
pa rfi a maitar y career - she is 
ejected, to explain, her deci- 


- Several Labour MPs have 
written to Mr Blair, incftidmg 
the leftwinger Ms Alice Mdhfin, 
-.who said Ms Hannan’s position 
’was “untenable". 1 ' 

' Some front benchers, includ- 


ing a numbs* who have been 
strong backers of Mr Blair, also 
showed less than overwhelm- 
ing support for Ms Harman 2 
was a “matter " for Harriet's 
conscience whether she 
resigns", in the words of one. 

Mr Blair has been surprised, 
by the depth of feeling in toe 
parliamentary party against 
Ms Harman, although he 
blames the media and toe gov- 
erning Conser vative party for 
"blowing the issue out of pro- 
portion*. 


Mr Blair was goaded by Mr 
John Major, the prime minis- 
ter, in the Commons over the 
"hypocrisy ** of Ms Harman's 
choke of a selective school in 
view of Labour’s opposition to §T~ 

selection in education. Mr 
Blair replied that “if you think , 

.after toe damage you have |K :• . 
dope to this country, you are 
going to ride back to popular- ^ 

ity on the hack of a decision 
about ll-year-old boys, then 
you credit the British people 
with too little sense”. 

Mr John Major, in his best 
Commons performance for 
months, said th at the Labour 
leader had no option but to 
back Ms Harman- "You cer- 
tainly can't sack her because 
all she is doing is playing fol- 
low-my-leadef, he said, in ref- 
erence to Mr Blair's decision to 

send his son to an opted-out Harriet Harman: rejects 
■ school ■nretarataHreAtfUBW&iMraretaa 


leftwing calls to qtrit 
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BUSINESS AND THE ENVIRONMENT 


MANAGEMENT 


W ill Allen, a cotton 
farmer in California's 
San Joaquin Valley, is 
one of a small but 
growing band of US farmers trying 
to shift production away from syn- 
thetic chemicals to organic meth- 
ods. It is an uphill struggle. 

Allen, a life-long fanner, is also 
head of the Sustainable Cotton Proj- 
ect. an alliance of small farmers 
supported by environmental groups 
such as the Pesticides Action Net- 
work, developing new, efficient 
methods of organic production. 

In the past 50 years, cotton pro- 
duction has depended heavily on 
synthetic chemicals. World cotton 
production, at around l&n tonnes a 
year, accounts for about 10 per cent 
of world pesticide use, even though 
cotton occupies about 0.5 per cent of 
agricultural land, according to the 
Pesticides Action Network. Fertilis- 
ers and chemicals account for a full 
third of cotton fanners’ costs, 
according to California's agriculture 
department 

Soli sterilauts, fumigants, fertilis- 
ers, herbicides and defoliants are 
also seen as crucial to modem pro- 
duction methods, as is intensive 
irrigation. But recently there has 
been growing concern about the 
environmental impact. 

At one form that uses synthetic 
chemicals, one of the biggest 
operations of its kind in the world, 
occupying nearly a whole Califor- 
nian county, the cotton plants 
stretch for miles. But the ground is 
caked with salt Drainage ditches 
reek of chemicals and appear to be 
devoid of life. 

Organic production - without the 
use of synthetic chemicals and 
heavy water use - is negligible, 
mainly because of high conversion 
costs and a perception of high risk. 
Organic cotton accounts for no 
more than one bale in 400 produced 
in the US. and most mainstream 
growers and analysts discount it as 
marginal to a US crop worth abont 
$5bn (£3Abn) a year. 

But, increasingly, more small 
fanners are turning to organic 
methods. In 1989 around 100 acres 
in California were planted organi- 
cally. In 1994 that number had 
Increased to 15,000. And there are 
small, pilot projects in many other 
countries including Brazil. Argen- 
tina, Senegal Turkey and Australia. 
Allen argues that the high produc- 
tivity achieved through the use of 
synthetic chemicals is a short-term 
gain and that the reality is a toxic 
treadmill as pests develop resis- 
tance. New pesticides can cost mil- 
lions of dollars to produce, and, 
with insects developing resistance 
In 10 years or less, development 
costs may become prohibitive. 

“At first (pesticides] did in fact 
solve our problems." says Allen, 
“But now, with the use of ever more 
tome chemicals, crop losses of 20 
per cent are not uncommon." 


Cotton 


tales 


tt We’re asking our customers to 
split the difference; to pay a little 
extra now to save on the clean up 
bill later.” 

But with sales in 1994 of more 
than 8150m. Patagonia is a small 
plays 1 in an industry dominated by 


Small farmers are turning their backs 
on pesticides in favour of organic 
methods, writes Caspar Henderson 



Organic cotton accounts for no more than one bale m 400 produced in the US 


Allen points to other problems: 
the contamination of ground water 
and the increasing salinity of the 
sofl due to what he sees as over-irri- 
gation. Local people complain of 
persistent flu-like symptoms after 
Gelds are sprayed, and there are 
suggestions of a link between can- 
cer clusters and agro-chemicals. 

David Guthrie, manager of cotton 
agronomy and physiology at the 
National Cotton Council (the main 
US industry association), says envi- 
ronmental groups exaggerate the 
damage caused by conventional 
methods. They “do not use more 
pesticides than [for] any other com- 
modity ... historically, cotton used 
chemicals damaging to the environ- 
ment, but they have long since been 
eliminated from the arsenal". 

Some analysts pin hope on 
advances in biotechnology. Geneti- 
cally-engineered seeds are already 
being produced, but they are more 


expensive than conventional 
Advocates of biotech production, 
however, say biotech seed wiQ still 
need inputs that harm the environ- 
ment 

Since 1990 several leading clothes 
manufacturers in the US have pro- 
duced a few lines made from 
organic and what is known as tran- 
sitional cotton (produced with fewer 
synthetic inputs). One Californian 
clothing maker is shifting its entire 
output to organically-produced cot- 
tons. Patagonia, a specialist in out- 
door wear, will use nothing else in 
its spring 1998 cotton lines. 

It may be a risky step - organic 
cotton is currently 15-20 per cent 
more expensive than conventional- 
ly-produced cotton. Its garments 
will cost around 10 per cent more 
without any apparent difference in 
quality. Yvon Chouinard, Patagon- 
ia’s founder and chief executive is 
convinced the move makes sense; 


Advocates of natural methods 
point out that organic production 
depends on a biological rather than 
a chemical cycle. Natural insect 
predators, such as lace wings which 
prey upon bole weevils, replace pes- 
ticides; plants that enhance son 
health replace chemicals that kill 
cotton pathogens. Improved soil 
structure reduces the need for 
water so less salt accumulates. But 
the methods are for from perfect 
Substantial crop losses can still 
occur. 

And organic production costs 
more; as yet there are no economies 
of scale and labour costs are 
greater. Weeding and composting 
requires a large labour force, skilled 
in organic production methods. 
Nonetheless, the price difference 
between organic and conventional 
cotton has halved in the past two 
years. 

The Sustainable Cotton Project 
has sought to influence users of the 
product as well as its producers, 
taking representatives of clothing 
companies into the cotton Gelds. 

Even so, difficulties continue. 
“Financing has been very difficult 
at every stage of the production 
cycle ... I know growers who have 
had to leverage their land and their 
buildings - not just their crops - 
just to get a loan.” 

The project invited officials from 
the US Department of Agriculture 
to see working organic cotton pro- 
grammes. Then they turned to the 
bankers; “The bankers notice what 
everyone else does: that after years 
of mining this ground and putting 
nothing back, life is starting to 
regenerate this sofl." 

Organic producers acknowledge 
that the future of organic cotton 
lies with the consumer. In Europe, 
the demand for organic cotton is 
greatest in Germany, Scandinavia 
and Switzerland- But, says Jacqni 
Duff of the Cotton Council Interna- 
tional in London (the foreign arm of 
the US trade association), consum- 
ers in the UK, Italy and France 
show very little interest in organi- 
cally-produced cotton goods. 

Patagonia, meanwhile, is staking 
its future on change. Chouinard is 
convinced the company is merely 
establishing a lead that others will 
eventually follow. 

“It’s only one piece in the envi- 
ronmental puzzle. Making organic 
cotton entails practices that pollute; 
mechanical pickers guzzle gas. we 
use harmful dyes and we ship goods 
too many times at too many stages. 
All of these issues have to be 
addressed. But we can switch to 
organic cotton now." 


Look out for red 


plastic feet 


Peter Marsh tells how humour is encouraging many 
employees, to come up with cost-cutting suggestions 


T he next time you enter an 
office or factory, look out 
for red plastic feet stuck on 
floors or being waved zn the air. If 
yon also spot signs proclaiming 
BAD or QED, you will have 
wandered into a corporate 
brainstorming session with a 
difference. 

The red feet and the acronyms 
were dreamed op in the 1970s by 
George Schmidt, president of 
Advanced Management Group, a 
management consultancy in Napa 
Valley, California. The idea is to 
use bumonr and simple slogans to 
put employees in the mood to 
come up With suggestions about 
cutting costs or improving 
products or service. 

Over the past 20 years Schmidt’s 
Ideas have been taken up by more 
than 6.000 companies around the 
world, mostly in the US bat also 
including abont 1,000 in the UK. 
The red feet, says Schmidt, are 
intended as “teasers” to relax 
people and “engage their 
curiosity”. The acronyms stand 
for Buds A Day, or the UK 
equivalent. Quid Every Day. They 
are meant to ram. home that even 
trival-sonnding ideas can improve 
a business’s profitability. 

The feet and signs feature in 
discussions organised by two 
consultancies which sell Schmidt’s 
ideas cm either side of the Atlantic 
- Service Quality Institute, of 
Minneapolis, and 1ML Employee 
Involvement, based near Bristol in 
the UK Undo* a deal in 1994, 
Service Quality Institute took on 
the rights to exploit Schmidt's 
BAD methodologies, while DHL, 
which previously had a licensing 
deal with Schmidt, now pays 
royalties to the Minneapolis 
business. Companies which have 
used the concepts include General 
Motors, Mobil, Harley Davidson, 
Hambros Bank and the 
Nationwide building society. 

One person who used the 
Schmidt ideas - transmitted via a 
six-week programme involving 
IML last year - is Pam Buckton, 
operations director of the retail 
services division of Yorkshire 
Bank. This division of the UK high 
street bank has 300 staff based 
near HnH and handles the credit 
business of several UK retailers 


faeipdtng MFI and British Home 
Stores. 

Bnckton says the IML project 
which cost about £15.000, helped 

staff to work together better in 

teams. It generated 1,200 
suggestions from employees about 
how to improve the business, from 
making sure the lights were 
turned off at night to new ways of 
using computers. The fee covered 
consultants’ time, publicity 
material, “ideas cards” for 
encouraging employees to come op 
with suggestions and hundreds of 
small prizes such as mugs and 
pens to reward good ideas. “The 




PEOPLE To V&L WITH 
Hl THE M 0&-SMMQ 
IDEM" ffm-mSTftfE 



cost savings more than paid for 
the project,” says Bnckton. 

Another fan of the 
Schmidt-based techniques is Chris 
Johnson, managing director of the 
UK arm of BBA Friction, one of 
Europe’s biggest makers of vehicle 
brake pads. With the help of IML, 
in 1993 BBA organised a QED 
programme for Its 1,000 employees 
at Its factory in Cleckbeaton, near 
Leeds. 

“We bad 2.852 suggestions in 
two weeks, more than we had in 
the previous five years,” says 


Johnson. He says the project 
played a big part in a 
reorganisation at the plant 
focused on introducing 

Japan ese-style collaborative 

methods to improve quality and 
speed up production times. 

Behind Schmidt’s concepts is the 
BAD acronym devised over a 
lunch in California in the early 
1970s between Schmidt and Phil 
Crosby, then corporate quality 
director at the industrial 
conglomerate ITT and now one of 
the US’s most noted quality gurus. 
“We wanted to translate the idea 
of cost reductions, which many 
executives dress up in complex 
language, info a term palatable to 
ordinary employees,” says 
Schmidt The QED slogan was 
invented later as a way to bring 
the ideas to the UK 

According to Nidi Thornely. 
chairman of IML, as important as 
the snappy slogans is getting the 
atmosphere right at the 
br ainst orming sessions. Managers 
have to break down the barriers 
that frequently stop staff coming 
up with suggestions “for fear 
either that no one will listen to 
them or because they think they 
will make a fool of themselves”. 

Another crucial aspect 
according to John Tschohl. 
president of Service Quality 
Institute, is to publicise as widely 
as possible the suggestions that 
people come up with. 

“Recognition is very 
important” says TschohL “People 
will work better if they feel they 
are loved and appreciated, but it’s 
surprising how many companies 
fail to realise this.” The handing 
out of prizes - even token ones 
with a frivolous feel - is an 
important part of the campaign. 

Even allowing for the fact that 
people laugh at different things, 
the use of jokey themes seems 
generally to work, Thornely says. 
He reckons that people put off by 
the choice of humour are more 
than outnumbered by those 
encouraged to relax. Bath IML and 
Service Quality Institute also offer 
an unusual guarantee. If 
companies foil to recover the 
consultancy costs through useful 
suggestions that emerge, they get 
the shortfall refunded. 
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ARTS 


Television/ Christopher Duntdey 

H " if What’s blue 
and puffs? 
Live TV 


imsiv 


F or all the talk about 
the diversification of 
television now that 
the old problems of 
wavelength scarcity 
have been sidelined, there fray 
actually been disappointingly 
little change in programming. 
True, thanks to the VCR revo- 
lution we can now watch at a 
time that suits us. but what we 
record are the same old pro- 
grammes. Video shops rent 
and sell many movies which 
would not be screened by ter- 
restrial television, but they 
were always available in the 
cinema. Satellite channels 
show more soccer or films than 
we ever got from the estab- 
lished channels, but the mate- 
rial does not look any different 
How could it? Most of it has 
been bought from the old chan- 
nels or from sources which 
used to supply them, though at 
prices now hugely inflated 
(and passed on. to us, of 
course). And cable television 
has been slow to introduce 
anything of its own. 

So even though you can now 
receive 46 channels off the 
cable in north-west London, it 
all looks pretty much as televi- 
sion always has. Or it did unto 
a couple of weeks ago. Now 
there is one cable channel 
which is proving that televi- 
sion can be done differently. 
Discriminating viewers may 
find it quite ghastly, but 
nobody can deny that Live TV 
is different and, who knows, 
given the sales of The Sun and 
the Dally Mirror, it may end up 
proving remarkably popular. 

This is the cable channel 
launched by Mirror TV under 
the One hand of Janet Street- 
Porter who decided to aim it at 
18- to 24-year-old clnb goers. 
Since they watch very little 
television during the day and 
go to dubs in the evening this 
looked like a high-risk policy. 
Sure enough, the moment 
Street-Porter took a few days 
holiday her superior, Kelvin 
MacKenzie, former editor of 
The Sun, started booting out 
the rap groups and bringing in 
rugby league. JS-P came rack 
from holiday and promptly left 
the station. Now MacKenzse is- - 
busy turning it into an elec- 
tronic version of The Sun, or 


the nearest that can be man- 


Hls most notorious innova- 
tion has been the television 
equivalent of the topless ‘'Page 
Three Girl": Topless Darts 
every night immediately after 
pub closing time. But the revo- 
lution does not stop there. 
Whereas news bulletins from 
the BBC, ITN, CNN. and Sky 
News are virtually inter- 
changeable^ all being read in 
headmasterly tones and 
pitched at a level somewhere 
between the Daily Mall and 
Daily Telegraph, the b ulletins 
on Live TV aim for a tabloid 
audience. They are brief, “per* 
sonality” biased, and much 
more hkeVy to be about the lot- 
tery than about Bosnia. What 
is more, just behind the news 
reader's right shoulder sit s 
News Bunny, an actor in a rab- 
bit outfit who gives a 
thumbs-up for good news and 
drags his ears down over his 
face for bad. Last week he also 
swigged from a bottle during 
one bulletin and nipped up a 
step ladder to change a bulb 
during another. The news ends 
with People which lasts about 
two minutes and contains gos- 
sipy items about the likes of 
Patsy Kensit, Richard -Branson, 
and Madonna. 

We have talked blithely in 
the past about the arrival of 
“tabloid television” without 
realising how modest wore the 
changes before us. Now we 
have the real MacKenzie we 
see what tabloid television can 
really mean. The soap opera 
Canary Wharf which is shown 
at 5.00 pm with repeals at 9.00 
pm and then 10.00 am the fol- 
lowing morning, is promoted 
with the promise “You’re 
never more than five minutes 
from a snog". Superstition 
plays a big part in the sched- 
ules. There is Weird Night, 
Fate And Fortune ("if you’d 
like yer rones read"), The Mys- 
terious West which looks for 
ghosts in Cornwall, and a 
whole raft of programmes in 
which people with funny 
clothes read tarot cards (“Have 
you actually gone into a new 
area of work in the last yeazY* 
“No" - “Well tet me open up 
on that a little bit . . ."). And 
there is astrology in Russell 



The News Bunny: like it or not. Live TV at least proves that television can be done differently 


Grant’s Age Of Aquarius , 
though he, too, now reads the 
cards. 

Although the BBC brought 
us the Princess Diana inter- 
view, mainstream television 
has generally handled the trou- 
bles of the royal family with 
kid gloves. Not so Live TV. On 
Monday they gave us Diana, 
The Marriage Breaker with the 
promise of Camilla - Portrait 
Of A Mistress to come, with 
material at least as explicit as 
what you find in the tabloid 
papers, including extracts from 
the notorious “Squidgie" and 
“Gamfflagate" tapes. At night 
there is The Sex Show which 
readily displays stills from top 
shelf magazines, and Stand tty 
Line in which comedians such 
as Steve Bosrdman and Mike 
Reid teQ the bluest jokes ever 
heard on British television. 


(Only one from the whole of 
their two acts could be re-told 
here: did you hear about the 
dyslexic pimp? He bought a 
warehouse). 

Though the chattering clas- 
ses may sneer at tabloid news- 
papers yon rarely hear it 
suggested that they should be 
suppressed and. since cable 
can »nrf»MT>ndate a virtually 
infinite number of channels, 
there seems no reason to object 
to the existence of Live TV. 
What should be said, however, 
is that there is a fundamental 
difference - so far, anyway - 
between the tabloid versions of 
the two media. Whatever peo- 
ple may have thought of The 
Sun under Mackenzie's editor- 
ship it was supremely profes- 
sional. Its leaders were a les- 
son in terseness. Its headlines, 
though prohibitively brief. 


combined accuracy and wit 
Much of it may have been vul- 
gar and trivial but that was the 
intention and the level of 
entertainment throughout was 
high. From the splash to the 
sports briefs it reeked of exper- 
tise. 

The same cannot be said of 
Live TV. While Page Three 
girls, whether or not you 
approved of them, were 
good-looking and extremely 
well photographed, the women 
in Topless Darts are often 
homely, at best, and drearily 
filmed (on cloudy days on 
Bondi Beach for same reason). 
Watching Canary Wharf, set in 
the offices of a television com- 
pany and shot in the offices of 
live TV, makes you realise 
that Crossroads and Prisoner 
Cell Block H did not, after all, 
get anywhere near the nadir of 


soap opera. Much of Live TV 
consists of puffery: people pro- 
moting their books, diets, 
songs, magazines, without 
even a pretence at critical scru- 
tiny or journalistic challenge. 
Much of it simply looks like 
prolonged advertising, espe- 
cially the clips from forthcom- 
ing films and video releases 
which are shown over and over 
again. 

No doubt MacKenzie 's bud- 
get compares poorly with those 
in mainstream television, but 
the pictures all come out on 
the same screen at home and, 
given that you pay a premium 
to receive cable, most viewers 
will not be rushing to make 
allowances. Highly profes- 
sional tabloid material is one 
thing, but laughable tabloid 
material is something very dif- 
ferent 




he Frankfurt Opera is 
recovering from one of 
the most difficult pesri- 
ods in its long and dis- 
tinguished history. Just over a 
year ago, it was threatened 
with closure far half the 1995-6 
season. The city’s coffers were 
empty, the culture budget had 
been slashed and the company 
was divided about how to 
counter the threat to its exis- 
tence. 

The worst now seems to be 
over. Divisions have healed, 
,the general mood is construc- 
tive. A campaign to solicit pri- 
jte contributions for new pro- 
Luctions met .an enthusiastic 

r and the season has 

. Je ahead as planned. Money 
still a problem. Only 100 per- 
formances are scheduled - 
bout the same as last year, 
mt half the number of 10 years 
igo. 

There is no longer a resident 
■nsemble: the “company" now 


Opera in Frarikfujt/Ahdreiv Clark 


Samson and Deiila join the beau monde 


consists of an under-utilised 
orchestra, chorus and back-up 
staff, workings in a perfectly 
equipped theatre which 
remains dark far two-thirds of 
every month. But they are 
wiah-ing the best of straitened 
circumstances. The repertory 
is interesting, standards 
remain high and there are full 
houses. 

The hero of the hour is the 
Frankfurt Opera’s artistic 
director, Sylvain CambreHng, 
who could easily have walked 
away when his initial ambi- 
tions were not fulfilled. He has 
used the longer rehearsal peri- 
ods profitably, waived his foe 
for some performances and 
become the public face of the 
company. In doing so, he is 


continuing a tradition that 
extends back through the Gie- 
len and Dohndnyi eras to the 
1950s, when Solti was General- 
musikdirektor. Conductors 
have always been the key to 
the Frankfort Opera's reputa- 
tion. and Cambreling is no 
exception. 

The latest addition to the 
repertory is Samson et Dalda. 
a work which first came to life 
at Weimar (thanks to Liszt) but 
Is now rarely played in Ger- 
many. Cambreling’s experience 
with the score - he conducted 
an acclaimed staging at Bre- 
genz in 1968 - was crucial to 
tiie production's success. It 
was played without an inter- 
val, allowing Saint-Safins's 
music to spin a web of mesmer- 


ising colour and symphonic 
coherence. Within this frame, 
Cambreling paced each scene 
with unerring skin. The luxuri- 
ant choruses were particularly 
well blended, their seductive 
solemnity redolent of both Par- 
sifal and Les Troyens. 

U nlike those two 
masterpieces, Sam- 
son et DaWa lacks 
dramatic or philo- 
sophical depth That did not 
stop the Frankfurt producers, 
Vett Volkert and Barbara Mun- 
del, from throwing their own 
interpretative blanket over the 
biblical setting. The plot was 
moved to Paris in 1870, the 
period of the opera's composi- 
tion. 


The Hebrews became blood- 
thirsty Communards, the Phi- 
listines a top-hatted, frilly- 
knkkered beau monde. Samson 
was a Napoleonic rab- 
ble-rouser, Dehlah a beOe-ipo- 
que whore, while the High 
Priest orchestrated events like 
a Mephistophelean pimp. 
Together they inhabited a 
world of sex. crime, ballet and 
bathos - a melange of associa- 
tions as Offenbachian as they 
were often mystifying. 

But on its own terms, the 
production developed an 
enthralling, indefinable sweep. 
It was greatly helped by Her- 
mann Feuchter's stogie set - a 
cavernous safon-mzntgunroom 
- which adapted itself imper- 
ceptibly to the needs of each 


scene. The detail had been 
meticulously rehearsed, and all 
was subsumed into the larger 
picture. Instead of contradict- 
ing the music, the action 
seemed to evolve out of it - 
above all in the baccbanale, a 
delicious send-up of period 
manners. 

At first sight, Hubert Delam- 
boye and Margit Neubauer 
made a decidedly unromantic 
couple. Delamboye’s Samson 
was stockily unberoic, while 
Neubauer’e ripe, rouged seduc- 
tress resembled a vamp. But 
they quickly established their 
authority, he summoning the 
necessary vocal heft and she 
singing with plenty of sap. 
Philippe RoulBon was a High 
Priest of sinister authority, and 
every other part was strongly 
cast From start to finish, the 
performance was a virtuoso 
display of theatrical imagina- 
tion, worthy of the traditions 
of the house. 


Music in London 

Heartlifting 

Holzmair 


F or the Austrian singer 
Wolfgang Holzmair’s 
recital at the Wigmore 
on Friday, it was 
standing-room only. Should 
you hear his recent philips CD 
of Schumann’s Dich ter Hebe 
cycle and the op. 24 Lieder- 
kreis, it wffi explain why. 

A deceptively plain address: 
an appealingly personal, non- 
heroic timbre; unstinting devo- 
tion to putting the words 
across with transparent sense 
(thereby fulfilling every good 
composer's intentions); but no 
attempt whatever to copy the 
reverent, almost hieratic style 
of the just-past generation Of 
ringers when tackling the clas- 
sics. Just now, Holzmair's style 
is a simple, beartlifting tonic. 

Schubert and Schumann 
wrote a few songs for soprano 
and bass, but mostly they set- 
tled for a middle- voice, usually 
masculine, in a middling range 
- accessible to most voices, 
without extremes of high or 
low. Modem singers, however, 
are pressed to choose early to 
become tenors or baritones, at 
the expense of cross-range 
singing. (Even to his 20s Otef 
Baer, for example, refused to 
risk the top A in “Ich grolle 
nieht", which DichterUebe cru- 
cially needs.) 

H olzmair is a true baryton- 
Martin, as Andrew (Hark 
remarked here last week: a 
voice-type named after a turn- 
of-the-l Sthceutury French 
ringer who could reach up eas- 
ily into “tenor" territory, and 
further into falsetto-range. 
Such voices combine baritonal 


warmth and depth with the 
ring of vulnerable youth - 
ideal for Debussy's Pellfias, but 
also for the great Schubert and 
Schumann cycles. 

This time Holzmair gave us 
ten Schubert songs, from the 
winsome “Taubenpost" to the 
Gothic horrors of “Der 2werg", 
all deeply felt but blessedly 
free of cut-glass “interpreta- 
tion". 

H e boasts good 
French, rare among 
German baritones, 
so after the interval 
he and his energetic accompa- 
nist Gerard Wyss moved on to 
Duparc and Faurt. There, the 
sentiments were more confi- 
dent than the style. In 
Duparc's svelte, rippling piano- 
parts Wyss was inclined to 
splash; and In the dewy La 
Borne chanson there was so 
much impetuous passion, so 
many sudden surges and 
abrupt wilts, that Faurg’s own 
seductive smoothness and bal- 
ance were rudely compro- 
mised. 

Half the charm of Faurfi lies, 
after all, in the way that 
Intense feeling emerges from 
his delicately modelled struc- 
tures. Bumps are not allowed; 
they would throw the mecha- 
nism out of gear. In this music, 
one would like to hear Holz- 
mair paired with some 
old-fashioned, well-schooled 
French pianist: it would do 
him good, without dampening 
his natural ardour. 

David Murray 


Hamelin plays 
Lizst 


M arc-Andrfe Hame- 
lin, the French- 
Canadian virtu- 
oso. has clearly 
found his audience as well. The 
Wigmore Hall was also packed 
last week for his all-Liszt 
recital. Until now, his London 
appearances have mostly 
directed bis astonishing pow- 
ers to rare, out-of-the-way pia- 
nist-composers like Charles 
Aik an; but bis Liszt pro- 
gramme offered a broad con- 
spectus, from the brilliantly 
superficial Hungarian Rhapso- 
dies - mostly on “gypsy" 
themes concocted by compos- 
ers of the previous generation 
- to the late, visionary experi- 
ments. 

About those last, I share 
Charles Rosen’s opinion - seri- 
ously interesting but not 
greatly significant, whereas a 
lot of Liszt's earlier, flashier 
pieces are (like it or not) 
imperishable contributions to 
the piano repertoire. Hamelin 
dealt with them all, flashy and 
late-experimental, quite even- 
handedly. He spelt out his 
Hungarian Rhapsodies - nos. 
10, 13 and 2, if you want to 
know, though it hardly matters 
- with intense conviction: gor- 
geously rich, balanced sound 
in each “lassu". the languidly 
sexy opening; and then a bril- 
liant dash-away in the “frlss", 
where anything goes as long as 
it is exciting; Sensational glis- 
sandi, under perfect control; 
Incisive rhythmic snap and 
pounce; wonderfully precise, 
crys talline sound. 


Hamelin threw a monkey- 
wrench into the hoary old 2nd 
Rhapsody, sons any warning in 
the programme: in its later, 
over-the-top stages, it sprouted 
polytonal wings to mad, disso- 
nant profusion. We seemed to 
be hearing Nancarrow or Wil- 
liam Bolcom. 

The piece eminently 
deserves that treatment, but 
whose was it? Hamelin’s own? 
He made a chiaroscuro idyll of 
Waldesrauschen, and among 
the late pieces “En rtve", new 
to me, proved a ravishing 
study in early Impressionism. 
With masterly calculation, he 
expanded the Don Juan Fan- 
tasy (on Don Giovanni themes) 
to its full stature. Among his 
encores was a Medtner “Fairy 
Tale", played with flawless 
feeling and delicacy. 

T he recital was surely 
planned to display not 
only - and not all that 
often - his extraordi- 
narily agile fingers, but his 
sober, judicious musicianship 
and his refined control of 
touch and sonority. It did that, 
and we were roundly 
impressed all over again. This 
is an artist who goes an.falffll- 
tog his tremendous promise, 
and keeps premising more. A 
few of his bass octaves went 
wrong, uncharacteristically; 
my pianist-guest admitted to 
drawing some blessed relief 
from that 

D.M. 



1 AMSTERDAM 

ONCERT 
Dncortgabouw 
,1:31-20-5730673 
Robert Schumann Ensemble: 
,rform works by Bruch, Schubert, 
ivel and Franck; 8.15pm: Jan 30 
tZZ& BLUES 
mhuls Tel: 31-20-6233373 
>\b Baars Trio and Steve Lacy. 
xoDhonist and clarinetist Ab 

XSoubte bass-player WIbert 

joode and drummer Martm van 
■vnhoven join forces with 
arano-saxophonist Steve Lacy; 
m; Jan 26 

BERLIN 

ilhawnonie & KanvnemuttixaaaX 
; 49-30-254880 
Sinfonie Orthester Berlin: with 
tductor Jon Bara .. 

linist Naoko 

jng-Hee Hyunpw^G^? s 
HjfGynt Suite and Sibelius 
■aandia"; 8pm; Jan 27 

Eloper unter den Unden 


Tel: 49-30-2082861 

• Lb Concoura; a choreography by 
Maurice Bdjart to music by Hughes 
Le Bara, performed by the BaJlett 
unter den Linden; 7.30pm; Jan 26, 
27, 28 (6pm) 

OPERA & OPERETTA 
Deutsche Oper Berfbi 
Tel: 49-30-3438401 

• Die ZauberfkSte: by Mozart. 

Conducted by Sebastian 
Lang-Lessing and performed by the 
Deutsche Oper Berlin. Soloists 
include Reinhard Hagen, Amanda 
HaJgrfmson, Carol Malone and Gerd 
FeldHoffi 7pm; Jan 27 ■ ' 

■ BONN 

OPERA & OPERETTA 
Oper der Stadt Bonn 

Teh 49-228-7281 
m La Rondine: by Puccini. 
Conducted by Eugene Kohn and 
performed try the Oper Bom. 
Soloists include Hasmik Papian and 
Birgit Beer; 8pm; Jan 26. 

■ CHICAGO 

CONCERT 

Orchestra Hall Tet 1-312-435-6666 

• Chicago Symphony Orchestra: 

with conductor Cartel Barenboim 
and pianist Martha Argerieh perform 
Liszt's “Piano Concerto No.1* and 
Berlioz’s “SymphonJe Fantastique"; 
8pm; Jan 27 - 

■ COLOGNE 

CONCERT 
K5lner PhHtMtrnonfe 
Tel: 49-221-2040820 

• Chamber Orchestra erf Europe-' 
with conductor Pterre Bouta, 

mezzo-soprano Wendy Hofftnan and 


flutist Jacques Zoon 
by Stravinsky, Mahler, 
Bartoic 8pm; Jan 25 


works 
ez and • 


■ FRANKFURT 

EXHIBITION 

Stfidelsches Kunstmstitut 

Tet 49-69-605098-115 

• Wage zur Abstraktion: sculptures 
from the museum collection by 
artists such as Rodin, Renoir, 
Archipenko, Cakter aid Beuys; to 
Jan 28 

■ LONDON 

CONCERT 

Barbican HaH Tet 44-171 -8388891 

• Symphony No.1 ip A-flafc by 
Bgar. Performed by the GurfdhaJI 
Symphony Orchestra, conducted by 
Crfstopher Seaman; 1pm; Jan 26 
Wigmore Hal Tel: 44-171-9352141 

• Borodin String Quartet perform 
Tchaikovsky's “String Quartet No. 

2", R. Schumann's “String Quartet 
NoB" arid Schubert's “String 
Quartet No.12 (Quwtettsatz)"; 
7.30pm; Jan 25 

OPERA & OPERETTA 
London Cofiaeum 
Tel: 44-171-8380111 • 

• Les PScheurs deperies: by BtteL 
Conducted by Emmanuel Joel aid 
performed by the English National 
Opera. Sotoists Include John 
Hudson and Elizabeth Woo! let; 
7.30pm; Jan 25, 2?; 

■ LYONif 

OPERA & OPEREfTA 

Optra cfo Lyon -tet 33-72 0045 45 

• Oe Zauberfldte: by Mozart 
Conducted by KjecitNagano arid . 
performed by Iftte&p&a de Lyon. 


Soloists include Christians Oelze, 

- Veronica Can gem}, NataNe Dessay 
and Thomas Mohr; 5pm; Jan 27, 28 

■ NEW YORK 

CONCERT 
Avery Fisher Hafl 
Tel: 1-212-875-5030 

• American Symphony Orchestra: 
with conductor Leon Botstein and 
cellist Yo-Yo Ma perform works by 
Schoenberg, Goldschmidt and 
Mendelssohn; 8pm; Jan 26 
EXHIBITION 

Whitney Museum of American Art 
Tel: 1-212-570-3600 

• Beat culture and the New 
America: 1950-1965: this exhibition 
of more than 200 objects, including 
paintings, sculpture, film, 

Installations, music, books and 
original manuscripts, examines the 
artistic legacy of the Beat 
Generation. The writers Jack 
Kerouac, Alton Ginsberg and VWfiam 
Burroughs met in New York in 1944 
and became catalysts for the Beat 
movement that denounced 
rmfitarism, McCarthyism and the 
complacent affluence of the 
Elsenhower family values. Along with 
the poetry and titeralure of that time, 
new art forms Eke Assemblage, 
Happenings, instaflation art and 
independent cinema wiU be shown 
In toe context of the Beat era; to 
Feb 4 

■ PARIS ~ 

CONCERT 

Matson de Radio France 

Tet 33-1 42 30 22 22 

• Orchestra Pfdharmontque de 
Racfc France: with conductor 

Herbert Bfick, the Choeur de Racflo 


France, pianist Sylvte Carbone/, 
soprano Comeffa Hasp, tenor Kurt 
Azesberger and baritone Stephen 
Varcoe perform works by Prokofiev, 
Mossofov and Schubert; 8pm; Jan 
27 

■ ROME 

CONCERT 

Accademta ftadonale di Santa 
Cedfia Tet 39-6-361 1064 

• Lynn Hamad aid Bruno Canfno: 
the cellist and pianist perform works 
by Stravinsky, Prokofiev, FL 
Schumann and Beethoven; 8.45pm; 
Jan 26 

■ SALZBURG 

EXHIBITION 

Rupertfnwn - Salzburger 
Landeesammlungen 

Tel: 43-662-80422336 

• Oskar Kokoschka: exhibition of 
preliminary sketches that Kokoschka 
(1886-1980) made for his series of 
16 lithographies based on 
Shakespeare’s drama “King Lear" 
(1963); to Jan 28 

■ STOCKHOLM ~ 

OPERA & OPERETTA 
KungEga Teatom - Royal Swedish 
Opera House Tet 46-8-7914300 

• Lofita: by Schedrin Conducted 
by Markus Lehtinen and performed 
by the Royal Opera Stockholm. 
Soloists include Lisa Gustafcson, 
Per-Ame Wahlgren, Bjflm Haugan 
and Laite Andereson-Pakna; 7pm; 
Jan 26, 29, 31. 

■ STUTTGART 

OPERA A OPERETTA 


Staatsttieater Stuttgart 
Tel: 4&-71 1-20320 

• FkJeflo: by Beethoven. 

Conducted by Robert Spano and 
performed by the Oper Stuttgart; 
7.30pm; Jan 25 

■ WASHINGTON 

EXHIBITION 
National Gallery of Art 

Tet 1-202-7374215 

• The Touch of the Artist Master 
Drawings from the Woodner 
Collection: this exhibition of 114 
drawings honours the late Ian 
Woodner, who over the course of 35 
years formed a major collection of 
old master and modem drawings. 
Spanning more than five centuries, 
the Woodner collection presents the 
history of modem European painting 
from its first flowering in the early 
Renaissance through most of the 
major styles and schools of 
succeeding centuries until 1900. 
Centerpiece of the early 
Renaissance collection, which 
includes works by artists such as 
Leonardo da Vinci. Raphael and 
Albrecht DOrer, is a giant page from 
Giorgio Vasari’s Ubro de' Desegnl" 
(Book of Drawings), onto which 
Vasari mounted 10 flteenth century 
drawings; to Jan 28 

■ ZURICH 

OPERA & OPERETTA 
Opemhaus Zurich 
Tab 41-1-268 6666 . 

• Lbs Contes d’Hoffmann: by 
Offenbach. Conducted by Franz 
Weiser-M6st and performed by the 
Oper Zflrich. Soloists Include Elena 
Mosuc. Gabriele Lechner and 
Francisco Araiza; 7.30pm; Jan 25 


WORLD SERVICE 

SBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(483m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Charmefc 

07.00 

FT Business Momtog 

10.00 

European Money Wheel 
Nonstop Ih/e coverage until 
14.00 of European 
business and toe financial 
markets 

17.30 

financial Times Bustoess 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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A divisive destiny 

The European Union is split between countries which want 
to join economic and monetary union and those hostile to it 


Scepticism over the plan for 
Economic and Monetary 
Union in Europe is in vogue 
again, following last month's 
public sector strikes In 
France; the budget overshoot 
and rising unemployment in 
Germany; and indications of 
an economic slowdown in 
Europe generally. 

Jacques Delors, ex-president 
of the European Co mmissi on 
and a leading architect of the 
Emu project, now doubts that 
monetary union can happen 
on schedule. Marc Vtenot. a 
top French banker, is pessi- 
mistic: he describes as “negli- 
gible" France's chance of 
bringing down its budget defi- 
cits to the Maastricht treaty 
limits in time to join a single 
currency on January X, 1999. 

True sceptics go further 
Emu is now in jeopardy, 
because electorates will not 
stand for budget deflation at a 
time of slower growth and ris- 
ing unemployment Since the 
only thing holding the Ger- 
mans to this unwelcome proj- 
ect is the treaty deadline, they 
argue, any slippage in the 
timetable may be fatal to the 
whole project 

But do the sceptics take 
enough account of the politi- 
cal impetus behind the Emu 
project? The Maastricht crite- 
ria may well have become 
more difficult But what 
would be the political conse- 
quences for the European 
enterprise, and for relations 
between the core member 
states, if Emu were to be 
abandoned? The answer can 
be summed up in one word: 
horrendous. 

Is it conceivable that core 
countries would allow the 
Maastricht treaty to be dis- 
carded before it has been 
tried? Could the German 
Bundestag deliberately renege 
on a treaty commitment? 
Would the French National 
Assembly really decide to 
reject the Maastricht criteria, 
if it meant continuing to sub- 
mit, for ever, to German mon- 
etary dominance in Europe? If 
these are the choices, it seems 
to me the answers are self- 
evident 


Christoph Bertram, former 
director of the International 
Institute to Strategic Studies, 
and now diplomatic editor of 
the German weekly Die Zeit, 
takes a robust view. In a new 
pamphlet*, he writes: “Ger- 
many and France have a 
Strong interest in maintaining 
their special relation- 
ship . . . The most prominent 
example will be their partici- 
pation in the core group of the 
countries moving to the third 
phase [the single currency] of 
European Monetary Union. 

“It is inconceivable,” he 
adds, “that France and Ger- 
many will not be among the 
founding members of this 
group . . . monetary union will 
be the core of political anion." 

The main danger in mone- 
tary union is not that it may 
not happen but that it may 
split the EU politically from 
top to toe. The sceptics cite 
the economic difficulties. But 
the deep divide is not between 
those which can. and those 
which cannot, meet the Maas- 
tricht criteria. It is between 
those which want to take part, 
and those which are quintes- 
sentially hostile. 

This is clearly the dividing 
line which most preoccupies 
Kenneth Clarke, Britain's pro- 
European chancellor of the 
exchequer. Because of the 
Conservative party's deep 
antipathy to Emu, as well as 
to all far-reaching European 
integration, Britain is cur- 
rently locked into a posture of 


effective hostility. The ques- 
tion is this: is Britain's 
long-standing antipathy to the 
European enterprise so deeply 
embedded in the national con- 
sciousness, and so sharply 
etched in the minds of 
Britain’s partners, that it has 
now become a part of the 
national destiny, from which 
there may be no escape? 

In short, will Emu he the 
touchstone for an irrevocable 
beginning of the parting of the 
ways between Britain and its 
major partners in the Euro- 
pean Union? 

Last week Mr Clarke wrote 
to fellow EU governments 
seeking reassurances that 
those countries which do not 
join Emu at the start will nev- 
ertheless continue to have full 
access to the single market, 
and be able to join later with- 
out penalties. 

No doubt his official answer 
win be dusty and evasive: the 
terms and conditions of Emu 
are clearly set out in the 
Maastricht treaty. This 
means: the Maastricht eco- 
nomic criteria; making the 
Bank of England independent; 
and maintaining a stable 
exchange rate, inside the 
Exchange Rate Mechanism, 
for at least two years. 

The British government 
argues that the ERM scarcely 
exists any more because it no 
longer has a narrow fluctua- 
tion band, and has vowed 
never to go back into it But 
since the German Bundesbank 



Kenneth Clarke: seeking reassurance 


will can for total compliance 
from even the keenest candi- 
dates to membership of Emu, 
it is hard to imaging why it 
should bend the treaty to 
make life easier for Britain. 
For France? Perhaps. For Bel- 
gium? Conceivably, For 
Britain? Neve-. 

Indeed, some people in Ger- 
many now want to add a new 
unofficial criterion to the 
Maastricht treaty: a suffi- 
ciently pro-European attitude. 
After 23 years of membership, 
Britain is still an alien body in 
the European enterprise, vis- 
cerally antipathetic to the 
aspirations of founding mem- 
bers. Monetary union is a par- 
tial enactment of those aspira- 
tions; and it will require a 
great deal of common political 
understanding. 

By now, other governments 
have given up hoping that 
this British government would 
come round to their point of 
view. So it by chance, it sud- 
denly decided it wanted to 
join Emu, no-one should be 
surprised if it were kept 
waiting for two years’ appren- 
ticeship in the ERM. 

Of coarse, the Conservatives 
may not be in power for ever. 
This raises the question of 
whether British antagonism to 
Europe is a Conservative 
problem, or is it a general 
British political problem? 

Britain's trade union leader- 
ship in the TUC has just 
approved a policy document 
endorsing monetary union in 
Europe, at least partly 
because a united Europe, with 
its social chapter, seems to 
offer the best hope of preserv- 
ing the European social model 
of social democracy. But Tony 
Blair's New Labour party 
remains studiously equivocal 
on the issue, as on Europe in 
generaL “Labour’s albatross,” 
says a trade unionist, “is its 
short-termism”. But perhaps 
the reality is that Euro- 
scepticism is endemic in the 
UK. 

* Europe in the Balance; by 
Christoph Bertram ; Carnegie 
Endowment, Brookings Institu- 
tion, Washington DC 


FIERA MILANO. NON STOP. 

There’s no stopping at Fiera Milano. One event follows another, punctually and successfully. As always. Over 70 exbflxtkms and 1 5 million sq. tn. 
of stand space sold every year. 35,000 exhibitors and 2.6 million visitors, with work forging ahead on new pavilions and the reftuttshment of 
existing ones to make them even more functional. If you don’t believe us, just look up. The year 2000 is already on its way. 

INTERNATIONAL EXHIBITION CALENDAR FROM JANUARY TO JULY 1996 
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19-22 CHIBI *% 

International exhibition of 
gift articles, fancy goods, 
perfumery items, costume 
jewellery and smokers’ 
supplies 

1*22 CAKT'% 

International exhibition of 
stationery, paper and 
iraidboani products, 
articles for school 
and fine arts 

24-3 $4 ’ SALOME DEL 
QOC-UTOLO'% 
International Toy Fair 
Lxchurclk. Saiih PxHum 

2*30 MIAS INtTRNALE '% 
International sportswear, 
spun and camping 
equipment exhibition 

February 


* ftvr 


•M2 MACEF PRIMAVERA “W 
International Exhibition of 
Tableware. Household and 
Girt Items - Silverware - 
Gold - Watches 

3- 3 MiaORVh 

Floriculture. Plants and 
Gardening Accessories. 
International Exhibition 

Uvfcu.v/fr. South Pdrilkm 

2SR*. Fir<* 

3. Mar. lniimabMtel Tourism 
Exchange 

March 

4- o MODAIN 

[menu tonal dothing, 
KMites and accessories 
exhibition 

Ludiun-fc. South PjcOm 

13-lft RUIDTRANS 
COMFOMAC 
15th International biennial 
exhibition of Power 
Transmission Systems and 
Con tin! and Engineering 
Design Equipment 



GRAFITAUA 
Exhibition of machinery 
and materials for the 
graphics, pub lishin g and 
electronic publishing 
industries 


7-11 CONVERFLEX 

International paper, paper 
converting and package 
printing machinery 
exhibition 

22-27 15° INTERBIMALL 

International biennial wood 
processing machinery and 
accessaries exhibition 

22-27 15°SASMIL 

International exhibition of 

component fin- furniture 


14-17 tWMIPEL 

International leather goods 
market 


14-18 EXPO DETER CO '% 
Specialist international 
exhibition of equipment, 

sen-toes, products 
and accessories for 
laundering, ironing, 
dry cleaning and related 
industries 


27-51 30° MGSTRA CDNVEGNO 
EXPOCOMFOKT 
International exhibition and 
conference of Heating, 
Air-Conditioning, 
Refrigeration, Plumbing 4: 
Sanitary Installations, 
Bathroom fitting 


Apr** 


18-22 SALONE 

INTERN AZION ALE 
DEL MOBILE 

International Furniture 
Show 

18-22 RttOLUCE 

18th International Biennial 
Lighting Technology 

Exhibition 




H MIDO'ftj 

International i^rtics, 
optometry and 
ojtothalnwlogy exhibition 

4-12 INTERN AZIONALE 
DELL'ANTTQUARIATO 
International Antiques Fair 


44 ESMA 

International knitwear and 
dothing exhibition 

Uft'Sh 

2nd International exhibition 
for lifts, related components 
and accessories - technical 
press and sevices 

7-10 CHBEDUE "96 

lntematicm! exhibition of 
gift articles, fancy goods, 
perfumery items, costume 
jewellery and smokers' 
supplies 

7-10 CHIBIMAST'96 

Selling Market of typical 
Craft products 

12-14 BORUEC 

8th International 
Cooperation, Development 
and Investment Exchange 

** 

1-2 ML\SESnV0*96 

International sportswear, 
sport and camping: 
equipment exhibition 
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have been slow to catch Internet 
will make good its promise in 1996 

v .i ..ill ml Ihnf rumru 1 




Japan may 
fever but it 

From Mr Michael Beime. 

Sir. As so often when the 
west chooses to poke fun at 
Japan for being behind the 
times, there is both reasonable 
justification far such criticism 
as well as reason to believe 
that the situation is changing 
fast 

It is indeed true, as your 
article “Drowning, not surfing-* 
(January 22) states, that for 
many years access to the 
Internet from Japan was 
restricted mainly to 
universities and research 
facilities (the same was true in 


the US and Europe), Moreover, 
the small and fractured 
personal computer market in 
Japan made the situation 
worse. Expensive, proprietary 
PC and word processor 
architectures prevented access 
to graphical user 
interface-based networks, such 
as the worldwide web. 

But all that changed in 1996, 
The centre of the PC market 
shifted clearly to Windows and 
IBM-compatible PC 
architecture. Prices of PCs 
came in line with world 
averages and the PC market 


experienced tremendous 
growth. Membership in 
network services like Fujitsu’s 
NIFTYServe and NEC’s 
PC- VAN each topped more 
than L5m subscribers. 
Together, the two largest 
networks added more than 
100,000 new members every 
month. 

If 1995 was the year of the 
Internet in the US. 1996 holds 
similar promise for Japan. 
Graduates joining my own 
company this Spring will be 
required to study their English 
- the language of the Internet. 


And they will get that news by 
e-mail, which everyone now 
has access to, or when visiting 
the Fujitsu WWW server - 
which attracts more than 2m 
visits each mouth. Japan may 
have been slow to catch 
Internet fever, but the bug Is 
spreading fast. 

Michael Beime. 
public relations, 

Fujitsu, 

1-6-1 Manmouchi. 

Chiyoda-ku, 

Tokyo 100, 

Japan 


Danger of TV 

monopoly 

buyer 

From Mr Calm Brown*. 

Sir, Lex "UK sport, January 
18) misses the point about 
television coverage of sports in 
the UK. The real danger is 
domination of sports by a 
monopoly buyer - to the 
detriment of viewers, listeners 
and the sports themselves. 

The 1990 Broadcasting Act 
allows all sports events to be 
bought by a subscription 
sports channel like Sky Sports. 
The eight listed events are 
only prohibited from being sold 
to a pay-per-view 
(pay-per-event) basis - though 
pay-per-view does not yet exist 
here, six years after the 
legislation. 

In other words, if England 
were playing Germany in a 
World Cop final at Wembley. 
BSkyB could buy the rights 
and viewers in England would 
only be able to see the game by 
buying a dish and taking out a 
subscription. 

There are only a few events 
most viewers would see as of 
crucial national importance, 
and only a few that should 
therefore be protected by 
listing to ensure viewers can 
see them on free-to-air 
channels. 

More importantly, there is a 
way of freeing sports from the 
predatory behaviour of a 
monopoly buyer. That can be 
achieved by ensuring that for 
other, nan-listed events, live 
TV rights, live radio rights, 
and TV highlights have to be 
sold separately. 

No sport could be compelled 
to bundle all rights together 
because one media owner 
demands it. That would enable 
sports bodies to earn the 
maximum for their events 
while guaranteeing viewers 
and listeners the right to see or 
bear some coverage of their 
favourite sports on free-to-air 
channels. In other words, a 
win-win situation. 

CoHn Browne, 

director of corporate affairs, 
BBC. 

Broadcasting House, 

London W1A 1AA, UK 


A comforting but illogical notion 


From Mr David Morgan. 

Sir, As a Briton managing a 
company in Switzerland. I read 
the article by Professor John 
Kay (“Social life of the 
markets'’, January 17) with 
interest 1 too am troubled by 
the question of whether the 
Thatcher revolution wont too 
Car. 

I must, however, take issue 
with one of Prof Kay’s 
proposals for a more 
“inclusive'’ society: that 
companies have a 
responsibility to develop 
employees, independent of 
whether such development is 
expected to lead to profits. He 
implies that Switzerland 
and Germany somehow 


manage to achieve this. 

It is a warm, comforting 
notion, but follow the thought 
to its logical conclusion: the 
chief executive who stands 
before his shareholders to 
justify a big training initiative, 
without being able to say that 
he believes it will lead to profit 
now or in the fixture. 1 am 
quite sure that chief executive 
would last no longer In 
Switzerland than in the UK. 
and rightly so. 

I see nothing wrong in a 
business model built on a 
congruence of interest between 
a commercial organisation and 
its employees: a healthy 
company and good people will 
share the drive for personal 


development This 
development alongside a 
successful and fulfilling 
working life, will lead to a 
certain loyalty on the part of 
the employee: to a certain 
“warmth'’ in the organisation. 

But if the congruence of 
interest no longer exists, for 
whatever reason, then the time 
has come to part company'. 
Further development must be 
sought elsewhere: a viciously 
(strong, but correct adverb) 
competitive world leaves no 
other choice. 

David Morgan. 

Seestrasse 8, 

CH-8702 Ztillikon, 

Switzerland 


Doubts over presentation of Maxwell case 


From Mr Greg Jeffreys. 

Sir. One reads with interest 
the outrage against the UK’s 
Serious Fraud Office in its 
failure to convict the Maxwell 
defendants. Is this logical? 
How do observers know the 
SFO made such a poor case 1 ? 
After all, the number of 
charges was kept efficiently 
low. 

Why don’t the lawyers share 
this baleful spotlight? If the 
jurors cannot understand the 
issues - and after 80 days of 
prosecution, who on earth 
could? - one must doubt the 
lawyers’ abilities to 


understand and represent the 
information cogently. 

Surely any Intellectual 
process which is effectively 
rewarded for being prolix will 
be self-polluting? Imagine a 
self-regulating model whereby 
mgs determine both the 
richness and frequency of their 
meals. What outcome would 
we suppose? Barristers seem to 
glory in a persona with which 
the ordinary juror can achieve 
minima l empathetic 
communication (although it 
may well serve to keep the fob 
watch and half-moon spectacle 
industries alive). 


Perhaps there is a case for 
another kind of specialist? A 
cross, say, between accountant 
and professional 
communicator who can go to 
the quick of a case and help 
the barrister communicate 
more effectively. 

It would be an unfortunate 
day indeed if trial by jury 
failed. The traditional cry of 
“heads must roll” would be 
better replaced by a resolve to 
learn from experience. 

Greg Jeffreys, 

Bromham Hall, 

Bromham, Bedford, UK 


A poor policy for prisons 


From Mr EJL Remington. 

Sir, I could understand the 
announcement of cuts in the 
budget and staffing level of the 
prison service in the UK if the 
government’s policy were to 
reduce prison numbers, so that 
a smaller prison service was 
required. However, the 
government's consistent 
rhetoric has been to be tough 
on crime and to lock more 
prisoners away for longer. This 
means a sking the prison 
service to do more and more. 

There seems to be a 
disconnection between the 
government’s policy of 
financial cutbacks and the ■ 


increase in activity it is 
requiring. It is very nice if you 
can obtain progressively more 
and more service for less and 
less cost, but on the whole the 
world is not like that I fear 
that if the level of activity 
required from the prison 
service and its level of funding 
are not kept in balance, the 
consequences could be more 
riots, more escapes, and more 
re-offending. 

Alasdair Reming ton, 

Lower Flat, 

40 Acton Street, 

London WClX 9NB, 

UK 


En anglais s’il 
vous plait 

From Mr Graeme 
Livingstone- Wallace. 

Sir, I refer to your stray 
about French authorities 
ordering Body Shop to desist 
from selling products unless 
they are labelled in French 
(“Body Shop hit by French 
move". January 20/21). Can we 
assume that all French wine 
sold in the UK will now come 
with a full En glish lan g ua g e 
translation? If not, why not? 

Graeme Livings ton e-Wallace, 
1800 Vevey, 

Switzerland 


Dazzled by prosperity 


With economic growth again 
about 9.5 per cent last year and 
infla tion i»rtgin g down slightly 
to 12.7 per cent, Vietnam has 
another good economic year 
behind it But as the Commu- 
nist party prepares for a thor- 
ough policy review at its 
eighth congress this summer, a 
centra] issue is whether high 
rates of growth alone will suf- 
fice for the longer term. 

Indeed, it might be worth 
settling for a slightly lower 
overall growth rate if the 
spread of the country's eco- 
nomic activity could be 
improved. Vietnam’s growth 
numbers dazzle, but its perfor- 
mance is strikingly uneven. 
According to the UN Develop- 
ment Programme, growth in 
the south-east region around 
Ho Chi Mirth City averaged 
17.5 per cent In the first three 
years of this decade; in the 
poor south central coast it was 
a mere L7 per cent. 

The World Bank reckons 
that about half the country's 
75m people still live in absolute 
poverty. 90 per cent of them in 
rural areas. Vietnamese econo- 
mists say annual per capita 
income in Ho Chi Mi nh is more 
than $900 but in the poorest 
regions it is just $120. 

Unless Vietnam can find a 
way of correcting this imbal- 
ance, it risks social and envi- 
ronmental problems is its 
cities which might eventually 
choke growth altogether. 

The problem is not unique. 
Slow growth rates in rural 
China have sent scores of mil- 
lions of unemployed migrant 
workers into the towns. The 
concentration of Thailand’s 
growth in Bangkok has grid- 
locked traffic and brought 
alarming levels of pollution. 

The Thai example is partlcu- 


Vietnam’s growth rate disguises 
the gap between cities and rural 
areas, says Peter Montagnon 


larly instructive. The benefits 
of growth in Bangkok have 
been slow to trickle down to 
the rest of the country. Thai- 
land wants to push economic 
activity out into the provinces 
as a means of relieving the 
pressure on Bangkok, but 
there are severe obstacles. 

The provincial infrastructure 
is weak, local governments are 
not strong enough to supervise 
the process, and the workforce 
lacks the relevant skills. 

At this relatively early stage 
of its development, Vietnam 
has a chance of avoiding the 
worst of these problems. But 
the question with which the 
party congress must grapple is 
how to steer economic policy 
in the right direction. The 
temptation to some conserva- 
tives at the congress might be 
to slow down reform altogether 
and fall back on the more 

The temptation of 
some conservatives 
might be to slow 
down reform 
altogether and fell 
back on the more 
familiar 
instruments of 
central planning 


familiar instruments of central 
p lanning . 

There is an important role 
for government in helping to 
bring growth to the country- 
side, but such government 
action would not necessarily 
be incompatible with a free- 
market approach. 

Vietnam's rural economy 
received a boost in the early 
stages of reform with the de- 
collectivisation of farming, 
which helped boost output to 
the point where the country is 
now the world's third -largest 
rice exporter. 

But more expenditure is 
required on health and educa- 
tion to improve the well-being 
of the population and enhance 
its skills. Infrastructure has to 
be improved, with more roads 
to connect remote areas with 
the rest of the country. 

AJ3 of these require money, 
but other desirable measures 
are more a matter of deregu- 
lation. 

One priority is to ensure that 
small private fanners have fair 
access to credit A start has 
been made with the launch 
this month of the depressing^ 
named Bank for the Poor, 
an offshoot of the stateowned 
Vietnam Bank of Agriculture. 

Vietnam also needs to 
develop small and medium- 
sized business In the country- 
side. So for it has nothing to 
compare with the township 
and village enterprises which 1 
have helped absorb surplus 
labour in China. 

To thrive, however, a small- 
business sector needs free com- 


ii 


petition. That means prevent- 
ing the best land and cheapest 
capital going to influential but 
inefficient state enterprises. 

It is true that Vietnam’s 1. 
state-owned enterprises, unlike 
those of China, are not a large 
drain on the economy. Their 
share in output ban even been 
growing, partly because their 
privileged position allows them 
to cut the best deals with for- 
eign Investors. But the risk of 
not pursuing reform in this 
area is that state enterprises 
will end up absorbing too 
many resources, thereby 
thwarting development of the 
private sector. 

There may be more immedi- 
ate kudos in establishing pres- 
tige industries, such as cement 
or steel, than in pro moting pri- 
vate-sector employment in the 
countryside. And in the short 
term, big investments help to 
increase the economic growth 
rate. The short-term returns on 
urban industrial projects can 
be three times those on rural 
ventures, according to some 
local economists. 

Putting resources into 
health, education and infra- 
structure pays off much more 
slowly, hut it is necessary to 
secure sustainable growth to 
Vietnam in the long term. 

This lesson applies to other 
Asian countries too. Growth 
cannot proceed indefinitely 
simply by investing more and 
more in factories. At some 
stage it may have to pause 
white social and infrastructure 
problems are tackled. 

The government has to pro- 
y 1 *} 5 , th ® right environment. 

but that Is not just a question * 
of planning. It must also 1 
develop institutions strong 

Srtes. enf "“ m " ket 
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The challenge 
facing Spain 


Spain's general election on March. 
3 is expected to lead to a change of 
government, with a victory for the 
Popular Party of Mr Jose Maria 
Aznar ova- the Socialist parly of 
Mr Felipe Gonz&lez. the prime 
minister since 1982. Ejections may 
be uncertain, but one thing is not: 
whoever wins will face formidable 
economic challenges. 

This is the principal lesson of 
the OECD's latest economic sur- 
vey. published this week. True, 
the performance of the economy 
has improved, with real gross 
domestic product expected to have 
risen by 3‘/« per cent last year. 
This recovery led to a 2K per cent 
increase in employment and a 
modest fall in unemployment. 
This growth has also combined 
with discretionary fiscal action to 
lower overall net general govern- 
ment borrowing, from 7.4 per cent 
of gross domestic product in 1993 
to an expected 6 per cent in 1994. 

Yet not only is fiscal policy well 
adrift from the targets in the 
Maastricht treaty, but the new 
convergence programme is 
implausibly back-loaded, with 
planned fiscal adjustments of L4 
per cent of GDP in both 1996 and 
1997. At 5 per cent last year, infla- 
tion remains above levels in the 
core countries of the European 
Union. Worse, Spain confronts two 
long-term structural problems: a 
state pension system that will 
impose escalating costs in the first 
half of the next century and, most 
important of all, unemployment. 

Spain '5 labour market is a disas- 


ter: since the early 1970s, the mea- 
sured rate of unemployment has 
risen from below 3 per cent to 23 
per cent; only 47 per cent of people 
between the ages of 16 and 64 now 
have jobs, while for young men 
and women between the ages of 16 
and 24 the proportion Is about 30 
per cent; and just 2 per cent of the 
unemployed find work or leave 
the labour force in any month, 
compared with 37 per cent in the 
US and 13 per cent in the UK. 

This calamity was largely due to 
foolish regulations. There have 
been some reforms, notably in 
1984 and 1994. among the most 
important being permission for 
fixed-term employment The result 
has been high security for some, 
but virtually none for many oth- 
ers. Further reform is needed, not 
least to alter severance provisions, 
which are among the most gener- 
ous of all OECD countries. Also 
necessary will be a further review 
of the impact of the unemploy- 
ment insurance system. 

The challenge for the next gov- 
ernment is to make the needed 
labour market reforms, while 
strengthening the public finances 
and lowering inflation. It will be 
quite a trick to pull off. Mr Gonz- 
alez has been neither able nor 
willing to do enough. As for Mr 
Aznar, he talks of curbing public 
deficits and spending, but Is wary 
of appearing too radical and spe- 
cific. This may be an astute elec- 
toral strategy. But it has also 
ensured that his promises still foil 
short of what will be required. 


Whitehall reform 


Whitehall's mandarin elite is used 
to abuse. Over the past three 
decades it has been blamed for 
everything from Britain's class 
system to its decline as an indus- 
trial power. But never before has 
it faced as serious a challenge as it 
does today to its integrity. 

In typically British fashion, it 
has happened with virtually no 
public delate. Yet in the space of 
barely five years most of the prin- 
ciples -underpinning- the career 
civil service created under Glad- 
stone in the late 19th century have 
been brought into question. 

Mr Michael Heseltine, the dep- 
uty prime minister, makes few 
bones about the fact In a speech 
last night he promised a second 
white paper in three years on civil 
service reform. The last one 
largely focused on the need for 
retrenchment and enhanced man- 
agement skills: this year's will 
increase momentum behind the 
contracting out of Whitehall func- 
tions to companies, and the need 
for “revolving doors" between 
Whitehall and the private sector. 

It is important to note what has 
not happened. The principle of 
political neutrality has not been 
jeopardised. Nor has the commit- 
ment to recruitment by merit. 
Indeed, the emphasis on securing 
new blood at middle-manager 
level could be seen as an exten- 
sion of this principle, provided it 
is accomplished through normal 
Whitehall recruitment channels. 

Emphasis on improved manage- 
ment skills is also desirable. Most 
civil servants are not policy advis- 
ers but service deliverers, and 


they are now aware of the fret 

There can be no objection in 
principle to Mr Heseltine’s desire 
for a “smaller, better-paid civil 
service”. However, the notion of a 
career dvQ service is in doubt, 
and this is a cause of concern. 

It is not a case of a few more 
secondees here, or an open compe- 
tition for a permanent secretary's 
post there. If the notion, popular 
in ministerial circles, is accepted 
that outside appointments are 
preferable to internal promotions, 
the civil service may shift into the 
hands of officials on short-term 
contracts, concerned as much 
about their next job, whether in 
the public or private sectors, as 
about the good government of the 
country. 

The relative absence of official 
corruption is a virtue inade- 
quately appreciated in Britain. It 
would be a tragedy if Whitehall 
was obliged to reinvent the wheel. 
The experience of quangos should 
dispel any notion that serious cor- 
ruption is somehow un-English. 

Questions must also be asked 
about the semi-autonomous agen- 
cies which now embrace most of 
Whitehall's officials. Lines of 
accountability are unclear, and 
the position of chief executives vis 
a vis their ministers appears 
highly unsatisfactory. 

In part this is because the status 
of agencies has never been prop- 
erly determined. In their short his- 
tory there has already been one 
serious crisis, concerning the 
Prison Service. Others are bound 
to follow unless they are placed on 
a firm statutory footing. 


UK pensions 


Yesterday's report from the 
Independent Inquiry into Retire- 
ment Income adds momentum to 
demands for UK pension reform. 
To judge by the instant, highly 
critical response to the proposals 
from Mr Peter LiHey, the social 
security secretary, there is little 
chance of the government’s taking 
up the challenge. But if. as many 
expect, an incoming Labour 
administration decided to tackle 
tbe issue, a wide consensus is 
beginning to emerge on how 
reform should proceed. 

Tbe starting point of this report 
is that tbe system is unacceptable 
in its present form. The UK has 
done more than most industria- 
lised countries to restrain the ris- 
ing cost of state pension provision, 
but at tbe expense of rendering 
that provision inadequate for the 
poorest retirees. 

A central aim of reform must be 
to improve the position of these 
groups. The trick will lie in find- 
ing a way to do this, not only at a 
cost that the average taxpayer 
would find acceptable, but also in 
a way that would not entirely vio- 
late the universal ist principles 
behind the basic state pension. 

Re-introducing the link between 
the basic pension and increases in 
average earnings jumps the sec- 
ond hurdle, but falls down at the 
first. The report estimates that by 
2030 this would cost around £30bn 
more than continuing with pres- 
ent practice. 

A better option, proposed by 
yesterday’s Inquiry and the Social 


Justice Commission, among oth- 
ers. is to introduce an income- 
related minimum pension guaran- 
tee, set at a higher level than the 
present state pension. The authors 
would also abolish tbe state earn- 
ing5-related pension scheme in 
favour of a funded, second-tier 
state pension system, to whicb 
anyone not covered by a personal 
or occupational pension would 
have to contribute. 

The means-tested component of 
the minim rim pension guarantee 
would have fewer disincentives to 
accumulation of wealth than 
income support, since assets 
would not be taken Into account 
in the assessment, only pension 
and other income from prior 
savings. It would also be much 
cheaper to administer. 

Those determined to preserve 
the inclusiveness of the bid sys- 
tem will reject means-testing alto- 
gether, on the grounds that it 
would ultimately lead to reduced 
public support for financing state 
pension provision. But with large 
tax increases off the agenda for 
the foreseeable future, a purist 
insistence on sticking to univer- 
salist provision of pensions - as 
opposed to a universal minimum 
guarantee - is bound to come at 
the cost of even greater inequality 
among pensioners' incomes. 

The Labour party can. and 
should, have a debate about the 
details of its prospective pension 
reform proposals - not least the 
cost But it should be in no doubt 
as to the broad outlines. 


Smoke clears after the duel 

Martin Dickson looks at the issues raised in the controversial and 
colourful battle between Granada and Forte to control the hotels group 


A lthough Granada's con- 
vincing victory yester- 
day brought to an 
abrupt aid the battle for 
Forte, the aftershocks- of 
Britain’s fiercest takeover duel in 
years will reverberate for a long 
time. 

From the very start, the bid had 
the potential for high drama. Any 
big. hostile takeover Involving 
household names - and Forte’s 
range from London's exclusive 
Grosvenor House hotel to the little 
Chef chain of roadside restaurants 
- will attract more than usual pub- 
lic interest. 

Add to the miv a chairman , in the 
form of Sir Rocco Forte, fighting to 
retain control of the empire pains- 
takingly built up over half a cen- 
tury by his father, and you have the 
makings of a human drama quite as 
compelling as any dreamed up in 
Granada's television 
studios. 

This, coupled with 
some sharp swings of 
advantage as each side 
changed strategy, and some innova- 
tive bid techniques, marie the bid 
the most colourful and controver- 
sial since the great pitched battles 
of Britain’s 1380s takeover boom. 

There are two main reasons for 
Granada's victory. First, as in any 
successful bid, it offered Forte 
investors a price for their shares 
that they found attractive. The offer 
was cleverly pitched: not over- 
generous, but s uffic ient for many 
investors to feel it was significantly 
higher than the price Forte shares 
would reach in the forseeable fu t u re 
under mnaHng management. 

Second, those swapping " their 
shares in Forte for Granada paper, 

rather than taking rach simply ha d 

mare faith in Mr Gerry Robinson, 
Granada's chief executive, to 
deliver future warning s growth than 
they did in Sir Rocco. As one fund 
manag wr bluntly put it Tm with 
Gerry. He's made me a lot of money 
over the years." 

Mr Robinson's enthusiastic City 
following is based on his record in 
turning around the media and 
catering group, which was in trou- 
ble when he joined in 1991 but has 
seen operating profits almost qua- 
druple since. Granada shares have 
easily outperformed the market, 
and he has successfully absorbed 
two sizeable acquisitions - Sut- 
cliffe, the contract caterer, and Lon- 
don Weekend Television. 

He is also a very good saiesman- 
A fast,- confident- talker with an 
easy charm, he has a down-to-earth 
manner and dress sense (bland 
suits, checked blue shirts) and flat- 
ters with the impression of taking 
you into his confidence. 

Forte's shares, by contrast, have 
under-performed the market for 
years, thanks to lacklustre profits 
growth and a low return on capital 
Sir Rocco, chief executive since 1982 
and chairman since 1982, is a slow, 
deliberate speaker with an 
upper-class accent and tailor-made 
suits to match. 

Critics had long questioned 
whether he owed bis position mare 
to lineage than management 
strength. His Image was cruelly 
reinforced an the day the bid was 
launched, when he was found to be 
out shooting, rather than at bis 
desk. He subsequently pointed out 
that such an absence was unusual, 
while Mr Robinson denied the ted 
had been timed to cause Sir Rocco 
maximum embarrassment. 

The contrast between the two 
companies was so great that Gran- 
ada seemed headed for an easy vic- 
tory when it joined battle on 
November ZL There was such con- 



fusion in tbe Forte ranks that Mr 
Keith Hamfii . the finance director, 
described it as like “being on the 
Titanic when the iceberg struck". 

Yet Forte quickly pulled itself 
together, thanks in part to Sir Roc- 
co’s tenacity (his City image 
improved a lot; though not enough, 
during the bid). He persuaded Mr 
Roberto Mendoza, a boyhood friend 
and vice-chairman of the US invest- 
ment bank J.P. Morgan,— to co-- 
ordinate his advisory team. It is 
unclear who contributed what to 
the defence plan, but the strategy’s 
radical nature smacks more of 
American than British tradition. 

Forte announced Britain’s big- 
gest-ever share buyback and plans 
to sell assets representing almost 
half the group's turnover - most 
notably its roadside restaurants 
business, which Whitbread agreed 
to buy for £L05bn. Instead, it would 
concentrate purely on hotels, where 
Sir Rocco's greatest expertise was 
deemed to lie. It sought to capitalise 
on the fashion for focused busi- 
nesses, while trying, without partic- 
ular success, to portray Granada as 
an out-of-date I980s-style asset- 
stripping conglomerate. 

The speed with which it found 
buyers was impressive, and the bat- 
tle seemed to move Forte's way. But 
the advantage swung back deci- 
sively when Granada increased its 
offer and detailed plans to improve 
Forte's profits by £100m a year. It 
also announced a U-turn: it now 
intended to sell Forte's luxury 
hotels and the international Meri- 
dian chain, on the grounds that 


there had been great interest from 
potential buyers. 

It Is controversial stuff Granada 
has spent £3_9ba to acquire Forte 
but will only retain assets valued at 
about £L7bn. consisting mainly of 
the roadside restaurants and lodges 
business - these now account for 
nearly 80 per cent of group profits - 
which it will integra te with similar 
operations of its own. 

- -AD this involves -huge fees to the 
City, which emerges as one of the 
biggest winners. Granada will 
spend £105m in underwriting, hank 
loan commitment fees, and the tells 
af an army.of advisers, as well as 
picking up Forte's estimated tab of 
£35m. It may pay a farther £X5m to 
£30m for advice on asset disposals. 
Other payments and provisions 
could bring the total to £250m. 

T he improved offer was 
also controversial, 
because it was to be 
funded partly through a 
special dividend paid 
from Forte's reserves. This not only 
lay Granada open to accusations of 
plundering Forte's assets but also 
took one stage further the recent 
bid fashion for special dividends, 
which are attractive to tax- 
exempt inst i t u tions, such as pen- 
sion funds which ram dahn back a 
tax credit 

Granada's Innovation was to offer 
a cash alternative to investors 
unable to a tax credit, making 
the special dividend look like an 
attempt to get the Inland Revenue 
to part fond the bid. Future bidders 


are likely to follow its example, 
unless the tax authorities are pro- 
voked into dosin g the loophole. 

Yet Mr Robinson's U-turn 
strengthened his hand. If his Insti- 
tutional fans had any doubts, it was 
over his ' ability to run luxury 
hotels, a new area for Granada. By 
offering to sell them, he removed 
this concern. It was- assumed he 
would get a reasonable price: you 
just had to trust Gerry to deliver. - 

to contrast. Forte's shift of direc- 
tion in response to the bid seemed 
to many investors merely to under- 
score the previous slow pace- As 
one commented: “Why did it take a 
bid to galvanise Rocco? And if we 
let hhn off the hook, will we find 
the leopard really has changed his 
spots?" 

Nor did the claim that Mr Robin- 
son's plans to sell off much of the 
Forte portfolio amounted to “asset- 
strtpptag" carry much weight, since 
Forte was planning to shed so many 
of its businesses. It is. moreover, 
questionable whether the accusa- 
tion, with its 1970s connotations of 
putting profits before jobs, carries 
much weight in the 1990s when no 
jobs are safe and companies are 
constantly restructuring. 

The Labour party, with its new 
enthusiasm for a continent al-style 
“stakeholder economy", nay seek 
to portray the Forte bid as an exam- 
ple of City fund managers’ short- 
termism. But arguably the very 
opposite is true: the messy, costly 
nature of tbe bid stemmed from the 
inertia of institutional investors, 
which should have put much more 


pressure on Forte over the past 
decade to improve its performance. 

The important role played in the 
bid by Mercury Asset Management 
- the fond manager which cast 
around 14 per cent cf Forte’s shares 
for Granada - may also come under 
fire. There is an increasing ten- 
dency In the UK 'for large share- 
- holdings in companies to be concen- 
trated in fewer hands, as fond 
managers try to distinguish their 
performance by placing large bets 
cm particular managements. 

Says, one City adviser: “I used to 
Crightenclients by telling them they 
could fit their crucial shareholders 
' into the first few rows of an audito- 
rium. Nowadays, you can some- 
times fit them into tbe loo." 

The riang wr is that fond managers 
might try to play a more active role 
in encouraging bid activity, 
although MAM says the first it 
knew of Granada's bid was just 
before the launch. 
In any event, an 
FT straw poll of 
fund managers’ 
intentions suggests 
tha t, the outcome of 
the Forte bid would have been little 
different if MAM’S stake had been 
spread mare evenly among the pro- 
fessional investment community, 
where there was strong support for 
Granada. 

Tbe victory may encourage more 
h o stiTa bids, uncommon since the 
1990-91 recession put a stop to the 
last merger wava But the UK is 
anyway at the point in the eco- 
nomic and stockmazket cycles when 
bid activity picks up strongly, and 
hostile offers are bound to comprise 
a significant element of that . Com- 
panies are flush with liquidity, equi- 
ties are highly valued and h ank* 
are' foiling over themselves to lend 
' cm fine terms - as their support for 
Granada's highly leveraged deal 
demonstrates. 

Yesterday’s anno uncement that 
Famell Electronics, capitalised at 
just under -£L bn, plans to buy a US 
components distributor for about 
£1.85bn, financed by equity and 
debt, is another manifestation of 
the same cyclical trend. 

The larger question is whether 
investors have been wise to place 
such great faith in Mr Robinson, 
who now feces the tricky job of 
fulfilling his promises. 

His company will emerge from 
the bid with debt of £3-5hn, against 
assets of £1.44bn, for gearing of 
nearly 250 per cent. Granada's 
'strong cashfiow^and' undervalued 
assets may make that manageable: 
Mr Robinson reckons be has inter- 
est covered four times after capital 
investment; selling the luxury 
hotels at book value would increase 
this to eight times. 

But his disposal plans could be 
upset by a sharp stock market cor- 
rection, or some other external 
force. He also has to rope with the 
winner’s curse: a large body of aca- 
demic evidence shows that at least 
50 per cent of takeovers are unsuc- 
cessful, with the victor’s share price 
tending to underperform the market 
once a wave of post-bid euphoria 
passes. 

Mr Robinson’s record is 
excellent, but one of the lessons of 
tire 1980s takeover wave is that the 
energy and self-confidence which 
first propels a management into the 
takeover business can over time 
become an overweening hubris - 
the pride that comes before a 
fell. 

Granada shareholders will be 
expecting the Forte deal to show 
that the affable Mr Robinson is a 
long, long way from that deep and 
dangerous divide. 


O B SERVER- 


Beating time 
at Roche 

■ As Rocha, the Swiss drugs 
company, celebrates its “first 190 
years", it bids farewell to one of Its 
best advertisements - a director ■ 
who is himself only a decade short 
of his centenary. 

Paul Sacher, who has been on 
the board since 1938, is getting on a 
bit even by the standards of the 
long - distance directors of many 
continental companies. Howevg. 
he did marry Maya, the widow of 
Emanuel H nfftytann. S tphlrw, s on of 
Fritz Ho&mann-La Roche who 
founded the company. 

The match made Sadier mie of 
the richest men in the world and 
later head of the family which 
controls a majority of Roche's 
voting shares. 

The financial security no doubt 
helped Paul Sacher run a 
successful parallel carea- as a 

ranrinrtor and rfwtfngrrinhari 
patron of contemporary music. But 
be was far from a sleeping partner ‘ 
at Roche. He provided continuity 
when tlju- 1 autocratic tJigirman 
Emil Bareli, who had been 
appointed by Fritz in 1896, stepped 
down in 1852. In 1978, he was 
instrumental in recruiting the 
current chairman, Fritz Gerber, 
after a scries ctf disasters that 
decade including the Seveso 
chemical spiff 

Departing along with Sacher are 
two relative youngsters from the 


fondly.- Tjilnw Hoffmann. 73. and 
Jakob Oeri, 76. But the Huffman 
fine is assured, with Fritz’s 
great-grandson, 38-yearoW Andre 
Hoffmann, up for a board seat at 
the June agm. 


Muddy picture 

■ ft’s that groking fapfing a gain. 

South Korea’s Daewoo, which is 
building a 15-storey business 
centre in Hanoi, the Vietnamese 
capital with the charming French 
colonial-era skyline, is Incensed at 
reports in a local newsp ap er that 
tiie development has sunk 29 

rmBmalniK Irrtn Ria p ramrf Wnk 

so, says Daewoo, It’s 20 
millimetres. A few millimetres is 
normal in any project, it insists. 


reporting. 

Millimetres now perhaps... 

Hanoi sits on a bed of soft ground 
in the Red River Delta, and other - 
foreign developers have had to sink 
piks for deeper than they bad 
originally ptanrwri in order to 
secure their buildings. Hope the 12 

separate developers cur ren t l y 
planning new hotels In Haute are 
paying attention. 


Short circuit 

■ In hs most recent annual report, ' 
Premier makes much of Its . 
inclusion in a book called Making 
zt in America Proaen Paths to 
Success fmm 50 Top Companies. 


Having mate it in America, the 
Chicago-based electronic 
components distributor is now 
s elling out to Britain.- yesterday.it 
agreed a £L85bn,(&84bn) bid from 
the UK’s Famell Electronics. 


Kids' play : 

■ Poor President Jacques Chirac. 

. flattifag 1 against that monstrous - 
budget deficit, besieged by those 
ugly unemployment st a tistics. ' 
Whatever is a man to do to inject 
somejafe de vitrre into the French 
economy? 

Judging by a ceremony this week . 
at the Elys6e.be has hit upon a 

rather nnftshionaMe solution. . 

For there was the head of gate 
bestowing something called the 
French Family Medal to 80 sets of 
parents who have brought up 
between four and 11 children each. 
riiinift was te be heard praising 

fham Inx rkhty fra making ifra . 
connection between growth and 
demography. 

Well, it's cost-effective - jrst tbe 
price of a few pieces of metal and . 

some bite of ribbon. 


Thrill of Chase? 

■ So how is the Chemicgl/Chase 
“mager'’ progressing? Ignoring for 
a moment the quips in thfr New 
York dealing nxm after tbe Fed - 
lowered rates tdxmfc Chemical 
having: cut Chase’s prime rate, 
what Is one to mate of the two 


banks' new advertisement? The 
caption goes on about how they \ 
have for years “envied each other's 

capuMTiti fu f hrni afar t Thanks in . 

the merger, they cannow do the 
envy tiring from “across the hair. 

The illustration is. of five senior 
executives, three from Chemical 
and two from Chase (about right in 
terms of relative size of balance 
sheet). However, two of the three 
from Chemical have their jackets 
on. whereas both Ghase chappies 
are to their shirt sleeves. At least 

Tnntlj kwwiiw, chairman wnd 

chief executive of Chase, tbe bank 
■whose name goes above the door of 
tbe merged entity, fis allowed still 
to he holding his Jacket. . . 


Big guns 

■ The following radio 
ronversarian is supposed to have 
been released by the US Navy. 

First voice “Please divert your 
coarse IS degrees to the north to 
avoid a collision.* 

Second voice: “RBcammend yGu 
divert soar course 15 degrees -to tbe 
south to OTokLa collision." 
VStetvote 

of a US Navy ship. I say agate, 
divert your course.". . 

Settfodvoice^No, I say again 
divert iwarconrse." First voice' V- ► 
THIS IS THE AIRCRAFT GABBIER. 
ENTERPRISE, WE ABE A LARG& 
W ARSHIP OF TH E US N AVY, 
BKVfiHfi 1 - YOOR CODRSEHOW. 5 ' 
Second voice: 'This is *4 .1 », 
lighthouse. Your calL" : 


100 years ago 

British rule to India 
Sir John Lepg, MP. for Dundee, 
made a very interesting speech 
at Calcutta at the end of last 
month. Sir John, despite his 
years which are not few, has had 
the courage to go out to India to 
investigate tha position of the 
jute industry, in which his const- 
ituency is greatly interested. 
According to bis own statement, 
he has been deeply impressed by. 
the vast resources of oar teg 
dependency, and also the advant- 
age it derives from British rule. 
In concluding his speech, which 
was delivered before a number of 
merchants representing the jute 
and cotton mills of Bengal, Sir 
John said: “I should regard as 
nothing less than criminal any 
proposal or any policy which 
would weaken, embarrass or 
imperil the British occupation 
and government of India " And 
so say an of us. 

50 years ago 

U.S- rail strike threat 
With no sign of settlement in the 
UJ3. steelworkers- strike, now in 
Its third day, and meat-packing 
■ plants at a standstill, railway 
union leaders to-day forecast 
strike action by JJQOiQOO men, 
which might cause a widespread 
radlwayholttup in the country. 
The “Brotherhood of Railroad ' 
Trainmen* - maihly guards - 
irebaBotingtanhediat^yona 
strike proposal 
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Row over vodka rights produces 
fighting spirit in Smirnoff family 


C ount Leo Tolstoy wrote in 
the opening line of Amut 
Karenina : “Each unhappy 
family is unhappy in its own 
way.” But even he would have 
Struggled to invent a family quar- 
rel as extraordinary as that 
which currently engulfs the Rus- 
sian Smirnovs, descendants of 
the Tsarist vodka empire. 

Thirty four Smirnov family 
members yesterday published a 
statement condemning one of 
their Moscow relatives. Mr Boris 
Alexeyevich Smirnov, for sully- 
ing the family name for “dishon- 
estly” claiming to be the true 
producer in Russia of the famous 
Smirnoff vodka. 

The statement claimed the 
legitimate rights to the family 
trademark: were acquired in 1939 
by Heublein, a US company 
which is now part of Grand Met- 
ropolitan of the UK- 
Over the last 50 years, Smirnoff 
- the French rendering of the 
Cyrillic characters which make 
up the family name - has grown 
into the second biggest selling 
spirits brand in the world after 
Bacardi rum. Selling 15.3m cases 
of it a year generates about 
£ioom ($15 Lm) in operating prof- 
its for GrandMet, estimated to be 
about 20 per cent of its drinks 
profits. 

All 34 Smirnovs claim descent 
from Mr Peter Arsenyevich Smir- 
nov, who founded a vodka busi- 
ness in Moscow in 1860 and 
expanded it into one of the most 
powerful trading houses in Rus- 
sia by the time of his death in 
189R They say the founder's third 
son, Vladimir, legitimately sold 
the trademark rights to an 
emigre Russian -American busi- 
nessman shortly before he sold 
them on to Heublein. 

“Boris has no legitimate heredi- 
tary claim to the Smirnoff trade- 
mark," the statement ran. At an 
emotional press conference yes- 
terday, several Smirnov family 



Second only to rum in sales and at the heart of a family split 


members poured out their experi- 
ences of life since the Communist 
revolution of 1917, which stripped 
the family of its lucrative inheri- 
tance and led to hardship and 
persecution. 

Several of the Smirnov family 
were interned in the s talinis t 
Gulag, adding an edge of inten- 
sity to the dispute with Boris, a 
former RGB officer. 


dant of the founder’s third son, 
wants to exploit the Smirnoff 
brand in Russia and, with US 
business partners, has 
approached many of the world’s 
biggest spirits companies to 
attract investment 
Mr Bill Walker, a US lawyer 
who formed a company to exploit 
the Smirnoff rights after a 
chance meeting with Boris, 


John Thornhill in Moscow and 
Roderick Oram in London on a feud 
engulfing the heirs to a drinks dynasty 


The ownership of the Smir noff 
trademark has been in dispute in 
Russia since 1991 when Mr Boris 
Smirnov registered the brand 
name in Moscow a month before 
Heublein filed to register the 
trademark. 

However, the origins of the row 
go back to the late 19th century 
when the rights to the Smirnoff 
trading house were divided 
between the five sons of the 
founder. 

Mr Boris Smirnov, a descen- 


describes Heubleln’s ownership 
claims as a "classic highway- 
man's argument”. 

Heublein bought the rights 
from a family member who had 
no right to sell them, Mr Walker 
claims. “As we say in America, 
they bought the Brooklyn 
Bridge.” 

Mr Boris Smirnov has taken 
the dispute through the Russian 
courts and obtained Injunctions 
in regional courts barring Grand- 
Met from importing Smirnoff in 


Russia. GrandMet says it has 
stockpiled sufficient quantities of 
vodka to supply the market until 
the court rulings are overturned. 

But Mr Walker has widened 
the battle and even launched 
legal proceedings against Heu- 
blein in Delaware in the US, chal- 
lenging the company’s rights to 
the exploit the trademark inter- 
nationally. “I believe the legal 
case exists to dismantle the 
entire edifice upon which Heu- 
blein has tried to build the Smir- 
noff brand name," be says. 

What has been a minor legal 
irritant to GrandMet is turning 
out to be a slseable headache. 
Given the unpredictability of the 
Russian legal system, there is 
unlikely to be a quick fix to the 
court wrangles. 

Some industry observers sug- 
gest Mr Boris Smirnov and Ms 
business associates will have to 
be bought off - he has already 
turned down one offer from 
GrandMet But a deal may only 
Inflame the sensibilities of the 
other family members who 
uphold Heublein’s claims. For the 
past few years they have been 
beneficiaries of a trust estab- 
lished by Heublein in Moscow. 

GrandMet has ambitious plans 
to expand In Russia - the biggest 
vodka market in the world. 
Industry officials estimate Rus- 
sians consumed 2.5bn litres of 
vodka last year. 

GrandMet Is trying to enhance 
the Russian credentials of its 
vodka by exporting a “super-pre- 
mium” version. Black Smirnoff 
produced by Crista], an indepen- 
dent Moscow distillery. 

The rest of the 15.3m cases of 
vodka it produces a year have 
nothing to do with Russia apart 
from the labels which sport med- 
als the Czar awarded Peter, 
f oander of the business. All the 
vodka is produced in 22 distill- 
eries outside Russia for sale in 
138 countries. 


French stock exchange plans 
link to trading screens in UK 


By Andrew Jack in Paris 

The French stock exchange is 
planning aggressive moves to 
boost its business in other Euro- 
pean countries. 

The move follows financial 
deregulation measures intro- 
duced across the European Union 
at the start of this year. 

The Societe des Bourses Fran- 
paises, operator of the Paris stock 
market, plans to offer trading 
screens and enhanced communi- 
cation networks to institutions in 
the UK so they can do business 
directly with France from their 
offices in London and elsewhere 
in the UK. 

In the next few weeks it 
intends to announce the opening 
of a telecoms “hub" which should 
allow information to be transmit- 
ted and transactions carried out 
between London and Paris in 
"real time". 

The bourse is also considering 


launching similar initiatives in 
other important European mar- 
kets, including Frankfurt, 
Geneva and Brussels, over com- 
ing months. It is also considering 
the use of satellite technology for 
other markets in the longer term. 

The action comes in response 
to the introduction of the Euro- 
pean Investment Services Direc- 
tive on January l, which offers 
considerable scope to reduce 
national regulation and boost 
cross-border financial activity. 

One effect of the directive will 
be to allow financial institutions 
other than banks - once regu- 
lated in one EU state - to be 
issued with a “passport” allowing 
them to operate easily in others. 

The new legislation also allows 
rival stock exchanges to set up in 
competition with established 
ones in national markets. In the 
same way, it offers scope for 
exchanges to proride their ser- 
vices in other EU member states. 


The French bourse intends to 
stress the advantages of its sys- 
tem in terms of cost, transpar- 
ency and quality compared with 
transactions in French equities 
conducted through Seaq Interna- 
tional, the London Stock 
Exchange's system. 

The news will come as a fur- 
ther blow to the London 
exchange, which has come under 
Increasing criticism for taming 
its back on developments taking 
place elsewhere in Europe. 

The London exchange said it 
had expected such moves by 
European exchanges following 
implementation of the directive. 
It said Seaq International was 
increasingly focused on trading 
shares in emerging markets 
rather than Europe. 

The Matif , the French financial 
futures exchange, has already 
received approval from the UK 
authorities to set up a derivatives 
operation in London. 


Bonn fears 
may prompt 
jobs plan 

Continued from Page 1 

teria, which stipulate cutting the 
public sector deficit to below 3 
per cent of GDP. The government 
is already expecting a 3J> per cent 
public sector debt for last year. 
“We forecast about 3.4 per cent 
this year," said Mr Fahrinkrug, 
but government officials would 
not confirm this. 

Equally disappointing for the 
government is that despite the 
introduction, this year of same 
tax changes, including an 
increase in child benefit allow- 
ances and abolition of an electric- 
ity surcharge, consumer spend- 
ing is not expected to pick up 
substantially. 

The government expects pri- 
vate consumption to grow by 2 
per cent compared with L3 per 
cent last year, and domestic 
demand is estimated to grow by 
1.5 per cent, compared with LB 
par cent in 1995. 
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Europe today 

High pressure over northern Scandinavia 
wiD product) moderate to fresh easterly 
winds over northern parts of the continent. 
Afternoon temperatures m Germany and 
the Benelux will be mamfy below freezing. 
Northern Europe wifi be cloudy. Sunny 
spells are expected along the west coast 
of Norway, m Scotland and In northern 
parts of the Benelux and Germany. 
Southern Scandinavia and parts of western 
Russia will have patches of snow. Scotland 
and southern England win have periods at 
rein. Most ot Europe will stay dry but there 
wiU be some ram in parts ot Spain, most of 
Italy and south-eastern Europe. Rain will 
turn to sleet inland and the southern Alps, 
Hungary and Romania will have snow. 

Five-day forecast 

Low pressure systems wiU cross the 
Mediterranean giving cloud and abundant 
rain In Spain, Italy, the Balkans and south- 
eastern Europe. Further inland and on 
higher ground, temperatures will be below 
freezing and the ram will him Into snow. An 
easierty bow over the east coast of the UK 
wifl give snew showers later in foe week. 
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THE LEX COLUMN 

Gleeful Granada 


British corporate financiers must be 
rubbing their bands with glee at the 
sight of Granada’s successful takeover 
of Forte. Here is a bidder paying 
£3J9bn ($6bn) for a business where it 
has no direct expertise and from 
which it is immediately planning 
£2.1hn of asset sales. This might seem 
to imply open season for the 1980s- 
style corporate raider. 

The reality, however, could be 
rather disappointing. There will be 
plenty more bids before the next elec- 
tion, but another Granada/Forte battle 
Is unlikely because the gulf between 
pre-bid perceptions of the two manage- 
ments would be difficult to replicate. 
Recent bids have been characterised 
by industrial consolidation with a 
view to catting costs. Granada pot a 
different spin an the thwmw by boast- 
ing that its management did not need 
the industrial synergies to find the 
cost savings. It could back this up 
with a record of delivering strong cash 
Sow - sufficient to alleviate concerns 
over post-bid debts - and a return cm 
investment that substantially out- 
paced that of the 1980s deal-makers 
such as Hanson. Granada got the ben- 
efit of the doubt, but plenty of compa- 
nies would not. 

The emus is now on Granada to real- 
ise its promises. Its share price will 
face selling from unwilling new inves- 
tors and it is unlikely to recover until 
it can announce a large chunk of the 
promised £1.6bn of luxury hotel sales. 
But if it casts off the hotels and deliv- 
ers the majority of its promised cost 
savings, Granada supporters should be 
well rewarded. 

AT&T/DirecTV 

As AT&T gears up for its demerger 
later this year, its telecoms services 
arm is displaying increased vigour. 
Yesterday the company unveiled plans 
to attack the UK market; the day 
before it formed an alliance with 
DirecTV, the embryonic but fast-grow- 
ing US satellite television group. Both 
moves will intensity competition faced 
by existing operators. In the UK, 
AT&T’s plans to focus on large compa- 
nies pose a particular threat to Mer- 
cury Communications, which has 
adopted a similar strategy. 

For AT&T, thou gh, its decision to 
taka a stake in DirecTV, owned by 
General Motors' Hughes Electronics, 
and market its services is more signifi- 
cant As the barriers between cable 
TV and telecoms crumble, AT&T’s 
rivals will target its customers, offer- 
ing packages combining TV and phone 
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services. Spending $135m on a 214 per 
cent stake in DirecTV is a cheap and 
quick way of providing its own TV/ 
phone package. AT&T gels Immediate 
access to a service with a national 
"footprint”. The main alternative - 
cutting a deal with a cable group such 
as Time Warner - would have been 
much more capital-intensive. And it 
would have needed several such deals 
to cover the whole country. Though 
undoubtedly motivated by defensive 
considerations, AT&T’s action should 
help build DirecTV into a potent 
threat to the cable TV companies. The 
relative cheapness of investing In sat- 
ellite distribution also underlines the 
fact that cable groups will have to 
invest billions of dollars modernising 
their networks in coming years. 

Euro Disney 

Euro Disney Is still a long away 
from the Magic Kingdom of decent 
returns cm equity, but it is moving in 
the right direction. Last year's 
momentum in revenue growth contin- 
ues, with turnover rising 17 per cent 
in the three months to December. This 
is similar to the level achieved last 
summer during the hype over its new 
Space Mountain ride. Moreover, the 
operational gearing of the business is 
becoming increasingly apparent. 
Almost 60 per cent of revenue growth 
is being translated into operating 
profit before financing costs, reflecting 
the company’s high level of fixed 
costs. The addition of another confer- 
ence centra, due to open in autumn 
1997, should- also smooth out seasonal 
earnings volatility and underwrite the 
current Increase in hotel profits. 

This is fortunate, since the group's 


interest holiday is gradually coming to 
an end. The company will pay an 
extra FFrl20m of financing charges 
this year, and by 1998 it will be paying 
around FFr600m more than in 1985. At 
least there is no longer concern over 
Euro Disney’s ability to cover funding 
costs. However, there is not enough 
cash for more Space Mountains to 
keep the momentum going. So, ft is 
hard to see how it can increase profits 
sufficiently to justify* the current 
share price. Of course, a favourable 
deal to redevelop phase two of the 
theme park could transform the num- 
bers. And a pick-up in European con- 
sumer spending would help. But even 
at Euro Disney, investors should not 
be banking on fairy tale endings. 

Famell/Premier 

FamelTs $&8bn acquisition of Pre- 
mier is hair-raising. The UK electronic 
components distributor is more than 
doubling its share capital to buy a 
business nearly twice its size on the 
other side of the Atlantic. The group Is 
also loading up with £450m of debt. 
The geographic fit is complementary, 
with Farnell strong in Europe and Pre- 
mier in the US. But the neatness of 
the industrial logic should not be 
allowed to divert attention from the 
financial risks. 

Apart from the sheer scale of the 
takeover and the fact that UK compa- 
nies have come unstuck in the US 
before, it is opportunistic. For the past 
two years Farnell has preached slow 
and carefizl expansion in America, 
while its UK rival Electrocomponents 
has avoided it altogether. Now Mr 
Howard Paulson, chief executive, has 
pulled off what ha called “a once in a 
lifetime deal" after less than two 
■nprmihft of foie diligence . 

Farnell is paying an expensive 24 
times prospective earnings. To make 
the acquisition work at that price, the 
group must boost margins. With Pre- 
mier already enjoying 20 per cent mar- 
gins, there is little scope to run it 
more efficiently. And though greater 
purchasing power and cross-selling 
may produce synergies, they will be 
slow to came through. The purchase 
will dilute earnings per share by 8-10 
per cent next year and require £15m of 
savings just to be earnings neutral the 
year after. Unless Farnell can do a 
better job of selling the deal, share- 
holders should, vote it down at nest 
month's extraordinary meeting. 

Additional Lex comment 
on Railtrack, Page 22 
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Granada captures Forte 

Page 20 


Walt Disney rises 
to record $496m 

The US launch of the film Toy Story and the 
international debut of Pocahontas helped Walt Dis- 
ney to record first-quarter earnings of $49©nfrom 
revenues up 16 per cent in the three months to end- 
December. Page 16; Euro Disney result, Page 18 

Salomon growth slows In fourth quarter 

Fourth-quarter net income of $168m at Salomon Inc 
- parent of Salomon Brothers, the US investment 
bank - continued the tumround from Sl57m losses 
of the same period of 1994, but showed a fall in 
earnings from the strong third quarter. Page 16 

Roche history hlghHgtits failings 

Roche, the Swiss pharmaceuticals group, was 
clumsy and self-righteous in its handiwig of a 
“series of unfortunate incidents’' in the 1970s that 
did “enormous harm to the company's reputation", 
according to a history of the group published tor its 
centenary celebrations. Page 18 

Siemens sees 25% profit growth for year 

Siemens, the German electronics and electrical 
engineering company, said it was in line to achieve 
its forecast profit growth of between 20 per cent and 
25 p® cent in the current financial year. Page 18 

Olivetti expects LSOObn loss for yew 

Olivetti, the troubled Italian computer group, said it 
expected a 1995 pre-tax loss of about LSOObn 
($3 13.7m) before restructuring costs of LLOGObn. 

The latter indudes a LSOObn charge provided far in 
the first half. 

Sports fans* cash to help bund stadium 

Multiplex Constructions, the Australian company 
which is to construct a 110,000-seat stadium for the 
Sydney Olympic Games in 2000, is offering free tick- 
ets to the games to sports fans who help supply the 
funds for the A$463m (US$339m) building project 
Page id 

Unilevor swoops upDiversoy for C$780tn 

Unilever, the Anglo/Dutch food, detergent and spe- 
ciality chemicals group, has become the world’s sec- 
ond largest producer of industrial cleaning products 
with its C$780m (US$569-3m) purchase of Diversey 
from The Mofeon Companies of Canada. Page 21 
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Dutch ministers hold talks on possible finance for aircraft maker 

Fokker tries 
to save core 
operations 


By Ronald van de Kro) 
in Amsterdam 

Fokker, Ok Dutch aircraft maker 
plunged into crisis by Daimler- 
Benz’s withdrawal of financial 
support was yesterday refusing 
to rule out the possible survival 
of its core aircraft building 
operations, either in partnership 
with a foreign company or with 
the help Of hawk firwmtring 

Hopes rose after Mr Hans 
Wijers, Dutch economic affairs 
minister, said efforts to salvage 
aircraft building would be 
"extremely complex" but worth 
the effort. His comments followed 
an emergency meeting with Mr 
Wim Kok. prime minister, to dis- 
cuss the possibility of extending 
bridging finance to Fokker. 

Last night, Fokker ’s senior 
managers were in a second night 
of meetings aimed at finding a 
way to avoid bankruptcy in the 
wake of Daimler-Benz’s decision 
on Monday to stop farther finan- 
cial flid 


Government officials refused to 
comment on reports that the 
Dutch cabinet was prepared to 
earmark several hundred million 
guilders for Fokker. 

The company’s shares 
remained suspended for a wrond 
day as negotiations with the gov- 
ernment, and between Fokker’s 
management and supervisory 
boards, continued. 

Hie decision by Daimler-Benz, 
Fokker’s controHtag shareholder, 
to withdraw its support followed 
failed talks between Daimler- 
Benz and the Dutch government, 
a minority shareholder, on a 
F12 sbn ($L4bn) rescue plan for 
the aircraft maker - 

The gov ern ment’s stance will 
be caudal to Fokker’s future , but 
so will that of Daimler-Benz. Fok- 
ker has outstanding orders far 75 
aircraft, representing about two 
years’ production. Daimler-Benz 
consigned some of the contracts 
and will be keen to ensure that 
the aircraft are built and deliv- 
ered to customers. This could 



Emergency talks: Wim Kok, Dutch prime minister 


Tony i 


farm the nucleus of a resurrected 
Fokker, one union official said. 

Fokker suggested that it was in 
tiie Ge rman company's Interests 

to cooperate because it 

took over F okker's portfolio of 
leased aircraft ' 

"That lease portfolio is worth 
FI L4bm If Fokker collapsed, that 
value faii« dramatically, " the 
company said. 

However, analysts said the 
most likely scenario was that 


Fokker’s aircraft building subsid- 
iary, Fokker Aircraft, which gen- 
erates 90 per cent of total turn- 
employs nearly 6,000 of 
the group’s 7,800 workers, would 
be forced into receivership. This 
would leave two smaller 
operations, a defence subcontrac- 
tor and gn aircraft nwftitoiam* 
subsidiary, which might be able 
to survive an their own or be 
taken aver by another company. 
Daimler shares rise, Bade Page 


Bristol-Myers in 
loss after latest 
implant charge 


By Richard Waters in New York 

Bristol-Myers Squibb, the US 
drugs and healthcare group, yes- 
terday took a $950m charge to 
cover tiie costs of settling cinfane 
over silicone breast implants. 

The latest charge, which led to 
a fourth-quarter loss at the com- 
pany, takes Bristol-Myers’ total 
pravirions since 1993 to $SL2bn, 
and could force other former 
implant makers to increase 
reserves of their own. 

The company, along with Bax- 
ter International and SM, agreed 
in the autumn to a revised class 
action settlement for women who 
Haim to have suffered illnesses 
caused by leaking silicone 
implants. That followed the cot 
lapse of an earlier Jt25bn global 
settlement The biggest maker of 
siheane, Dow Coming, filed for 
Chapter 11 bankruptcy protection 
last year and is not included in 
the latest agreement 

Bristol-Myers said it would be 
some time before it could assess 
the final cost of the settlement as 
it did not know how many 
women would opt for the deal or 
how much «>«* claim would be 
settled for. 

Unlike the earlier deal, the new 


one only covers women in the 
US, and only those who can 
prove that their implants were 
made by a Bristol-Myers subsid- 
iary. It would result in lower pay- 
ments to each claimant 

Baxter has taken two charges 
totalling 8170m, the most recent 
in April last year. The amount 
represents what it expects to 
have to pay to claimants after 
receiving $684m under insurance 
policies. 3M. meanwhile, has set 
aside only $35m, representing its 
expected liability after insurance 
recoveries. 

Both companies said yesterday 
that they continued to believe 
their current reserves were ade- 
quate. 

Bristol-Myers’ latest charge, 
amounting to 8590m after tax, 
came as the company also took a 
restructuring charge of $3ldm (or 
8196m after tax). 

These led to a pre-tax loss of 
|350m for the final three months 
of 1995, compared with a profit of 
$82m the year before. 

For 1995 as a whole, Bristol- 
Myers registered net income of 
llBlbn, or $3.58 a share, com- 
pared with $1.84bn. or $3.62 a 
share, in 1991 
Results, Page 16 


Farnell Electronics to pay $2.8bn for Premier 


By Christopher Prica in London 

Farnell Electronics is to spend 
£L85bn <$&8hn) to take over Pre- 
mier Industrial Corporation of 
the US. creating the third, largest 
electronic component distributor 
in tiie world. 

The size of the deal, with the 
UK group mare than doubling its 
size, shocked the market and 
Farnell shares fell 10 per cent to 
6l7p. The combined group will 


have annual sales of more than 
£lbn and operating profits of 
£175m. 

The lWandel family , which con- 
trols 65 per cent of the shares, 
has agreed to support the offer. 
Mr Morton L Minviri, chairman 
and chief executive, will become 
deputy chairman of the new 
group, which wffl be renamed 
Premier Farnell and list in New 
Yarik and London. 

Farnell will use a mixture of 


new shares, preference shares, 
cash and debt to fond the deal - 
by for the largest the fast-grow- 
ing co mp any has undmrtaken. 

The 9-for-l9 rights issue at 
540p per share will raise £350m, 
whOe a farther £460m will came 
from the issue of convertible 
preference shares. Another 
£460m wIU be provided by the 
issue of ordinary shares to the 
Handel family, which would 
then own up to 25 per cent of the 


enlarged equity- A further £580m 
will come from a mixture of debt 
and cash. 

After the transaction and the 
write-off of goodwill, Premier 
Farnell will have negative share- 
holder funds of £L32m and net 
liabilities of £155£m. 

The deal will make Farnell, 
already one of Europe’s largest 
catalogue-based distributors, the 
largest electronics components 
group in the US and third behind 


Avnet and Arrow^xrf the US, in 
the world. /' 

Based in Cleveland, Ohio, Pre- 
mier has a market capitalisation 
of about $2hm, fegainst FameU’s 
£841. 6m. The “US group made 
pre-tax profits 'of $172m on sales 
of $8i8m test year. Three-quar- 
ters of its business is derived 
from the Newark electronics dis- 
tribution business, which has 15 
per cot of Ihe $17bn-a-year US 
catalogue distribution market 


The remainder comes from a 
mixture of mechanical distribu- 
tion and firefighting equipment. 
Farnell said some periphery 
businesses may be sold to help 
reduce debts. However, the 
group was confident that the 
new company’s cash generating 
ability and synergies and cost 
savings would be sufficient to 
justify the price. 

Lex, Page Observer, Page 13; 
City gasps. Page 21 


Brady bonds lifted as Moody’s re-rates Polish issues 


By Richard Lappor to London 

The |145bn market in Brady bonds, 
financial instruments issued in 
exchange for distressed debt, has 
received a strong lift following a credit 
rating agency decision to award an 
investment grade rating to Polish issues. 

It Is the first time Moody's, the credit 
rating agency, has rated the credit of 
any Brady bond Issue at this level The 
move should allow a broader range of 
investors to hold the paper. 

The credit rating agency’s move also 
seems likely to foreshadow growing 


investor interest in emerging market 
debt 

Polish Bradys have risen more than 10 
per cent to all-time highs since the 
ajmooncement by Moody's an Monday 
in New York. Moody’s also re-rated 
Latin American and other Bradys by one 
notch, bringing them into line with 
other securities issued by the govern- 
ments concerned - although not to 
investment grade. 

Price increases for Latin American 
Brady bands were more modest Even 
so, between Friday’s close and late after- 
noon yesterday in London, Argentine, 


Mexican and Brazilian bands had gained 
3.36 per cent, 2£B per cent and 1.5 per 
cent respectively, building on a strong 
performance since mid-November. 

“Dealers have been buying on the 
expectation that there win be demand 
from new investors,” said Mr Philip 
Poole, head of research, eastern Europe, 
at 1NG Barings in London. 

Ms Ingrid Iversen, debt strategist at 
UBS, said investors expected yields of 
Polish Brady bonds to drop towards lev- 
els of the same country’s eurobonds, 
which have the agency's Baa3 invest- 
ment grade rating- Bradys yield at least 


1% percentage points more than the 
eurobonds. 

Poland issued about $8hn in Bradys in 
1994 as part of its debt rescheduling 
agreement but investor interest - as 
with the rest of the Brady market - has 
been restricted to a narrow range of 
specialist fund managers. Larger institu- 
tional investors are usually limited in 
the amount of non-investment grade 
assets they can hold. 

Moody’s said it bad adjusted its rat- 
ings in recognition of changes in the 
Brady bond market Most Brady bonds 
were originally held by the banks who 


bad made their original loans to Latin 
America and eastern Europe but these 
portfolios have since been sold off into 
the secondary market and increasingly' 
resemble other marketable securities 
issued by governments, such as euro- 
bonds. 

Moreover, since 1990 the market has 
become more liquid. Annual trading vol- 
umes have soared, rising from less than 
SlOObn in 1990 to nearly $l,700bn in 1991 
About 8l45bn of Bradys are outstanding. 

“There has been a recognition that 
Brady debt la no longer regarded as 
impaired,” said Mr Poole. 


Barry Riley 


Stripping gilts to the 
bare essentials 



Just as UK 
government bonds 
are wobbling 
slightly undo: the 
strains' of UK 
domestic politics, 
here comes a new 
Merrill Lynch 
__ Guide to the 

Gilt-Edged and Sterling Bond 
Markets? to explain the market’s 
charms and mysteries to an inter- 
national audience. Perhaps the 
algebra will serve to steady some 
nerves. ■ 

In foot, this is an updated edi- 
tion by Patrick Phillips of his 
highly-regarded original 1984 
study, produced while he was at 
brokers De Zoete & Bevan. That 
be is now a consultant with Mer- 
rill symbolises the globalisation 
of the market stare then. For two 
years Merrill Lynch has been 
back in business as a gilt-edged 
mar ketmaker. making a second 
and more determined assault on 
the steading band markets after 
closing its first, short-lived, 
Gemm in 1968. - 

As Patrick Phillips relates, the 
gilt market has a long history, 
and it has never been destroyed 
by hyperinflation or war - unhke 
German debt, for example, which 
has been twice this century. 
However, gats’ recent perfor- 
mance baa been less impressive. 
The British economy floats 
uncomfortably on the edge of 
Europe, with only vague mone- 
tary MrtW, and gilt-edged Incorpo- 
rate a distinctive set of risks that 
many global inve stors will 
scarcely bother to an alyse. 

The perceived extra risk- 
requires extra return. Gilt 
gpraads against the core conti- 
nental bond markets have been 
widening again, despite a generai 
swing to the “periphery in 


Europe recently. The spread at IS 
years is back to 100 basis points 
against French OATs and nearly 
150 basis patois against German 
bunds, below the worst of last 
October but trending upwards. A 
spread of 175 basis points against 
US Treasuries has been steady. 

The Bank of En gland has been 
chipping away at these trouble- 
some borrowing costs by introdu- 
cing reforms including regular 
auctions, an open repo market, 
modified taxation and - promised 
within another year or so - gfft 

A ballooning 
government 
bond burden 
represents next 
year’s taxes 

strips (interest payments and 
redemptions separated from the 
original, bond). 

. But what is not within the 
Banks power to deliver is mone- 
tary robustness. Broad money 
growth is over B per cent and 
sterling is weak. Last week's 
short-term interest rate cut left 
tiie Bank literally speechless, at 
least until the rn tput/m of the 
monetary meeting are published, 
hi these circumstances, should 
tiie Bank be trying so eagerly to 
sell gilts to foreigners? A new 
report by Urn Cangdon of Lom- 
bard Street Research pointedly 
refers to another period of his- 
tory, in the 1960s and 1960s, when 
foreign ownership of gills and 
other sterling liabilities at times 
was equivalent to over 20 per 
cent of gross domestic product. 

In those circumstances the 


“sterling balances” were seen as 
a source of dangerous a t ta cks an 
the currency, and that at a time 
when most of the investments 
were controlled by normally 
responsible official holders. 

Having trimmed these balances 
to under 5 per cent by the 1980s 
is there a risk that the Bank will 
regenerate an old problem? This 
time, remember, the cross-border 
gQts are befog sold largely into 
speculative global bond funds 
which will buy and sell and 
hedge on a whim. Responsible 
they are not; they will be at least 
as aggressive as the domestic 
nwtfTtiTHorne that destabilised the 
gilt-edged market in the late 
1970s “Duke of York” period of 
yield gyrations. 

But although foreigners 
became net buyers of gilts again 
last year, Thu Cangdon is rather 
more concerned about the 
“D-Mark balances” bring rapidly 
accumulated by Germany. For- 
eign holdings of German public 
debt have risen to 18JJ per cent of 
'GDP (fod mor e than a quarter of 
the total outstanding}. 

The US is slightly behind Ger- 
many in its rate of drift expan- 
sion. fori we must remember a 

hflTlnrtrrmg yrgpr rTnwrt hp rri bur- 
den represents next year’s taxes, 
the year after’s ftTflatinn or, at 
worst, eventual default. We 
should not view foe sSOta (W5bn) 
annual sale as another interest- 
ing technical achievement. 

Next, though, win come strips. 
They eliminate reinvestment risk 
(owners of conventional gilts are 
uncertain about the yield at 
which future coupons can be 
reinvested}. But that is for 
another year and, for Mr Phillips, 
another edition. 

Published by The Book Guild, £15 


H0ARE G0VETT 

ACTED IN FOUR OUT OF THE FIVE 
LARGEST UK DEALS 
ANNOUNCED IN 1995 


BIDDER/TARGET 

Glaxo/Wellcome 
Lloyds Bank/TSB 
Granada/Forte 

National Power/Southem Electric 
Hanson/Eastem Group 


HOARE 

GOVETT 


Source: Acquisitions Monthly 
This announcement appears as a matter of record only 


VALUE (£BN) 

8.9 

4.9 
3-4 
2.8 
2.5 
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AMERICAS NEWS DIGEST 

Another good year 
at Dean Witter 

Dean Witter Discover, the stockbrokkig and credit card group, 
achieved its seventh consecutive year of record ea rn ings, 
reporting net income up from 9741m to $856m in 1995. 

Earnings per share, folly diluted, rose from $127 to $188. In 
the fourth quarter, net income climbed 27 per cent from $l40m 
to $l78m. with earnings per share ahead from 81 cents to $L0L 

The securities side increased net income by 31 per cent in 
the fourth quarter, to $U6m, while the credit card activity 
raised net income 20 per cent to $ 6 2 3m. For the year, 
the securities side earned 9410m, an increase of 26 per cent, 
while the credit operation lifted net income 8 per cent to 
$447m. 

Mr Philip Purcell, chairman and chief executive, said he was 
“really pleased" with the results. Strong financial markets 
lifted the securities operation, while the launch of new credit 
cards increased customer accounts and revenues on the credit 
side. Last week the firm announced a rise in its quarterly 
dividend, from 16 cents to 22 cents, and authorised a $250m 
share buy-back programme. Maggie Vrry, New York 

Quarterly setback for Shell Oil 

Shell Oil of the US yesterday reported its biggest animal net 
profit in 10 years. However, a fourth-quarter decline of U per 
cent to $286m before extraordinary items, disappointed stock 
markets. 

Although both prices and production of crude oil increased 
in the three months to the end of December, lower margins for 
refined products and chemicals led to the fall in earnings, the 
Houston-based group said. 

Similar trends showed up in final-quarter data from Exxon 
and Amoco, released on Monday, although most of the ofl 
groups' figures have been distorted to some extent by 
extraordinary items. Shell’s net earnings for the year, 
excluding special items, rose 26 per cent to $L4bn. Before 
adjustment, the result showed a 199 per cent improvement to 
$1.52. 

The Royal DutdyShell group subsidiary said increases in 
crude oil prices during the year were largely offset by lower 
prices for natural gas, although prices and production of both 
commodities improved in the closing quarter. Full-year 
revenues rose from $2L6hn to $24.7bn, while the final quarter 
improved from $6£bn to $5Jbn. 

Capital spending for the year reached almost $3bn, with the 
extra $500m concentrated in deep-water regions ctf the Golf of 
Mexico. Increased oil production in this area off the Texas 
coast helped offset reductions elsewhere in the US, although 
hurricanes in the Gulf reduced gas output temporarily in the 
last quarter. Im pr ov e d internati onal oil production was mainly 
attributed to new production In China. 

Christopher Parkes, Los Angeles 

Higher prices help Imperial Oil 

Imperial Oil, Canada’s biggest integrated oil company, which 
is 70 per cent held by Exxon, said higher crude ofl and 
petrochemical prices offset lower gas prices and declining 
sales of petrol eum pr oducts downstream in 1995. Net profit 
was C$514m (US$S75.4m), or C$2.67 a share, up 43 per cent 
from C$359m, cr C$1.85, in 1994, on revenues of C$9.4bn against , 
$GL9bn. Imperial closed the year wfth cash resources of 
C$LSbn, up from C$L3bn a year earlier. 

Robert Gibbens, Montreal 

Cyprus Amax advances 

Cyprus Amax. one of the world’s largest coal and copper 
mining companies, reported fourth-quarter earnings up from 
S67m, oar 68 emits a share, to $96m, or 98 cents. Revenues were 
$739xu compared with $732m in the comparable period. 

Cyprus said higher copper realisations, improved 
molybdenum results, higher sales of produced copper and 
lower copper cost of sales all helped the figures. Far the year, 
net income was $124m, or $LI3, compared with $175m, or $1.69, 
with a 15 per cent increase in sales to $3Jbn. 

Mr ME ton Ward, chairman, said, there had been “impressive 
gains in productivity and cost improvements" In 1995. He said 
five new operations due to begin production in 1996 and 1997 
“will significantly improve the quality of our copper and gold 
assets". Clare Gascoigne 

■ Baus ch & Lamb, the US eye-wear group, is increasing its 
stake in its Indian venture, Bauscb & Lomb India, to 51 per 
cent from its current 40 per cent, the company said yesterday. 

Reuter, New Delhi 


Salomon 
continues 
recovery but 
disappoints 

By Magpie Urry in New York 

Fourth-quarter results from 
Salomon Inc - parent of Salo- 
mon Brothers, the investment 
bank - continued the turn- 
round from losses incurred in 
the same period of 1994, but 
showed a faD in earnings from 
the strong third quarter. 

The shares reacted badly, 
and fell $1% to $36% In morn- 
ing trading. 

Mr Warren Buffett’s Berk- 
j shire Hathaway is a large 
shareholder in. the group, and 
last October declined to con- 
vert a portion of its convert- 
ible stock into ordinary shares 
at a price of $88. 

In the fourth quarter, net 
income was $168m, which 
compared with a loss of $l57m 
in the 1994 final period but 
was down from $268m in the 
third quarter of 1995. Folly- 
dilated earnings per share 
were $L32, against a loss of 
$1.65 in the comparable period 
and below the $2.10 achieved 
in the third quarter. 

For the year. Salomon 
achieved net income of $457m 
against a deficit of $3 99m in 
1994, a year when the Salomon 
Brothers subsidiary lost $963m 
before tax, including $2 78m of 
charges relating to book- 
keeping errors. 

Salomon Brothers’ revenues, 
net of interest, nearly tripled 
during the year from 9l.08bn 
to $2^5bn. The improvement 
came from equity and fixed 
income sales and trading, with 
investment banking revenues 
falling slightly. 

Most investment banks have 
recorded sharp rises in reve- 
nues in 1995 as the volume of 
unde rw r itin gs and mergers 
and acquisition activity rose. 

Analysts suggested that the 
controversy over Salomon 
Brothers last year, when an 
attempt to Cut raimp<amflfinn 
led to several top-level resig- 
nations, could have unsettled 
clients. 

In the fourth quarto, Salo- 
mon Brothers’ pre-tax profits 
were $2 07m, compared with a 
$41 6m loss in the same period 
of 1994, but down from $38 lm 
in the third quarto. 

The fell from the third qnar- i 
to is understood to have been 
caused by a downturn in the 
proprietary trading business. 
However, Salomon no longer 
reports these profits sepa- 
rately from its client business. 

Phibro, Salomon’s commod- 
ity trading subsidiary, 
increased annual pre-tax prof- 
* its from $8lm to $85m, with 
fourth-quarter profits of 856m 
co m pared with a loss of $24m. 

Phibro USA, the oil refining 
and marketing business, lost 
$91m during the year, after 
making a pre-tax profit of 
$18m in 1994. Salomon has 
made clear this is a non-core 
activity, and it is believed to 
be for sale- 


US drugs groups come up to expectations 


By Richard Waters 
to New York 

Merck and Bristol-Myers 
Squibb each reported operating 
earnings growth in fine with 
market expectations in the 
final three months of 1995, 
reflecting continued volume 
growth for a wide range of 
pharmaceuticals. 

Both US groups saw little 
overall Impact from price 
increases or foreign exchange 
fluctuations. 

Stock’s 18 per cent growth 
in sales, to nearly $4.6bu. was 


prompted by "solid unit vol- 
ume gains" both in the US and 
overseas, and by continued 
growth in the company's man- 
aged care business, said Mr 
Raymond Gflmartin, rhatrpwn. 

Had it not been for the for- 
mation of the Astra Merck 
joint venture during the 
period, sales for the quarter 
would have increased % per 
cent from the year before. 
Merck a dd«L 

The sales growth led to an U 
per cent increase in net income 
in the final quarter, to 8856m, 
while earnings per share 


climbed 15 per cent to "0 
cents. 

After-tax profits for the full 
year also rose by 11 per cent, to 
S3.34bn. while earnings per 
share were 13 per cent higher 
at $2.70. Sales in 1995 reached 
Slfi.Tbn, an increase of li per 
cent from the year before. 

Bristol-Myers, meanwhile, 
said its fourth-quarter sales 
rose 11 per cent to $3.6bn, 
while full-year sales climbed 15 
per cent to $l3^bo. 

The company’s latest figures 
reflected the pressure begin- 
ning to build on Capoten, its 


biggest-selUng product, which 
lost its patent protection in 
Germany last year and comes 
off-patent in the US next 
month. 

Capoten sales slipped $5m to 
$385m in the final quarter, and 
the company has predicted a 
further fell this year, although 
the decline will be limited by 
the feet that mare than half of 
the drug's sales come from out- 
side the US and Germany. 

Sales of Taxol, an anti-cancer 
drug, reached $270m in the 

quarter, compared with 5100m 

a year before. 


Astra shares find relief in success of Losec 


Shares in Astra, the Swedish 
pharmaceuticals group, rose sharply 
yesterday on news that Astra Merck, 
its US joint venture wtth Merck, had 
achieved a 77 pm* cent increase in sales 
of its anti-ulcer drug, Losec, in the 
fourth quarter of last year, writes 
Hugh Camegy in Stockholm. 

Astra's most-traded A share rose 
SKr4 to mid the day at SKr260 in Stock- 
holm. after Astra Monk reported that 
sales of Losec rose from $2l5m in the 


last quarter of 1994 to 5380m - a much 
sharper increase than most analysts 
had expected. 

However, the Swedish company 
warned that it was unlikely to sustain 
such rates of increase in sales. It said 
sales had been boosted by inventory- 
building that was not likely to con- 

LI nuP. 

Nevertheless, Astra estimated the 
underlying rate of growth in sales of 
Losec to end-customers in the US 


remained around 45 per cent - sustain- 
ing the powerful growth surge the drug 
has shown in recent years. 

Astra Merck reported tail-year 
Losec sales in 1995 of $l-36bn, a 51 per 
emit rise over 1994 sales of $900m. 
Astra executives expect Losec to over- 
take Zantec, the anti-ulcer drug pro- 
duced by Britain’s Glaxo, as the 
world's biggest selling drug some time 
this year. 

The US figures came as a timely 


US paper groups confirm downturn 


By Maggie Urry 

Further evidence that paper 
companies are facing a down- 
turn after a record period came 
yesterday from Georgia-Pacific 
and Weyerhaeuser’s year-end 
statements. 

The news bit shares of lead- 
ing US paper groups in morn- 
ing trading, with Georgia- 
Pacific down $% to $87% Wey- 
erhaeuser $1% lower at $4TA, 
and international Paper falling 
$1% to $37%. 

Both companies reporting 
yesterday said they faced 
weaker markets in the early 
part of 1996, despite record 
earnings in 1995. At Georgia- 
Pacific, Mr Pete Carrell, chair- 
man and chief executive, said: 
“We will see significant weak- 
ness in demand and sharply 


lower prices for most of our 
pulp and paper products for at 
least the first half of 1996.” 

He said that after three con- 
secutive record quarters, the 
fourth quarter of 1995 had seen 
"a significant swing” to “much 
weaker” results. During 1995, 
strong demand for paper 
allowed the manufacturers to 
raise prices sharply - but cus- 
tomers responded by building 
stocks in anticipation of fur- 
ther price rises, and are now 
using those stocks. 

Mr Correfl said this led to 
softening prices and below- 
capacity production at the 
mills. Georgia-Pacific cut 
production in the fourth 
quarter by 200.000 tons. The 
group's annual production 
capacity is 8.7m tons. 

Georgia-Pacific posted 


fourth-quarto net income up 
from $l99m to SlSTm, and earn- 
ings per share ahead from $1.89 
to $2.17. For the year, net 
income rose from $3l0m to 
$l.02bn, with earnings per 
share from $3.48 to $11.29. 
Quarterly pulp and paper oper- 
ating profits were up from 
glglm to $308m; building prod- 
ucts fell from $262m to $108m. 

At Weyerhaeuser, Mr John 
Creighton, president and phirf 
executive, said: “Markets 
weakened in the fourth quarter 
for file first time in two years. 
It appears that this weakness 
is likely to persist into 1996 as 
customers continue to reduce 
their inventories.” 

The comments echo those 
from International Paper two 
weeks ago, which said weak- 
ness in the markets would con- 


tinue into 1996. Boise Cascade 
said it could not expect to 
match its record 1995 profits 
in 1996. 

Both companies reporting 
yesterday' said their wood prod- 
ucts businesses were affected 
by falling prices tor lumber. Mr 
Correfl said that "due to the 
challenging economic condi- 
tions ... we foresee an 
extended period of lower prices 
for our lumber and structural 
panels”. 

Weyerhaeuser’s fourth- 
quarter net income rose from 
Sl89m to $251m, or from 91 
cents to $L25 per share. Far 
the year, net income rose from 
$589m to $983m, with earnings 
per share up from $2.86 to 
$4.83. The latter figure 
excludes a 90 cent charge 

announced in the thir d term. 


Record quarter at Digital Equipment 


Ttris amounemmrt appeals as a matter of itmnS only 


i/e 



By Paul Taylor 

Digital Equipment, the US 
computer group, confirmed its 
return to financial health yes- 
terday by reporting record 
quarterly revenues and strong 
profit growth, helped by 
demand for its high- 
performance Alpha systems. 

The results underline the 
success of a now-completed 
restructuring programme 
launched by Mr Robert Palmer, 
chairman, at the end of 1994. 

Net income of $l48Bm, or 91 
cents a common share, for the 
second quarter ended Decem- 
ber 30, compared with net 
income of $lA9m. or 7 cents, 
for the same period last year. 

The earnings soundly beat 
investors’ expectations and the 
shares jumped $2 to $6950 in 
morning trading on the New 
York Stock Exchange. 

Total operating revalues for 
the quarter rose 14 per cent to 
$3.95bn, from $3.47hn a year 
earlier. This reflected strong 
demand across the group’s 
range of systems and services. 

Product revenues climbed 26 
per cent to $2.35bn from 
$l.S7bn. in what was the sev- 
enth consecutive quarter of 


Digital Equipment 


Market cepttaRsrifon SteUSm 


Share price 
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New York 
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Gross yield 


Earnings per share 3190 

Current share price . $09.50 
Source- FT Extat ' 

year-on-year product revenue 
growth. Sales of its 64-bit 
Alpha systems grew 50 per 
cent over the prior year, driven 
by strong market demand for 
AlphaServer systems. Digital's 
total Alpha-generated revenue, 
since introduction three years 
ago, now exceeds $7bn. 

Mr Palmer confirmed that 
both Digital’s systems and per- 
sonal computer businesses 
were profitable in the latest 
period. 

Overall gross margins were 
3245 per cent, compared with 
33.1 per cent for the compare- 



Net income 
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ble period and 32J per cent in 
the first quarter of this fiscal 
year. 

“Digital is solidly into a stra- 
tegic growth phase, as demon- 
strated by our highest quar- 
terly revenue ever,” Mr Palmer 
said 

“We enjoyed significant reve- 
nue growth in all of our prod- 
uct businesses and in our new 
service offerings. I am optimis- 
tic we will experience contin- 
ued growth as we move Into 
the second half of our fiscal 
year,” he said 

Mr Vincent Muflarkey, chief 
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financial officer, added: ‘1 am 
pleased that our efforts have 
produced five consecutive 
quarters of improving profits, 
on a year-over-year basis. 

“We clearly achieved acceler- 
ated revenue and profit growth 
during the quarter. We are 
experiencing strong demand 
across the company for all of 
our new product and service 
offerings.” 

The company ended the 
period with about 61,100 
employees, down 4.500 from a 
year ago and down 400 from 
the first quarter. 


Overseas business drives growth at Nortel 
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By Bernard Simon in Toronto 

A surge in business outside 
North America helped push 
Northern Telecom, the Toron- 
to-based telecommunications 
equipment supplier, to a 16 per 
cent advance in net 1995 earn- 
ings. The improvement 
includes an 11 per cent fourth- 
quarter rise. 

Nortel also benefited from an 
increasingly diversified prod- 
uct line. Switching equipment, 
which made up two-thirds of 
revenues in the 1980s, con- 
tracted to 44 per cent in 1994 

and 40 per ceat last year. Wire- 
less revenues grew from 10 to 
15 per cent of the total, from 
virtually nil a few years ago. 

Net earnings climbed to 
US$473m, or $1.85 a common 


share, last year, from $4DBm. or 
$1.60, in 1994. The 1994 figures 
Included one-time gains of 
SlOQm, or 40 cents a share, 
from asset disposals. Revenues 
rose by one-fifth to JlO.Tbn. 

Order input reached a record 
$3.7bn in the three months to 
December 31. up 14 per cent 
from a year earlier. Fourth- 
quarter earnings rose to 2250m, 
or 98 cents a share, from 
$225m, or 88 cents. 

The earnings were in line 
with analysts’ expectations, 
although one Canadian analyst 
said yesterday he was sur- 
prised by lower cash balances, 
caused by a build-up in inven- 
tory. Nortel told analysts that 
higher inventories were 
required to meet strong 
demand. 


Nortel's shares are trading at 
near-record levels. The shares 
gained 25 cents to C$60 in early 
trading on the Toronto Stock 
Exchange yesterday, double 
their level three years ago 
when the company began a 
top-to-toe restructuring. 

International revenues 
climbed to 39 per cent of the 
total last year, from 32 per cent 
in 1994 and 13 per cent in 1990. 
Europe made up three-fifths of 
sales outside North America, 
with the rest divided about 
equally between Latin America 
and the Caribbean, and the 
Asia-Pacific region. 

The increase in European 
business was attributed partly 
to Nortel's strategy of seeking 
joint ventures with well-known 
local companies, including 


Matra Communications in 
France, Olivetti in Italy and 
Germany’s Daimler-Benz Aero- 
space (Dasa). 

Mr Peter Currie, Nortel chief 
financial officer, said the cur- 
rent turmoil at Daimler-Benz 
had not affected the joint ven- 
ture, known as Nortel Dasa 
Network Systems. “They 
remain committed to telecom- 
munications. as we remain 
committed to Germany,” he 
said. 

Nortel is especially eager to 
expand its fledgling wireless 
business. It is in the r unning 
for a large contract from a con- 
sortium comprising Sprint, the 
US long-distance company, and 
several cable TV operators, 
which aims to set up a national 
US wireless network. 


Texas 
Instruments 
operating 
profits surge 

By Christopher Parkas 
In Los Angeles and 
Paid Taylor in London 

Texas Instruments, the elec- 
tronics and components group, 
yesterday reported a 47 per 
cent surge to $l.59ba in operat- 
ing profits for the year to eod- 
December, mainly reflecting 
strong semiconductor sales. 

The group attributed its 
strong performance to further 
refinement In its long-term 
business strategies, productiv- 
ity improvements, and a year 
of more than 40 per cent 
growth in the worldwide semi- 
conductor market. 

However, TI added that it 
sees world semiconductor mar- 
ket growth slowing from the 
recent levels to a more normal 
average of about 20 per cent a 
year - still better than the.30- 
year average of 15 per cent 
annual growth rate. 

“The semiconductor content 
of electronic end equipment is 
increasing rapidly, and new 
semiconductor markets are 
rapidly emerging in Asia that 
will rival the size of major mar- 
kets like Japan and the US in 
the next decade, “ said Mr Jerry 
JunMm. group president and 
chief executive. 

TI manufactures memory 
chips, hut it is also a leader in 
specialist and higher-margin 
digital signal processor chips 
used in telecommunications, 
personal computers and other 
devices. 

According to data released 
yesterday, group earnings per 
share rose mare than 50 per 
cent in the final quarter - 
jumping from 69 cents to $1.50 
- boosting the full-year result 
to $5.63 against $3.63 in the 
comparable period. 

Net profits for the quarter 
were $29 lm. compared with 
$188m, and $lbn for the year 
against $69lm In 1994. 

Operating results, which 
were diluted by higher invest- 
ments and an unfavourable 
performance from notebook 
computers, were enhanced by 
refinements In T Ts business 
strategy as well as the semi- 
conductor demand boom, 
according to Mr .T im kins 
“Although we appear to be 
entering a period of slower 
industry growth, we intend to 
step up our investments to 
strengthen TFs long-term posi- 
tion and build on the gains we 
have made in the past three 
years," he added. 

Return on invested capital 
rose to 243 per cent up from 
193 per cent in 1994. Net reve- 
nues for the fourth quarter 
rose 30 per cent to $8.6bn, 
although notebook computers 
operated at a loss. 

Tl said its results for the 
quarter include substantially 
higher investments in market- 
ing and new product develop- 
ment, as well as charges for 
streamlining operations in the 
software and notebook com- 
puter business. 


Walt Disney beats analysts’ forecasts with 3% rise 
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By Christopher Parises 

The US launch of Toy Story 
and the international debut of 
Pocahontas helped Walt Disney 
generate record first-quarter 
earnings of $496m from 
revenues up 16 per cent 
in the three months to end- 
December. 

The 3 per cent profits 
increase, to 93 cents a share 
from 91 cents a year earlier, 
was better than expected. 

Analysts’ forecasts had been 
clouded by toe view that the 
film division’s record first 
quarter last time - boosted by 


The Santa Clause and the 
video release of Snow White - 
would be hard to beat 

Last time’s earnings per 
share had been bolstered by a 6 
cent gain from restructuring at 
Euro Disney, which this time 
translated to a loss of SZhn. 

In the event, film revenues 
rose 15 per cent, from $L77bn 
to $2bn, helped by US sales of 
the Cinderella video and inter- 
national release of The Lion 
Eng for home viewing. 

The quarter, during which 
toe group completed toe acqui- 
sition of the Capita] Cities/ABC 
broadcasting and entertain- 


ment conglomerate, which now 
awaits final clearance from the 
regulatory authorities, was 
also marked by a 14 per cent 
gain to $976m in revenues from 
the thane parks business. 

Record attendances at the 
Californian and Florida resorts 
underscored the impact of 
international economic 
improvements on consumer 
confidence, as did a 19 per cent 
increase in revenues to $3i0m 
from the group's rapidly- 
growing chain of retail stores. 

Second-quarter results are 
likely to show further benefits 
from the film division’s con- 


tinuing successes. Disney mov- 
ies have started the year at the 
top of the US hit lists, and the 
international popularity of the 
Innovative animation feature, 
Toy Story, is expected to show 
good returns. 

This year’s main animation 
project. The Hunchback of 
Notre Dame, is not due out 
until later in the year. 

The company, which on 
Monday raised its dividend for 
toe quarter by 22 per cent to 11 
cents a share, said the theme 
parks benefited from new 
attractions, including toe Indi- 
ana Jones Temple of toe For- 


bidden Eye at Disneyland. 
Anaheim. 

. This park, the world's first, 
is scheduled to undergo an 
extensive revamp, starting in 
March, which will spell the end 
for large sections of the dated 
Tomorrowland attraction. 

Only the bone-shaking Star 
Tours and Space Mo untain, the 
Macked-out roller coaster, 
will survive in a Tomorrow- 
land expected to be dominated 
by science fiction rather 
than the traditional futuristic 
“real world” themes of the 
past 

Euro Disney, Page is 
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Bristol-Myers’ earnings woe 
hit by a farther charge tooover 
breast implant claims, which 
amounted to $590m after tax, 
and a previously-announced 
restructuring charge of $l98tn 
aftertax. 

It reported a fourth-quarter 
loss after tax of $142nv or 28 
rents a share, compared with a 
profit of $9801, or 19 cents, a 
year before. 

For 1995 as a whole. Bristol- 
Myers registered net income of 
$1.81 bn, or $3.58 a share, 
compared with Sl.Mbn, or 
$3^2, in 1994. 


boost to Astra shares, which had 
weakened this month after the 
company warned that 1996 profits 
would be hit in the second half by a 
recent rise in the value of the Swedish 
krona. 

Analysts forecasting pre-tax 1996 
profits of above SKrl4bn (52.05bn) say 
tiie recant 10 per cent rise in the value 
of the currency could wipe out up to 
SKr2bn of Astra pre-tax profits after 
hedging programmes expire. 
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. $4,474,000,000 

Swiss Reinsurance 
Company 

VJi-fcr n ith mpcc in ale of 
rawraiKe nicmn iu 

Allianz AG Holding 


$2,400,000,000 

The Broken Hill 
Proprietary Company 
limited 

ha'* «*rt»nJ po jci|tnfc 

Magma Copper Company 

$1,980,000,000 

Caltex Petroleum 
Corporation . 

hu jjoral n> kU ic wf mtaac hi 

Nippon Petroleum Refining 
Company, Limited 
to 

Nippon Oil Company. 
Limited 


$1,500,000,000 
Svcnnka Cellulosa AB 

Fun u-i]iil>cU * 7 n mean in 

Papicnra-ke Waldhof- ‘ 
Aschaffcnburg AG 
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Global Performance 


Billions of Reasons 
To Remember 
One Name in M&A 
Worldwide. 

The name: CS First Boston. We handled more 
than $165 billion in mergers and acquisitions in 
1995. Among them were many of the year’s most 
complex deals - landmark transactions that 
required innovative solutions. CS First Boston 
brings this kind of creativity to each of its clients 
around the globe. 




P CS First Boston 
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Euro Disney cuts losses sharply in opening period 


, \ 


By Andrew Jack h Paris 

Euro Disney, operator of the 
Paris-based theme park, yester- 
day reported a sharp drop hi 
losses to FFlSTm ($U-3m) for 
the first quarter of the year, in 
spite of die re-introduction of 
charges initially waived follow- 
ing its financial restructuring. 

The park reported operating 
revenues up 17 per cent to 
FFribn. which it raid reflected 
strong increases in park atten- 
dance and in hotel occupancy 
following changes to its pricing 
policies introduced last year. 

The results compared with a 


loss in the first quarter of last 
year of FFrlQSm, although it 
followed the release last 
November of the group's first 
full-year profits, which stood at 
FFrU4m for the 12 months to 
September 30. 

Euro Disney said the latest 
results, which led to a modest 
rise In the share price, 
appeared to be in line with its 
projections that it was heading 
towards sustainable profits. 

It stressed that the first 
quarter of its financial year - 
covering the months of Octo- 
ber to December - was one of 
its two worst quarters, because 


it was outside the peak season 
for visitors. 

it said the 48 per cent reduc- 
tion In losses, compared with 
the first quarter last year, 
came despite FFr37m in addi- 
tional financial charges and 
leasing costs after being ini- 
tially waived during the 
restructuring in 1994. 

In addition, the latest atten- 
dance figures were generated 
during a time when Prance 
was severely affected by the 
industrial action which cut 
expenditure and froze trans- 
port links during November 
and December, as well as some 


concerns about terrorism. Euro 
Disney said the effect of these 
had been “very little”. 

However, daring 15% it cut 
its entrance prices and intro- 
duced greater flexibility into 
fees for hotels and rood, linked 
to more aggressive campaigns 
to market the park. 

Mr Philippe Bourguignon, 
chairman, predicted last 
November the group would 
generate first-half losses for 
the current year, before return- 
ing to profitability for the fuH 
year. 

Lex, Page 14; Walt Disney 
results. Page 16 


Euro Disney 
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-57m -109m 


1,003m 


SouroK company reports 



Siemens upbeat 
after 12% rise 
in first quarter 


By Wolfgang MQnchsu 
in Frankfurt 

Siemens, the German elect- 
ronics and electrical engineer- 
ing company< yesterday said it 
was in line to achieve its fore- 
cast profit growth of between 
20 per cent and 25 per cent in 
the curr e nt financial year. Last 
year the group posted profits of 
DM2J.bn <$L4bn). 

The prediction came as the 
group revealed that first- 
quarter net income had risen 
12 per cent Net income for the 
quarter to end-December rose 
to DM503m, compared with 
DM448m in the same period of 
1994-85. 

One of the driving forces 
behind the forecast rise in 
earnings this year is the expec- 
ted fall in restructuring costs 
as Siemens’ internal reorgani- 
sation programme approaches 
its completion. 

learning s were ahead in the 
energy, industry and compo- 
nents segments. The semi- 
conductors business, which 
last year was the biggest con- 
tributor to profits after achiev- 
ing a strong tumround over 
the past few years, also 
improved because of stable 
prices for memory chips. 

Sales were up 6 per cent at 
DMl9.7bn, boosted by a strong 
performance in foreign sales. 
Orders, however, showed a 
reverse pattern, with domestic 
orders stronger than the 
increase in foreign orders, to 
yield a total of DM225bn, 
unchanged from the same 
period in 1994-95. 

Siemens said; “Both domes- 
tic and international products 
business showed aboveaverage 
growth, helping to maintain 
orders at last year’s high level, 
achieved with the help of 
major international projects.” 

It said a foil in luge orders 
“reflects normal fluctuations 
in the projects business and 
will be offset during the course 
of the year”. 

The fall in international 
orders, however, is the result 
of the D-Mark's strength. 
Expressed in local currencies, 
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international orders were up 2 
per cent 

“The components, industry 
and c ommuni cations segments 
once again posted high, in part 
double-digit growth rates. The 
semiconductor group showed 
equally strong growth in Ger- 
many and abroad,” Siemens 
said. 

“Business in telecom compo- 
nents used for digital public 
exchange systems and mobile 
telephones as well as for mem- 
ory devices and chipcard ICs 
remained buoyant” 

• KWU, Siemens's power 
generation unit, expects new 
orders in the four months to 
January to be “on target" , 
allowing it to match the full- 
year figure of DM9bn achieved 
in the year to September 1995. 
AFX News reports from 
Hfilheim. 

The company had reported 
new orders in the first quarter 
down 52 per cent to DMlbn 
from DM2.2bn a year earlier. 

But Mr Adolf Huettl, chair- 
man, said the decline was 
mainly caused by the postpone- 
ment of certain large projects. 

“We expect new orders to be 
on target and we are very con- 
fident we can achieve our goal 
for the year of matching last 
year's new orders ” Mr Huettl 
said. Several big orders in Jan- 
uary, including a DM550m con- 
tract with the UK’s Seabank 
announced this week, would 
boost the four-month figure, he 
said. 
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BBV profits advance 16% for year 


By David White ki Madrid 

Banco Bilbao Vizcaya (BBV). 
the biggest Spanish banking 
group in terms of its stock 
market value, yesterday 
announced a 16 per cent rise in 
attributable net profits last 
year, from Pta72-33bu to 
Pta8451bn ($675m}. 

Predicting a further increase 
of at least 10 per cent this year, 
Mr Emilio Ybarra, rhatman 
said earnings growth was the 

Strongest among main S panish 
h anks . BBV*s chief rivals - 
Banco Santander. Banco Cen- 
tral Hispanoamericano and 
Argentaria - are due to 
announce 1995 results this 
week. 


Mr Ybarra said the results 
had exceeded targets set for 
the year, the first year in a 
“1.0004a y plan” aimed at sec- 
uring leadership of the Spanish 
banking sector. 

The hank is proposing a final 
divided of Pta72 a share, bring- 
ing the total for the year to 
Ptal98 compared with for 1994, 
an increase of 125 per cent. Mr 
Ybarra said a further increase 
of 20 per cent or more was 
planned for the current year. 

The relatively strong rise In 
consolidated net profits came 
after e x tr a ordinary losses of 
Pta925m. compared with 
extraordinary profits of 
Pta3A29bn the year before, and 
increased provisions for bad 


debts. Operating profits rose 
by what the bank termed a 
“spectacular” 365 per cent to 
Ptal765ta. 

BBVs development last year 
was marked by a drive for 
international expansion 
through the purchase of Banco 
Continental in Pern, along 
with Peruvian partners, and an 
increase in Its stake in the 
Mexican Probursa group, of 
which ft now holds 70 per cant 

At the same time the group 
invested Pta75bn in its Spanish 
industrial portfolio where it 
has built up its presence in the 
Telefdnica telecommunications 
group, the stainless steel com- 
pany Acerinox and the Repsol 
oO and gas concern. 


Mr Ybarra said be was confi- 
dent the bank would achieve 
consolidated pre-tax earnings 
this year of PtalBObn, com- 
pared with last year’s 
Ptal4554bn. up 265 per cent 
over 1994. Provisions for loan 
risks were increased by 55 per 
cent last year from Pta48.72bn 
to Pta5l52bn. 

Non-performing loans were 
now almost 86 per cent covared 
by provisions, compared with 
70 per cent a year ago, Mr 
Ybarra said. 

The group’s operating profit, 
meanwhile, rose by 65 per cent 
to Fta304bn, but Mr Ybarra 
said that without the Peruvian 
anri Mexican fi PqnrCTtinng the 
increase was only 0A per cent 


Roche history highlights failings 


By Daniel Green 

Roche, the Swiss pharmaceu- 
ticals group, was clumsy and 
self-righteous in its handling of 
a “series of unfortunate inci- 
dents" in the 1970s that did 
“enormous harm to the com- 
pany's reputation”. 

That is one of the conclu- 
sions in a frank official history 
of the company, published yes- 
terday at the start of a year of 
celebrations of Roche's carte- 
nary. 

The "incidents” include 
accusations of profiteering 
from the sleeping pill Valium, 
which bad made the company 
the biggest drug maker in the 
world in the 1960s, as well as a 
rfipmirai accident 

The dispute led to enforced 
price cuts from the UK govern- 
ment to which Roche retaliated 
by withdrawing discounting 
arrangements. Then Roche 
gave journalists and television 
crews visiting the headquar- 
ters in Basel to cover the story 
“short-shrift”, which only 
served to harden the media's 
already negative attitude. 

The book, written by Profes- 
sor Hans Peyer, a Swiss histo- 
rian. also criticises Roche's 
management of the time over 
the “Stanley Adams affair". 

Mr Adams was a Roche exec- 
utive who, in 1972, passed con- 
fidential documents to the 
European Commission which 
led to a fine for breaching EC 
trade rules. The leaking or 
the documents was illegal 
under Swiss Jaw and Roche 
pursued Adams through the 
courts until he was jailed in 
1976. 

The hntmdrng of Mr Adams 
prolonged the bad publicity 
over the trade rules and other 
matters. “There can be no 



The driving force behind Roche’s success has been its ability to make and market innovations 


doubt that a quick solution to 

the affair would have been 

better for Roche than insis- 
tence on its legal rights with 
concomitant damage to the 
company’s image,” says Prof 
Peyer in the book. 

Regarding the chemicals 
spillage in Seveso. Italy, in 
1976, the book takes a more 
apologist tone. It lists the com- 
pany’s efforts to make ame nds 
- including SFr200m ($l68tn) in 
compensation to individuals 
and local and national govern- 
ments in Italy. 

But the cumulative effect erf 
these events, says the book, 
was to generate an “anti- 
Roche” sentiment in many 
countries. 

The blame is laid hugely at 
the does’ of the th en chairman, 
Mr Adolf Jann. He “tried to 
attack a changed world instead 
of meeting it halfway”, says 
Prof Peyer. 


As well as public failings, 
Roche management tried to 
conceal antiquated financial 
controls. The vast fortune 
being made from Valium - the 
Roche share price multiplied 
10-fold during the 1960s - 
shielded the company against 
pressure to restructure. 

The splitting of the company 
into divisions began only in 
1974. In 1979, after Mr Jann's 
departure, it issued its first 
annual report that included 
consolidated accounts. 

What above all made Roche 
a success was its ability to- 
make and market Innovations. 
It is a skill that has dominated 
from its founding by the sedan 
of a Basle silk ribbon weaving 
famil y through the privations 
of world wars and depression, 
to the recruitment of an out- 
sider. Mr Fritz Gerber, as 
chairman in 1978. 

Under Gerber’s leadership. 


the errors of the 1970s gradu- 
ally became history and the 
company recovered its poise. 
Today it is the most valuable 
company in its sector with a 
market capitalisation of almost 
SFrSOfan. 

• Roche will give a bonus to 
shareholders in honour of the 
centenary of the company’s 
founding in 1896. The size will 
be revealed with the 1995 
results scheduled for April 24. 

In addition Mr Paul Sacher. 
90. who has been on the board 
of directors since 1938. is to 
retire. 

Mr Lukas Hoffinann and Mr 
Jakob Oeri will also retire from 
the board at the annual meet- 
ing. with Mr Andres Oeri and 
Mr Andi€ Hoffinann proposed 
as new board members. 

The Hoffman and Oeri fami- 
lies own more than half the 
Roche voting shares in issue. 

See Observer, Page 30 


EUROPEAN HEWS DIGEST 

BPI ahead 22% on 
securities trading 

Banco Partugu£s de Investnnento. Portugal's leading 
investment bank, yesterday reported a 22 per cent increase in 
net consolidated profits for 1995 from Es75bn In 19^ 4 to 
Es9.7bn ($683mX The group announced the prefit manase 
four days after launching a Bsl32bn takeover bid for Ban co 
Foments e Exterior, a bigger state-controlled competitor. The 
succes s of the offer depends cm government approval. 

BPI »id total assets rose 21 per cent in 3995, from Esl,157bn 
to Esl596bn. The group’s strongest growth area was in 
securities trading »nd portfolio investment, where earnings 
increased 69 per cent, from Es2.7hn to Es4.7hu. T otal le nding 

rose 17 pw cenV with a 41 per cent increase in mortgage loans 

and a 38 per emit rise in car-purchase loans. However, total 
deposits fell 4 per cent to Es68ibn. ^'■ nrTi ^ n g g fmm financial 
intermediation, and foe-based operations rose by less than 1 per 
cent each to Es802bn and EsSbn respectively. 

Provisions against bad debt fell 33 per cent to Es45bn. BPI 

said loans more than 90 days overdue fell to 45 per ce nt of 
total credit, compared with 4.9 peer cent in 1994. Provisions 
covered 104 per cent of overdue loans in December, the bank 
said. fVZer Wise, Lisbon 

BNP, Dresdner in Hungary move 

Banque Nationale de Paris arid Dresdner Bank of Germ any 
have each taken a 50 per cent stake in Hungary's BED Bank, a 
joint venture bank which they hefted found in 1980. The two 
banks have increased their stakes from 37 per cent by 
acquiring the 28 per cent held by Kereske delmi Bank, a huge 
state-owned Hungarian commercial bank, H K1> said yesterday. 

Unlike many countries in the former Eastern bloc, Hungary 
has encouraged foreign banks to set up local operations. About 
half of the country’s 40-odd commercial banks are either 
subsidiaries of western banks or majority foreign-owned. BED 
said preliminary results Showed it had increased tts balance 
sheet total to Ft35bn (fJfiOm) in 1995, up from Ft2Zbn in 1994, 
while net income rose 30 per cent to FtLSba. 

Virginia Marsh, Budapest 

Premafin replaces chairman 

.Premafin. tile troubled Italian holding company, has moved to 
distance itself from Mr Salvatore Ugresti, known as “the king 
of Milan concrete”, by replacing Mm as chairman. The move 
marks a further downturn in the fortunes of Mr IagrestL who 
became one of the first Italian businessmen to be caught up in 
the Tangentopoli bribes scandal and is stfll involved in court 
hearings. 

Mr Idgresti, who leaves Premafin’s board but remains 
majority shareholder, has been succeeded by Mr Carlo Ciani. 
the vice-chairman, who has been implementing the rescue 
plan put in placovrhen Mediobanca, the Milan merchant bank, 
came to the aid of the heavily Indebted group in 1993. Mr 
Ligresti last year also surrendered the helm at Gtassetto, the 
group’s construction arm, but remains in charge of Sal. the 
insurance company regarded as the jewel of the Premafin 
portfolio. John Simkms, Milan 

Saurer cuts senior management 

Saurer Group, the troubled Swiss textile machinery and 
components maker, will take a charge of SFrl9m(S16m) in 
1995 that will cover the costs of shutting a finance company in 
Monaco and buying out the contracts of some of its directors 
and management Mr Ernst Thnmke, chief executive, said 
three members of Saureris board of directors had already left 
and that Saureris central management was also being cut bade 
sharply. While this would save SFr3m in 1995 salaries, he said 
there were also high settlement costs connected to the cute. 

By 1906 the savings on salaries should amount to SEMUl 
compared with 1994. Saurer expects a net loss of SFi75m in 
- 1995, after a loss of SFr27.7m in 1994. The 1995 loss indudes 
restructuring charges of SFz67m. Reuter, Zurich 

B Die German cartel office will not rale on the takeover 
battle between Holznuam and Hochtief, two of Germany's 
biggest construction companies, until at least ApriL The cartel 
office was originally required to report by the end of this 
month but said farther investigatio ns were necessary. 

Michael LJndemarm, Bonn 

B Setta, the newly-privatised French tobacco company, 
reported a 15 per cent rise in net profit to FFr670tn ($1325m) 
last year, chiefly because of better returns from the tax 
revenue it holds short-term before passing them an to the 
government Setta said operating profits fell from FFrLOlbn in 
1994 to FFr92Qm last year because it had lost market share In 
France, where overall sales had been depressed because of 
value-added, tax increases. By contra st, for eign sales rose 5 per 
cent Setta, which last month, bought ZPT Radom. the third 
largest cigarette maker in Poland, said it hoped far 
“significant growth” in profits this year. David Buchan, Paris 
B The new managing director of Rat’s core cars division is to 
be Mr Roberto Testore, head of the company’s Comau 
automation subsidiary, according to a report by Ansa news 
agency yesterday. Fiat refused to comment and said a decision 
on a successor to MrPaola Cantarella would be announced on 
January 31. John Simkms 


Further loan for 
Bremer Vulkan 


By Michael Undemann in Bonn 

Bremer Vulkan. the troubled 
German shipyard whose share 
price seesawed earlier this 
week, yesterday said it had 
received a further loan of 
DM220m ($l4Sm) to cover the 
construction costs of a ship it 
is building. 

The company's shares picked 
up DM450 on the news to 
reach DM29.60 at the close of 
trading. 

Commerzbank, the compa- 
ny's bank, Dresdner Bank and 
the Bremer Landesbank, 
owned by the city state of Bre- 
men. together put up the 
money after they had received 
a guarantee from Bremen. Bre- 
mer Vulkan received a loan of 
DM300m from the same banks 
last autumn when the prob- 
lems at the yard, one of 
Europe’s largest, first emerged. 

The bridging loan helps Vul- 
kan out of its immediate prob- 
lems relating to the financing 
of the Costa IL a cruise ship for 
the Costa shipping line based 
in Italy. 

However, the company still 
has to hammer out a DM750m 
package with its banks and 
several state governments to 
cover the costs of three east 
German yards which Bremer 
Vulkan has committed itself to 
invest in by 1997. 

Mr Udo Wagner, the compa- 
ny’s new chief executive who 
starts work next week, is also 
expected to draw up proposals 


for the restructuring of the 
shipbuilding group, which 
employs about 23.000. 

The company first ran into 
trouble last year when it 
emerged that it faced losses of 
about DM200m at Dorries 
Schannann. one of its engi- 
neering subsidiaries. 

These problems were aggra- 
vated last autumn when it 
emerged that the company 
faced further problems related 
to rising costs at its Bremen 
yard. 

Although Bremer Vulkan 
said it had orders on band 
worth about DM 7 bn there are 
persistent rumours that the 
company is selling its ships at 
prices below production costs 
because its costs are too high. 

Executives indicated that Mr 
Wagner, wbo was chief finan- 
cial officer at the German sub- 
sidiary of the engineering 
group Asea Brown Boveri, may 
hive off the loss-making engi- 
neering units and concentrate 
on the group’s cone shipbuild- 
ing activities. “There win have 
to be a new concept for the 
company.” said one banker. 

Mr Wagner is likely, how- 
ever. to be able to rely on sup- 
port from the heavily-indebted 
city state of Bremen - where 
Bremer Vulkan is the biggest 
single employer - and the 
north-eastern state of Mecklen- 
burg-Vorpommern. home of 
the three east German yards 
which are part of the ship- 
building group. 
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5100,000,000 
Floating rate notes 1996 

Notice a hereby given that 
for the interest period from 
22 January 1996 to 22 April 
1996 the notes win etmy an 
interest rate of 6.4375%, per 
annum. Interest payable on 
22 April 1996 will amount to 
S16Q.06perSJ0.000 note and 
SL6Q053 per SJOO. OOO note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


it-. 

p- 


Birmingham 

MSdafaires 

Butting Sonar 


S200.000.000 
Floating Rate Notes 1998 

The notes aiU bear interest at 
6.3925 % peratmam forth* 
interest period 22 January B96 
to 22 AprS B96. Interest 
payable on 22 Aprs J996 
ttitlamomt to H5834per 
iffl.OOQ note and S1589J9 ' 
persmOQOmte. 

Agent: Morgan Guaranty 
Trust Company 


Gencor Limited 

fGaneoo 

(Fbganfcn ntm OIOIHMJS) 


Leslie Gold 
Mines Limited 
ru**7 

MSMtram) 


Gen gold Limited 

n**w*n 

pkflkWro foOMr TUBtfllAS) 


Bracken Mines 
Limited 


Kinross Mines 
Limited 

rwniwo 


Winkelhaak Mines 
Limited 

fWMoaWI 


Randex Limited 

(“HOndoO 

tmasvBrmoQ 


(Ataonponloa an toewporawJto ft* Ropubtc etSouti AMea) 


Cautionary announcement 


On 16 January 1996 Geogold announced that application had been made to the Government Mining 
Engineer and the Com mi s si oner for Inland Revenue for a single mining authorisation over most at the 
Evander gddfiekJ and the Rftong at ringfendng betw een Kinross, Winkels, Leslie and Bracken, together 
with certain adj a cent mineral rights. 

The Commissioner lor Inland Revenue has given approval In principle for the merger. 

Negofiatkxs are cunentfr Ih pnj^ess wAh Randex and Gencor for the acquIsWon of their mneraf rfohts 
in the Evander goldfield. 

The successful conclusion of these nago tiafl one wffl lead to the e stablishment of a single company 
contorting the existing mining operations of Kinross, Wtnkate, Lesfie and Bracken together with the 
adjacent mineral rights owned by Gencor and Randex. 

Shareholders in Kinross, WWtos, Lesfie. Bracken and Randex are advised to exercise caution in any 
deafing in shares in these companies until such time as further announcements am made on the results 
of the negoti ati ons and terms of the merger. 

Johannesburg 
23 January 1996 


■ ALLIANCE 
p LEICESTER 

Afiiaace& LcfeenerBnfl&i| Sedecr 
£150,000,000 
Floating Rase Notes 
due 1998 

For the interest Period 19th 
1996 to 19th April. 
1996. the Note* trill cany a Rare 
of Interest of 6- 3125 per cenr. per 
annua with tauten amounts of 
£156.95 per £10.000 principal and 
£1.569.50 per £100.000 principal 
payable on I9di April, IW. . 
Lnlnthtaen hei S aA Enkrnm - 


8ukcr»Tcv«C 

Company, London Agent Bmh 


- NOTICE OP EARLY REDEMPTION TO HOLDERS OF 

Tokai Finance (Curasao) N.V. 

(bmperaM with Suited BaM*y hi the Ndtetan* AutBe*) 

9 1/8 per ceatSabccdiMtad Guaranteed Bond* dee 2001 

guaranteed « a nbordbaM bull by 
The 'ftfari Bank, Uatted 

( tmip o i t rf with fatted fafagfr ta J»p— ) 

tKOTCa! IS HEREBY GIVEN facia acconboco with Section 6(b) of the 
Tfcna*— l O aod h tan. U JSSS0OM0JX30 Tbba Hnanoe (Caracas) N.V. 9 1/8 
pa- oeflL SobanfcniBd Guaranteed Boots doe 200 1 gmnnteed on a 
pifi o nfi t m ed bash by the The Tto Bank, limited (the ‘Bonds") wffl to 
Hikearri in fall by Tbtoi ftaoco (Coo^m) M.V. co 26th February. 1996 « 
{beir pdadpai aaxaax together wfch ktam aoned eq the due of irdaopdoo. 
Paying Agents? 

The Ibfcei Bank, UmiUd 
One S tc tog B Square 
laxfcfiK 2 A 2 EB 
UritedK&Vdom. 

The Itakal Baric, Utotad Tbfcri Baric N*derf»dN.V. 

B uct cnlph iK r I and nun c 51-P ' K efa e ng act»432 

60325 PraAfad/MsiB KH 6 GD Amtariam 

Ferte nl RepebficofOecnnny IbelUedmft 

hetstu abaO cease to apeeoe on tfae ’Beads hoa 26ft Hriazwy, 19% 

Total nun (Cma^o) N.V ' Dated: 24hJirax7. 1995 
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INTERNATIONAL COMPANIES AND FINANCE 


New chief seeks to lift Goodman Fielder gloom 


David Heam believes that he can 
succeed where his four predecessors 
have failed, writes Nikki Tait 


T o describe the job* of 
running Goodman 
Fielder, Australasia’s 
largest food manufacturer, as a 
poisoned chalice might be a 
touch unfair. 

But it is a cup which has 
been passed to (bur chief exec- 
utives in six years. Three have 
left without seeing the com- 
pany move off the profits pla- 
teau established in the late 
1980s, while shareholder angst 
over the lacklustre share price 
performance has multi plied 
Now the holder is Mr David 
Hearn, brought in from United 
Biscuits of the UK last Septem- 
ber after institutional ire bub- 
bled over into a public row 
with the Goodman board and 
led to a general overhaul of 
management and directors. 

This time, analysts are more 
hopeful, initial op timism that 
1995-96 could see a significant 
l ift i n profits has dissipated, 
•largely because of the compa- 
ny’s caution at its annual 
meeting in November. How- 
ever, most pandits are pencil- 
ling In a marked improvement 
In the following 12 months. 
Analysts at Prudential Bacbe, 
for example, forecast profits of 
A$10Ctm (US$73-2m) in 199596. 
compared with last time's 
A$97.3m, hot are looking for a 
near 13 per cent rise in earn- 
ings per share in 1997. 

. With Mr Hearn still unpack- 
aging his recently-arrived UK 
furniture, it is too early to tell 
whether this optimism will be 
justified. But already there are 
signs that the winds of change 
are blowing. An Internal man- 


agement reorganisation has 
been instigated, grouping busi- 
nesses on product tines rather 
than on an overlapping prod- 
uct/geographical basis, for 
example. A new centralised 
marketing role has been cre- 
ated. There has also been talk 
of sharper cash management 
systems. 

One big question, however, 
is whether any amount of 
improved internal ‘ manage- 
ment will overcome Goodman’s 
core problem - the commodity 
nature of its food products, and 
the associated difficulty 
in p ushing margTrx: 

The company was pnt 
together through a series of 
acquisitions and mergers in 
the debt-happy 1980s, and 
today about one-third of its 
A$4bn annual sales come from 
milting and Having , poultry 
and food ingredients. 

Mr Hearn acknowledges the 
structure of the business, but 
argues that the absence of 
fancy branding opportunities is 
not necessarily a death-knelL 
T don’t know if the portfolio is 
correct, in that it'll always be 
exactly this way,” he says, 
“but I don’t see any reason 
why it is incorrect”. 

“We can make good r eturn s 
out of our current portfolio. I 
don’t feel we’re too much in 
the commodity area, but 1 do 
think we don't put enough 
effort on being really differenti- 
ated In both branded and 
unbranded products. The key 
to making money, particularly 
in a c ommodi ty area, is a com- 
bination of very strong cost ' 



David Hearn: sees cost cots but ‘without radical surg e ry ’ 


control and a focus an deliver- 
ing differentiation in your 
product mix.” 

He cites Goodman’s starch 
business, and its development 
of the “Hi-maize” product, 
which raises fibre content 
without altering taste or 
appearance, a s an example of 
path the company should fol- 
low. The development of pack- 
aged pre-mixes tailored to end- 
users’ requirements rather 
than the simple of bulk 
flour, is another. 

The new chief executive also 
argues that the Australian food 
retail market, traditionally 
more priredriven than in the 
UK or much of northern 


Europe, is running in Good- 
man’s favour. “Retailers here 
are trying to move towards a 
more quality basis - fresh, par- 
ticularly, is the big area 
they're fighting over,” he says. 

*T think it places Goodman 
quite welL There are relatively 
few retailers and therefore 
they have a lot of power. Our 
size and scale allows us to 
have good relationships 
because we’re mare equal, and 
should also give us cost advan- 
tages. But oux desire is to 
move the product mir more 
upmarket and that 's something 
we have in common with the 
retailers”. 

Cost-cutting, though, will be 


critical. “Nobody in the world 
is running a significant food 
company without thinking 
every year of having to take 
significant cost out. I think 
there’s quite a lot of cost to 
come out, but without having 
to do radical surgery." 

Mr Hearn downplays factory 
closures, but cites transport, 
distribution, warehousing, 
logistics, administration, and 
finance, as areas where there 
is either “significant duplica- 
tion” between divisions or 
scope for efficiencies. 

Initially, it looked as if prog- 
ress might have to await the 
overdue appointment of a new 
financ e director. But last Fri- 
day, Goodman stepped up the 
tempo, appointing Mr Tony 
Sherlock, a partner at Coopers 
& Lybrand, to coordinate sev- 
eral financial projects central 
to the company’s “urgent 
agenda”, while it continues the 
search for a permanent finance 
chief Mr Sherlock, who has 
handled a number of high- 
profile corporate administra- 
tions, is well-known in Sydney 
circles as a company doctor. 

If repositioning and restruct- 
uring the group at home are 
the main priorities, there is 
also the question of bow Good- 
man should position itself 
overseas. This has been an 
ambivalent issue in recent 
years, with one former chief 
executive forecasting A$lhn of 
sales in Asia by 2000. only to 
have bis successor downplay 
short-term expansion there. 

Previous managements sold 
the Wattle's canned and frozen 
food business in New Zealand 
to Mr Tony O’Reilly’s Heinz 
group and, more recently, the 
Singapore-based food distribu- 
tion interests. As a result, 
today’s company looks rather 
unbalanced. It comprises a 


large Australasian business, a 
number of fairly embryonic 
joint ventures in Asia, and a 
significant baking unit - 
annual sales are over AXLbn - 
In Europe 

A sale of the European busi- 
ness is periodically mooted in 
Australia, bat Mr Hearn down- 
plays the possibility. Europe, 
he says, should fit for die 
medium term. “The two large 
markets for our type of product 
- western food - are clearly 
the US and Europe, so if we’re 
going to have aspirations to be 
a world-class player, we’re 
going to have to be in one of 

than." 

“We have a business of real 
scale, mirroring same of our 
advantages here, in Holland, 
and Tm keen to develop it”. 

B ut Asia, he admits, may 
be a slow haul. Once 
exports sales are added 
in, Goodman’s turnover in the 
region is about A&5Qm. “We’re 
going to push our exports very 
hard, but, no, we’re not going 
to rush to exploit or expand 
our in-field operations in Asia 
for while," says Hearn. “We're 
going to get our business here 
humming before we go off- 
shore. We’ve got some good 
joint ventures, and that’s more 
thaw e no u gh for us to chew 
on". 

In the short-term, the stock 
market may not mind too 
much. It has pushed Good- 
man’s shares up by about 20 
per cent since Mr Hearn’s 
arrival, largely on the hope 
that a steady, experience hand 
at the tiller will deliver results. 
Even so, analysts warn that 
the window of opportunity is 
not wide: “Hie market does 
have enhanced confidence - 
but I reckon he’s got about 12 
months," says one. 


Taiwan group’s offer to test appetite for China stocks 


By Louise Lucas 
in Hong Kong 

Investor interest in China stocks - 
.companies with a strong exposure to 
China - is to be put to the test with 
the announcement by a Taiwan- 
owned noodle manufacturer that it 
plans to raise up to HK$1.38bn 
(US$178m) with a listing on the Hong 
Kong stock exchange. 

China stocks - commonly known as 
“red chips" - fell out of favour 
towards the and of last year. 

Tingyi (Cayman Islands) Holdings 


Corp is offering a total 81LQ9m shares 
at a price of between HE$L40 and 
HKgLTO. 

Of these, 121 fifim wifi be sold to the 
Hong Kong public; the balance will be 
placed in both the colony and interna- 
tionally. 

The company, founded four years 
ago, is one of the biggest names in 
t-nntimt noodles in China. Its “Master 
Kang” is China’s leading brand of 
convenience food and it produces 
more than 20 Irfndfl of instant noodles. 

By the year end, the company alms 
to have 58 production lines in the 


mainland making some lA3m packs a 
day. 

hi common with a number of recent 
China offering s, Tingyi is using the 
book building method. 

The top price of $L70 puts the stock 
on a multiple of 12.6 times 1995 earn- 
ings on a fully diluted basis; the bot- 
tom price represents a multiple of 10.3 
times. 

The issue comes on the heels of 
Jingwei Textile Machinery Co’s 
HK$20LGm offering, originally sched- 
uled for November but postponed as 
the share prices at Chinese companies 


sank to record lows amid concerns of 
axed subsidies and import tariff 
reductions creating a more competi- 
tive marketplace. 

Jingwei is the year’s first H share 
listing, the name given to Chinese 
enterprises trading on the Hong Kong 
stock exchange. 

Shares in Jingwei will start trading 
on February 2. Jingwei is the cheap- 
est H share to date: the HK$L29 a 
share price tag translates into a price 
earnings multiple of 72 times 1995 
earnings and 6.3 times this year’s 
earnings. That compares with the 179 


times multiple pitched by pioneering 
H share company Tsingtao Brewery 
in July 1993, at the height of the 
frenzy for China equity. 

By contrast, investors spent much 
of last year shunning , red chips. 
Apollo, a mainland health and tonic 
drinks group, saw its HK$30Qm issue 
just 22 per cent subscribed when it 
offered shares in Hong Kong last 
month. 

Global co-ordinator and sponsor to 
the Tingyi issue is Deutsche Morgan 
Grenfell; Jingwei is sponsored by Per- 
egrine Capital. 


NEWS DIGEST 

Two Japan banks, 
broker downgraded 

Moody’s, the US credit rating agency, said yesterday it had 
lowered the long-term senior debt ratings of two of Japan's 
largest banks and a leading stockbroker. Sakura Bank’s 
long-term debt rating was reduced from A2 to Al, while its 
short-term ratings were lowered from Prime 1 to Prime 2. The 
Long-Term Credit Bank of Japan’s long-term senior debt 
rating was reduced from A3 to Baal, LTCB's short-term rating 
for deposits was left unchanged at Prime 2. 

The agency said both banks' creditworthiness had suffered 
from the large volume of problem assets on their loan books 
They would require several more years to restore their 
balance sheets to health, a period In which their stronger 
competitors were likely to make better progress . 

Moody’s also lowered the long-term senior debt rating of 
Yamaichl Securities, Japan’s third largest stockbroker, from 
Baa2 to Baa3. The broker’s financial fundamentals and 
franchise had suffered a severe deterioration in the past five 
years due to the collapse of Japanese asset prices, the agency 
said. The equity bear market had been accompanied in 
Yamaichi's case by insufficiently aggressive strategic 
repositioning and cost control. The company's commercial 
paper rating was left unchanged at Prime 3. 

Gerard Baker, Tokyo 

Smorgon may float steel arm 

Smargon Consolidated Industries, the large privately-owned 
Australian conglomerate, said yesterday it had appointed JB 
Were and SBC 'Warburg Australia as joint lead managers far a 
potential stock market flotation of its steel business. Smorgon 
Steel has been estimated to be worth mare than Ajaoflm 
fUS$S8&m>. 

Last February, the Smorgon family announced it had 
decided to break up and sell its diverse business empire, which 
also takes in interests in the meal, forestry and plastics 
industries. The steel group is one of the main elements in the 
disposal plan. Despite the appointment of the joint lead 
managers, the company still plans to pursue a parallel trade 
sale-flotation process, with a decision on which option to take 
being made later. Nikki To at, Sydney 

Premier sells Clicks chain 

Premier Group, the South African food, pharmaceuticals and 
retail group that has Rlbn (J274m) of debt, has sold its Clicks 
retail chain to Malbak, the South African consumer group, for 
R843m. The deal, which is effective retroactively to November 
1 1995. ends months of delays as Premier held out for 356 cents 
a share for its 505 per cent stake - mare than double previous 
estimates. 

Clicks’ business comprises a national minimarket ehaln of 
159 outlets, serving upper income groups; South Africa's 
fastest growing retailer; the 127-stare Diskom chain; and 
Musica. a specialist music retailer with 88 stores. Malbak 
already has significant market shares in the food, paper, 
plastic and metal packag in g , medicin al and healthcare, motor 
and furniture retail and electrical appliance industries. 

Premier will delist the existing ffliefcg stock and give 
shareholders the option to reinvest in anew Malbak 
subsidiary. New CUcks Holdings. Mark Ashurst, Johannesburg 

Wesfarmers warns of profits fall 

Wesfarmers, the Western Australian rural products group, 
yesterday warned of a profits foil - and possible cut in 
dividend payments - due to a depressed wool market and a 
downturn, in the housing cycle. The company is due to 
announce interim financial results on February 9. Nikki Tait 


A novel way to enter the 



P ssst...want a ticket to 
the Sydney Olympic 
Games in 2000? If so, 
help supply the funds to build 
the A*4B3m (US$339m) 
stadium, where the opening 
ceremony and many of the 
track and Add events wflTfre 
staged. 

That is the innovative deal 
being offered by Multiplex Con- 
structions, the building com- 
pany which yesterday won the 
contract to build the 110,000- 
seat stadium, and its local 
financial advisers. There is 
only one catch: you have to be 
AustraUaxL 

The consortium is proposing 
to raise A$300m of equity funds 
for the project through foe sale 
of units in a stock exchange 
listed property trust The 
30,000 units will be sold at 
AStQ.OOd each, and will give 
each bolder the right to buy a 
ticket ‘to all Olympic events 
held in* the stadium. 

The .Olympic ticket access 
will apply only to the original 


The builder of the stadium has 
hit upon an innovative funding 
device, reports Nikki Tait 


holder of the property trust 
unit, and will be lost mice the 
units are traded. 

However, the ownership of 
units wfil continue to entitle 
investors to 30-year member- 
ship of the stadium after the 
Sydney games have finished 
and to dividends paid out by 
the trust 

F inancial advisers admit 
that the funding idea is 
novel, but say it has 
already been quietly test- 
marketed. They are confident 
there will be demand for the 
uints - not least from smaller 
companies, unable to afford big 
sponsorship tfaafo but anxious 
to take their favoured clients 
to the games: 

A limit is likely tube placed 
on foe number of units which 


any individual or single entity 
can apply for - probably six - 
and foe present plan Is to 
accept applications only from 
Australian residents or compa- 
nies. 

If all goes smoothly, foe 
funding scheme should help 
ease foe pressure on state gov- 
ernment finances. 

The New South Wales gov- 
ernment will still contribute 
A*l35m to the stadium project, 
but this sum is now A$50za 
less thftn the amount allo- 
cated in the 1995-96 state bud- 
get and A$157m below foe fig- 
ure estimated in 1992 when 
Sydney made its hid far the 
games. 

“The government believes 
the Australia Stadium 2000 pro- 
posal will minimise foe finan- 
cial impact on the. state’s 


Olympic Games capital works 
budget, and minimise the com- 
mercial risk to the govern- 
ment," Mr Bob Carr, state pre- 
mier, said yesterday. 

• There have been fears in 
Sydney recently that the cost 
of hosting the games could 
escalate well beyond original 
forecasts. 

M ultiplex, whose con- 
struction partner for 
the stadium will be 
Japan's Obayashi, edged out 
rival bidders - Including foe 
Lend Lease/Transfield and 
CRUBauld trstone Hornibrook 
consortia - to win the con- 
tract Its principal financial 
advisers were Hambros Austra- 
lia and Sydney-based Mac- 
quarie Bank. • 

A prospectus for the stadium 
trust is due to be issued in 
about three months, and con- 
struction of the stadium is 
likely to begin in August, sev- 
eral mont h* later than origi- 
nally projected. 


Scudder, Stevens & Clark, Inc. 

We are pleased to announce the following appointments effective January 1, 1996: 

Managing Directors: 


Marie S. Casady 
Michael J. Cirrran 
Paul J. Elmlinger 

Nicholas Anisimov 
Brian M. Beitner, CFA 
Michael Bellaro 
Mark Boyadjian, CFA 
K. Sue Cote, CFA 
Stephen j. DiHenburg 
Edward E. Dohrmann 
John A. Dussel 
Lois R. Friedman 
Cara-Anne Gagliano 


Edmund B. Games, Jr. . . 
Jim Hiatrides 
Peter W Jenkins 

Principals: 

Susan E. Gray 
Brian J. Harris 
Debra A. Hanson 
Kevin D. Holt, CFA 
John J. Lee, CPA 
John R. Marchand 
Eleanor E. Mascheroni 
Anri M. McCreary 
Paul W Mercer 
Deborah W. Moses, CFA 
V&lerie L. Newell, CPA. 


SCUDDER 


Pamela A. McGrath 
Kathleen Millard, CFA 
William E Thiscott 

David C. North 
Lorie O'Malley 
James W Pasman 
Patrice Rlkonis 
Michael J. Rizzo, Jr. 
Michael K. Shields 
Michael T Sullivan 
JoonY Tan 
Linda J.\8bndrack 
Jon R.Yenor 



. Chicago. Gndnnati, Los Angeles, New\bHt, Philadelphia, PortfondfOR), Sin Diego, San Francisco and Sconsdafe, 
Boca Raton, Wholly Owned Subsidiaries: Hong Kong, London, Tokyo, and Tbrpnto 



RESOURCES THAT MADE 
A DIFFERENCE TO 
SPANISH BANKS AND 
CORPORATES IN 1995 


The difference is Merrill Lynch. 


Morrill Lynch 

Anacfinon of 
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GRANADA CAPTURES FORTE 


Beyond rebuilding morale at Forte, Gerry Robinson 

The war is won but 


faces three challenges, explain David Blackwell and Martin Dickson 


big battles still lie ahead 


Granada Group has proved 
victorious, bat now feces a much 
more difficult proposition: living up 
to its promise to make Forte's 
assets perform, thus enhancing the 
earnings of the combined group. 

The very first task confronting 
Gerry Robinson, Granada’s chief 
executive, will be to try to salvage 
morale within the Forte group, bat- 
tered by 60 days of fighting and the 
humiliation of defeat 

He will be meeting senior manag- 
ers and staff at all levels of Forte 
over the next few days. Beyond 
that, he faces three main chal- 
lenges: 

• Integrating into Granada the 
parts of Forte he wants to keep - 
mainly its roadside restaurants and 
lodges, and mid-market posthonse 
hotels - and improving their profits 

by a promised £l00m a year. 

• Selling off other businesses, 
most notably Forte’s group of super- 
luxury Exclusive hotels, such as 
London’s Grosvenor House, and its 
international chain of MGridien 
hotels, which together have a book 


value of £L6ba. Some £50Qm of addi- 
tional assets are on the block, 
including Forte's 6$ per emit stake 
in the Savoy Hotel group. 

Granada wants to seQ Exclusive 
and Miridien to a single buyer, 
using Forte pic as a vehicle for the 
transaction since this would be 
most tax efficient There is specula- 
tion it is talking to a finawri gi 
buyer, possibly the US investment 
bouse Kohlberg, Kravis Roberts. 

• Reducing Granada's debt, which 
at the end of the bid will stand at 
about £8.5bn, against net assets 
after goodwill write-offs of some 
£L44>n. 

From the outset of the campaign, 
Granada argued that it would be 
able to make at least £100m of addi- 
tional profits from Forte businesses 
in the first full year of operations 
(to January 1998) and it took six 
pages of its final offer document to 
spell this out in detail 

The largest single item consists of 
£24m of savings which had already 
been identified by Forte as part of 
its defiance campaign. 


Other measures include the clo- 
sure of Forte's London headquar- 
ters in Hoi bom, where 290 people 
work, and absorbing all central 
functions into the existing Granada 
team. Granada's catering manage- 
ment will run the enlarged restau- 
rants operation, including Forte’s 
Little Chef and Happy Eater chains. 
A small team will take on the 
remaining hotel business after the 
Exclusive and Mdridien chains are 
sold. There will be job losses, but 
Mr Robinson said yesterday that 
they would less than 1.000. 

Further savings of £20m will 
come through a reduction of 5 per 
cent on food and beverage purchas- 
ing prices - a level "at the lower 
end of Granada's expectations". The 
group also expects purchasing 
savings from the imposition of its 
management systems, while the 
number of suppliers will be ration- 
alised - Forte had 500 compared 
with 47 for Granada. 

It also claims that better manage- 
ment of the core Travel odge and 
Posthouse hotel chains, con centra t- 


Rewersal of fortunes 


Share prices relative to the FT-SE-A Aft-Share Index 
ISO 


Granada, 






— *• * ■ ■--7 




Source: FTGrapfitfe 


ing on the brands and pricing strat- 
egy, can lift annual profits by at 
least 3 per cent or about £18m. 

In roadside restaurants, Mr Rob- 
inson plans to introduce “branded 
operations" - such as Burger King 
outlets - to at least 100 Little Chef 
sites in an attempt to appeal to 


younger customers, while revitalis- 
ing the re maining 330 outlets. Gran- 
ada says that the increased sales 
will yield annual profit improve- 
ments of £20m. 

However, Forte argued that Gran- 
ada’s plans demonstrated that it did 
not fully understand the businesses, 


and hostile bidders can find nasty 
surprises when they finally get to 
grips with their acquisitions. 

As for debt, Granada's position 
would be transformed by the sale of 
the upmarket hotels and other 
assets. Analysts estimate that 
speedy disposals at book value, cou- 


pled with free cash flow from the 
combined businesses, could cut debt 
to £i.25bn by September, giving 
gearing of about 70 per cent This 
would fall to 50 per cent if Gran- 
ada’s stake in the BSkyB satellite 
television business was revalued on 
the balance sheet. Interest pay* 
ments would be covered a healthy 
eight times. However, factors 
beyond Granada's control could 
deiay the hotels sale, and it might 
not get the price it hopes for them. 

The company insists it does not 
need to sell in a hurry, since inter- 
est payments would still be four 
times covered - more than Forte 
has achieved recently. That takes 
account of capital spending plans 
for the combined group. Gearing 
would be about 160 per cent next 
September (excluding a BSkyB 
revaluation). 

Finally. Granada plans to axe 
Forte's symbols of corporate lar- 
gesse. The corporate jet is expected 
to go. and the Prix de L’Arc de 
Triomphe will be looking for a new 
sponsor. 


Jll DISPOSALS - By Scheherazade Daneshkttn 


Top hotels 
go on the 
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■ GERRY ROBINSON - By David Blackwell 


■ SIR ROCCO 


Overnight, Granada has 
become the UK’s largest hote- 
lier with more than 60,000 
rooms worldwide to add to its 
modest 1,400. 

But if all goes to plan, it 
expects to shed almost half 
that number - 27,000 - within 
six months through the dis- 
posal of Forte’s 18 upmarket 
Exclusive hotels and the 85- 
strong Mferidien chain. This 
includes the Waldorf in Lon- 
don, the first hotel acquired by 
Lord Forte, the company's 
founder, in 1958. Most of the 
hotels are outside the UK, and 
more than half are run on 
management contracts. 

Granada aims to sell most of 
the hotels in one package, min- 
imising its tax liability. Exclu- 
sives that might attract higher 
prices will be sold Individually, 
notably the Plaza Athsn&e In 
New York, the Georges V In. 
Paris and the Grosvenor House 
in London. 

The two groups of hotels 
have a book value of £L62bn, 
with the Exclusives accounting 
for £9i0m. Kleinwort Benson, 
the broker, says that if Gran- 
ada sells at its target price of 
book value, it will be undersell- 
ing the hotels by up to £330m. 

Many hotel consultants 
doubt it wifi be easy to find a 
single buyer. “It’s one thing to 
show interest, quite another to 
write out a cheque," said one. 
Potential buyers Include Kohl- 
berg. Kravis Roberts, the US 
lever aged buy-out specialist. 
KKR made its first foray into 
Europe recently with the 
£205m acquisition of Reed 
Regional Newspapers, a UK 
subsidiary of Reed Elsevier. 
The purchase was put together 
by Glenisla Group, KKR's Lon- 
don affiliate set up by Mr Ian 
Martin - one of Granada's non- 
executive directors. 

International hotel chains 


looking to expand include ITT 
Sheraton, which beat Forte in 
1994 to acquire Ciga, the Ital- 
ian luxury hotels group, and 
Marriott which has a holding 
in Ritz-Cariton. 

Bass, which owns Holiday 
ban. the franchised hotel opera- 
tion. and Accor, are believed to 
be interested in Mfiridien. 
Wealthy investors, such as 
Prince A1 Waleed, who sup- 
ported Accor's unsuccessful 
bid for M&ridien, and the Sul- 
tan of Brunet as well as east 
Asian hotel groups, such as 
Mandarin Oriental, are also 
prepared to make acquisitions. 
Prince A1 Waleed, who has a 25 
per cent holding in Four Sea- 
sons, the Canada-based group, 
may also have his sights on 
Forte's 68 per cent holding in 
the Savoy group. Mr Ramon 
Pajares, Savoy’s managing-di- 
rector, was general-manager of 
London’s Four Seasons hotel 
for 15 years. 

The main target of Granada's 
bid among Forte’s botels are 
the mid-market Posthouse and 
budget Travelodge chains. 
Forte's other main hotel 
groups - Heritage. White Hart 
and unbranded London hotels, 
such as the Cumberland and 
Strand Palace - may also be 
sold. Some Heritage hotels will 
be integrated into the Pos- 
thouse ffram 

Regal Hotel Group still hopes 
to buy most of Forte's White 
Hart chain for £L22m, a deal it 
agreed with Forte on Friday. 
Mr Charles Vere Nicoll chief 
executive, said yesterday he 
hoped the contract would sur- 
vive the takeover, but that 
Granada had the right to with- 
draw or renegotiate it. “We 
hope to be in discussions with 
Granada as soon as they are 
ready," said Mr Nicoll, who 
founded Regal in 1993 with 
three hotels. 
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Gerry Robinson, who has 
shown many times in the last 
60 days that he long ago kissed 
the Blarney stone in his native 
Ireland, was almost lost for 
words yesterday. 

Tm delighted," Granada's 
chief executive told the hastily 
arranged press conference at 
London Weekend Television 
after bis victory over Forte 
was announced. 

Clearly cock-a-hoop at the 
extent of Forte's defeat, be 
paid the customary tribute to 
his adversary - referring to 
“the very spirited defence by 
Sir Rocco". Bat he sounded 
more sincere in calling an end 
to the campaign, which he 
described as “a very long 
drawn out affair" - the dark 
rings under his eyes bearing 
witness to his marathon tour 
of City institutions. 

- The takeover represents the 
culmination of two years' 
study of the UK's leading 
hotels group with bis 
long-term partner Charles 
Allen. Mr Allen - the one with 
the eye for detail, according to 
Mr Robinson - becomes chief 
executive of Granada Group 
later this year when Mr Robin- 
son becomes chairman. 

The latest victory marks Mr 
Robinson's second successful 
hostile bid in less than two 
years - LWT succumbed in 
February 1994. But the man 
who turned Granada round 
will be under no illusion that 
be has to keep his promises on 
Forte. Institutions have made 
it abundantly clear that they 
expect a smooth disposal of the 
unwanted hotels as well as the 
much vaunted ElOOm improve- 
ment in profits. 

Mr Robinson has no doubts 
that Granada will be able to 
deliver on both fronts - in fact 
his confidence has been a hail. 
mark of the campaign since 


the bid was launched on 
November 22. He spent Christ- 
mas and the new year on holi- 
day at his family home in 
Donegal, seemingly unworried 
as Forte recovered from its ini- 
tial surprise and seized the ini- 
tiative in the public relations 
battle. 

His relaxed style of manage- 
ment - he likes to leave work 
by 5.30pm - is well known. But 
the strain did break through at 
a press conference earlier this 
month when Granada raised 
its offer by about 15 per cent 
He slapped down a journalist 
who described an unpleasant 
experience at a “garish and 
nasty" Granada motorway res- 
taurant. But later the Irish 
charm resurfaced and he apolo- 
gised. explaining that he was 
suffering from an abscess on a 
tooth. 

Nevertheless, it is .clear that 
he does not suffer fools gladly, 
and he has made no secret of 
his contempt for Forte's man- 
agement He even had a car- 
toon commissioned showing 
Sir Rocco as a waiter with a 
tray foil of Forte disposals and 
the caption “Daddy I shrunk 
the company". 

He also has no mean eye for 
detail himself. He did not hesi- 
tate to show around the City a 
photograph of the Strand Pal- 
ace hotel on Christmas Eve - 1 
so many neon-lit letters were 
broken that the sign read 
RAND ACE hotel. 

The contrast between Mr 
Robinson and Sir Rocco Forte 
could not be starker. While Sir 
Rocco enjoyed a privileged 
upbringing, Mr Robinson, the 
ninth of 10 children of a car- 
penter, worked his way up 
from the bottom. 

Both men enjoy playing golf, 
but have met competitively 
only once. On that occasion Sir 
Rocco beat Mr Robinson easily. 


■ THE OPTIONS FOR WHITBREAD - By Roderick Oram 


‘O'’ 


Prime catch has slipped through the fingers 


“We gave it our best shot," 
Whitbread said yesterday as 
Granada's victory prevented it 
buying Forte’s roadside restau- 
rant rhains and budget hotels 
for £LQ5bn. 

“We're disappointed but it 
was an opportunistic deal. We 
will continue to build up our 
restaurants and hotels through 
other acquisitions and organic 
growth.” 

A prime catch has slipped 
through Whitbread’s fingers. 
'The assets were 430 roadside 


restaurants under the Little 
Chef and Happy Eater names, 
26 Welcome Break motorway 
service stations, 55 Cdte France 
motorway service stations and 
127 Travelodge budget hotels. 
As a consolation prize, it might 
be able to buy the Welcome 
Breaks from Granada. 

Fighting for the deal, Whit- 
bread had criticised Granada's 
plans for the restaurants. It 
said that Granada's aim of cut- 
ting 5 per cent from purchas- 
ing costs would be achieved 


only at the expeose of quality. 

As it lost out on the Forte 
assets for reasons beyond its 
control the failure should not 
be added to its list of near 
misses - such as the Chef & 
Brewer pub chain and Cour- 
age, the brewer. But having 
excited the City with the pros- 
pect of a quantum leap in its 
business. It will have to work 
hard to achieve a similar jump 
in scale in other ways. 

It currently runs restaurants 
with some £800m of turnover a 


year, under such names as 
Beefeater. TGI Friday's and 
Pizza Hut. It continues to 
expand the chains rapidly, 
adding, for example, about 15 
Beefeaters a year and two or 
three Friday's, which are much 
larger units. 

It is known to be searching 
far another restaurant concept 
to license following its success 
with brands it has bought, 
such as Friday's. Market specu- 
lation has suggested an inter- 
est in PizzaExpress. Certainly, 


Whitbread admires PizzaEx- 
press, which has outperformed 
Pizza Hut - its joint venture 
with PepsiCo, US owner of the 
brand. 

Whitbread also wants to 
expand its very limited foreign 
exposure to restaurants. Its 
bridgeheads are Churrasco and 
Mare do, two German steak 
house chains, and The Keg. a 
North American steak house 
chain. Whitbread has had same 
setbacks along the nay, derid- 
ing to sell for example, its Keg 


restaurants in Australia. 

Losing out on Forte's Travel- 
odge hotels is a particular dis- 
appointment Coupled with its 
own Travel Inn chain, they 
would have made the largest 
budget chain in the UK 

Fortunately, Whitbread has 
reinforced the credibility of its 
hotel strategy by paying £180m 
for 16 Marriott hotels in the 
UK and the national franchis e. 
This made it the third largest 
UK hotel chain and gave it a 
more upmarket brand. 


Jack Jarvis, chief executive of 
Wh itbre ad, lost out on 
opportunistic deal 


■ WOMBS M THE CITY - By David Wighton 


Biggest round of fees since Guinness bought Distillers 


fa terms of City fees and expenses, 
the bid will be the most expensive 
gjope the Guinness takeover of Dis- 
tillers in 1986. . ... 

Ignoring any fees Granada will 
mSr when ft Meals «P Forte, tie 
tnSS expenses for both sides will 
Mahom£140m before VAT. 
“/Sinaia stated in its final offer 
A^mtsA that its costs would be 

g£rt0> Forte ' s m * &tiaaUiA 

w/pst** group of beneficiaries 

if f^ft^titutional investors which 
but the 1 ^ gi.8bn of new 


A group of more than 200 UK and 
international institutions, many of 
them shareholders in both Granada 
and Forte, received a total of about 
£35m for their trouble. 

A further £25m was shared 
between Lazard Brothers (£2.5m). 
which underwrote nearly 15 per cent 
of the issue, and ABN Amro Hoare 
Govett (£Umj and BZW (tiiml 
which underwrote the remainder 
and acted as brokers. 

Total funding costs, including 
£10m of bankers' fees on the £2.6bn 
of debt, amounted to £70m or about 
1.6 per cent of the funds raised. 
Granada also has to pay £i9m of 


stamp duty on the Forte shares. 

Of the £ict5m total Granada's advi- 
sory fees amounted to only £13m, 
while Forte is thought to have spent 
more than twice that 

Granada's advisers were headed 
by Mr John Nelson and Mr John 
Dear, of Lazard Brothers, its mer- 
chant bank, together with teams 
from Hoare Govett and BZW, led by 
Mr Nigel Mills and Mr Simon de 
Zoete. 

There were also two sets of law- 
yers - Lovell White Durrant and 
Slaughter May - with KPMG acting 
as accountants and Touche Ross’s 
consulting arm providing hotels 


expertise. Citigate, a long-standing 
Granada adviser, handled the public 
relations. Granada's campaign was 
praised both by the Forte camp and 
by independent investment bankers. 

One rival corporate financier said: 
"It was a calm, calculated, well 
organised and well staged bid. It was 
a class act" 

Observers were particularly 
impressed with the way Granada 
fought back after Forte’s powerful 
defence document, incorporating its 
proposed share buy-back, “Granada’s 
final offer was very well structured 
and very well judged," said one inde- 
pendent merchant banker. 


Granada's brokers are also judged 
to have performed well both in 
terms of selling the deal to both sets 
of shareholders and also in last 
week's stock market raid. 

In retrospect, the timing of the 
raid was perfect and Is thought to 
have prevented Whitbread from buy- 
ing shares in the market to bolster 
Forte's chances. 

As for Forte’s advisers, there was 
“a potential for disaster", according 
to one City observer. “Given the 
large number of advisers and the 
egos involved, it was a recipe for a 
shambles." 

Forte had three sets of fin a n cial 


advisers in SBC Warburg, Morgan 
Stanley and UBS. with Cazenove 
brought in to help on the broking 
side. Sir Rocco Forte also called in 
his old friend Mr Roberto Mendoza 
vice chairman of JP Morgan in New 
York. 

Mr Mendoza’s role in co-ordina tin g 
the teams allowed Forte to put up a 
better defence than any observer 
had expected. 

The outcome is a blow for all 
Forte’s advisers, none more so than 
Mr Alan Parker, who headed the 
public relations campaign at Bruns- 
wick. He c lai ms it Is his first signifi- 
cant defeat in 10 yearn. 


Sir Rocco Forte is a hotelier, 
i born and bred. He never con- 
templated a career other than 
that of joining the company 
his father. Lord Forte, founded 
with the Meadow Milk Barjn 
London's Regent Street just 
over 60 years ago, writes 
Scheherazade Daneshkhu. 

As the only son. Sir Rocco 
was bound to be compared 
with his father. In an Incident 
recorded in Lord Forte's auto- 
biography, even his mother 
once said to him; “If you are 
ever as good as your 
father. . . " before being told 
by the then Charles Forte that 
such talk would only cause a 
rift between father and son. 

While Lord Forte - still 
president at 87 - built up the 
company. Sir Rocco will inevi- 
tably be seen as having lost it 
That would be too harsh a 
judgment. His sympathisers 
argue that although Sir Rocco 
became chief executive in 
1982, he has only had real 
power since he took over as 
chairman in 1992. 

“The roots of this lie in the 
1980s when Forte [group] went 
to sleep under Charles Forte," 
said one observer. “No one 
appreciates how difficult it 
was for Rocco to get his father 
off the board." 

Since he took over as chair- 
man there has been a 
shake-up, including several 
large disposals, the creation of 
a new management tram, and 
the acquisition of Mdrldien, 
the international hotel chain, 
from Air France. 

Sir Rocco was also instru- 
mental in brokering a peace 
agreement with the Savoy 
group. Forte's management 
and the charitable trusts, 
against which Forte unsuc- 
cessfully waged a 15-year bat- 
tle for control of Savoy, agreed 
to work together under a new 
managing-director, Mr Ramon 
Pajares. 

However, analysts have crit- 
icised the company for hang- 
ing on to its Savoy stake, and 
for the time taken to rebrand 
its hotels. 

Well liked by his staff, Sir 
Rocco has few enemies. “He's 
slightly brusque in manner 
and dismissive, but he's very 
able, hard working and tena- 
cious. Altogether a very decent 
bloke," said one outside 
associate. 

Mr John Bodie, senior part- 
ner at DE & J Levy, surveyors, 
whose founder Mr Joe Levy, 
arranged many of Lord Forte’s 
early property purchases, said 

yesterday. -j t a txag- 

e^The company was built up 
effectively it had a bad time 
after the Gulf war and now it 
js to be dismembered just at 
jne moment when the business 
bad taken off." 

Given Sir Romo’s tact 
“any observers 
kW*i_ falm *° remain in the 
bS 1 ^ S i tl Z- There has even 

been speculation that he might 
Participate in some of the 
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Barclays sets 
up exchange 


By John Gapper 

Institutional investors that 
place funds with a new invest* 
meat manag ement arm of Bar- 
clays will be able to swap 
global equity portfolios among 
themselves without having to 
deal through stock exchanges. 

The bank said yesterday that 
BZW Barclays Global Inves- 
tors, its fund management firm 
formed following the £280m 
purchase of the San Frandsco- 
ba sed Wells Fargo Nikho 
Investment Advisors In June, 
would give it greater capacity 
to act as a private exchange. 

Mr Fred Grauer, BBGI chair- 
man, said the firm's ability to 
“cross” large and complex 
trades of shares among cus- 
tomers without char gin g 1 a fee 
would be enhanced by combin- 
ing the US and European fund 
management operations. 

Mr Donald Luskin, vice- 
chairman, said Wells Fargo 


Unilever sweeps 
up Diversey 


By Roderick Oram in London 
and Bernard Simon in Toronto 

Unilever has become the 
world’s second largest pro- 
ducer of Industrial cleaning 
products with its C$780m 
(J6B9mj purchase of Diversey 
from The Molson Companies of 

nannrta, 

Diversey’s performance has 
been dented in recent years by 
losses in the US, where Molson 
has struggled to mesh the 
acquisition four years ago of 
DuBois, a US chemicals group. 
The US division's operating 
loss widened from C$8- 4m to 
C$23. 6m in the six months to 
September 30. 

Unilever said Diversey would 
complement its Lever Indus- 
trial International subsidiary. 
Together, they will have a 
global market share of about 14 
per cent, against Henkel of 
Germany's 16 per cent, esti- 
mates Mr David Lang, an ana- 


lyst with Henderson Cros- 
thwaite. 

Diversey, which had operat- 
ing profits of £34m on sales of 
£507m in the year to last 
March, is strong in the food 
and beverage industries in 
North America, Europe and 
Japan and emerging markets. 

The acquisition is Unilever's 
largest purchase of a non-con- 
sumer company for more than 
16 years and its hugest take- 
over for about six years. It will 
lift Lever Industrial’s Euro- 
pean sales by about £25Qm to 
£600m and double them in the 
US to about £300 ul 

Molson expects to raise a 
total of about C$1. Ihn from the 
sale as well as the likely dis- 
posal soon of its other chemi- 
cal businesses. About a third of 
the proceeds will be used to 
reduce debt It plans to use the 
rest to expand its core brewing 
interests with an acquisition 
outside North America. 


SeaPerfect forced 
into refinancing 


By Peggy HoIGngor 

SeaPerfect, the clam and 
scallop fanner, has hit choppy 
waters just over a year after 
flotation, with the announce- 
ment yesterday that its shares 
would be suspended at 71p 
pending a refinancing. 

The company, which oper- 
ates a scallop farm in Chile 
and clam beds in the US, said 
it was faring a working capital 
shortage following failure to 
negotiate adequate facilities 
with Chilean banks. 

Mr Tim Worledge of Wil- 
liams de Brofi, SeaPerfect’s 
sponsor at flotation and its bro- 


ker, said the circumstances 
surrounding the company's 
current needs and profitability 
remained unclear. 

The company was in meet- 
ings with its advisers yester- 
day and was hoping to have a 
clearer indication of how it 
could raise the funds by the 
end of this week. 

It is continuing to pursue 
negotiations with the Chilean 
banks, but is also understood 
to be examining the possibility 
of an equity issue or some 
other capital raising exercise. 

SeaPerfect raised some £27m 
($41 .6m) in November 1994 
through a placing and offer. 


INTERIM STATEMENT 

6 months smooths, 
to 303.95 to 30334 
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Net Rental Income 

Surplus on Sate of Trading Properties 

Other Income 

Administration & Other Expenses 

Operating Profit from Continuing 
Operations 

Surplus on Safe of Investment 
properties 

Net interest Payable 
Profit on Ordinary Activities before 
Taxation 
Less: Taxation 

Minority interests 

Profit attributable to sharehoWers 


11.179 

1334 

45 

13,158 

(2.119) 


14,414 

(2320) 


11,039 12,185 


518 

P.139 ) 

10,418 
(3.41Q) 
( 22 ) 


766 

(1.B33 ) 

11,116 

(3,600 

03) 

£7,505 
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COMPANY NEWS: UK 


Famell’s offer for Premier evokes surprise 


Christopher Price outlines the group’s bold move 
to buy a US distributor that is bigger than itself 


Famell Electronics 

Stum priM (ponce) 


Prw-tax profit (2m) 


Nikko had crossed trades 
among its customers before the 
purchase, making it the 10th 
largest, stock exchange in the 
world, and this activity was 
likely to intensify. 

BBGI is now the world's larg- 
est passive fund manager, 
using technology to invest cus- 
tomers' money In shares that 
mirror national stock indices. 

Such index, management hgs 
become increasingly popular 
with investors because it is 
cheaper than active fund man- 
agement which involves anal- 
ysis and research. About 15 per 
cent of US Institutional funds 
are passively managed. 

The price at which BBGI cus- 
tomers swap portfolios is set 
by the closing index levels in 
relevant markets. 

Mr Grauer said that BBGI 
had no ambitions to rival pub- 
lic stock exchanges, and that 
the service was exclusively for 
customers. 


F amell’s £L85hn hid fOr 
Premier Consolidated 
was producing some 
exotic superlatives in the City 
of London yesterday. 

- The wra gpunriA of the offer 
for the largest catalogue elec- 
tronic component distributor 
in the US was described as 
'‘Incredible”, “high-risk" and 
“fantastically brave". 

Mr Howard Paulson, chief 
executive of Famell. said the 
deal was “a once in a lifetime 
opportunity. With one move, 
we have transformed ourselves 
into a truly global company”. 

However, the nature of the 
deal - a company capitalised 
at under £lbn taking on a 
group one and a third times 
larger - revived memories of 
earlier forays by US groups 
into the US which went wrong, 
sometimes disastrously so. 

These include i m p e ri al Group’s 
takeover of the Howard John- 
son hotel and restaurant fthafa 


in 1980. Blue Arrow’s purchase 
of Manpower in 1989, and Mid- 
land Bank's i960 acquisition of 
Crocker National Bank. 

Mr Poulson admits the com- 
pany is paying a premium 
price for Premier, but denies 
that the group will be over- 
stretched. “These are very 
cash-generative businesses and 
we have a history of paying 
back our debts early.” 

Famell is paying 24 times 
Premier’s prospective 1996 
earnings. In comparison, Blec- 
frocomponents. FaraeD's Twain 
competitor in Europe, is trad- 
ing on a prospective p/e multi- 
ple of around 21 times current 
year earnings. The offer price 
of S34 a share is also a 39 per 
cent premium to Premier’s sus- 
pension price. 

The combined group will 
have annual sales In excess 
of £ihn and operating profit of 
£ 175m. It will also have debts 
of £450m and negative share- 


holders' funds of £132m. Par- 
nell w£D pursue three avenues 
to repair the balance sheet. 

One is cash flow, Mr Andrew 
Fisher, finance director, says 
Premier's pre-tax free cash 
flow was $172m (£ll2m) in 
1996, a high level in compari- 
son with Parnell and a reflec- 
tion of the US group's high 
margin catalogue business. 

The group will also look for 
significant synergies and cost 
savings. Bulk purchasing, 
improved productivity, and 
amalgamation of the two 
groups' catalogues are likely to 
be on the agenda. 

“We are not going in there to 
impose our culture. Premier is 
an excellent well-run busi- 
ness,” says Mr Poulson. “But 
we will be able to bring our 
expertise in improving margins 
to bear." 

The sale of some of Premier’s 
peripheral businesses, which 
Mr Poulson said could realise 


[OBI m acquisition of BSD 
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Some FT EMM 

as much as £lOQra, will also be 
looked at 

However, analysts said pres- 
sure on the balance sheet 
could force the group to con- 
sider gpnhTff its volume distri- 
bution business which serves 


large users. Some analysts 
voiced doubts over the scale of 
synergies and cost savings 
being suggested by the Famell 
management 

There was also no consensus 
over the likely dilution to earn- 


ings and the growth potential 
for the US market, which some 
analysts believe is limited. 

The doubts are likely to be 
enough to keep Faroes's 
shares subdued in the near 
future. 


INFORMATION FROM THE BANK OF ENGLAND 

ISSUE OF £3,000,000,000 


8% TREASURY STOCK 2000 

INTEREST PAYABLE HALF-YEARLY ON 7 JUNE AND 7 DECEMBER 
FOR AUCTION ON A BID PRICE BASIS ON 31 JANUARY 1996 


PAYABLE IN FULL WITH APPLICATION 


TkUStodnr^mbsste.bembtvextmaufiiUlBgwMnPartneifiheF'intSchediik 
to the Tnatee baestmetta Act 1961. AppUaakm has been atade to dte landau 
Stock Exchange fonhe Stock to be admitted to the Official List an 1 February 1996. 
L THE GOVERNOR AND COMPANY OF THE BANK OF ENOLAND invite 
bids foe the above Stock. 

Ffond-WidilBnflnTaB asdic flpiMolMi rfri Bind IT jngrinm. 

1 The Stack wiB be repaid M pic OB 7 Itecernher 2000- 

4, SmdLkmed nnder this pmpeems will rant iq all reyp nr f a pari pntta L nnH anil 
beimmediateiy fhnjpble, with the existing Stock and wffl be amalgamated with the 
existing Stock in die Geatnl Gibs Office (OGO) go issue and on the register on 
regia tt afiWL C tancqu t a s ly . the price payable tor ihe Stock will inctade an amount 
equal to aocraed interest final 7 Dccrenber 1995. die tat interest payment due of 
the Stock, antil setdema* oc I February 1996 ar the rate of £L22740 per £100 

Mili M l rf ftnrt. 

& The Stock win be regitfatrf M tbe B«A of England ersti* Bank of Ircisixi, 
Belfast, sad will be Irsnjfeiibk:. in multiples ctf one penny, by insniiniezs in writing 
in aco o nh n ccwifo the Stock Transfer Act 1963. Stock legataedst the Bank of 
E ngland bold for the account of members at die CGO Service wiH also be 
xresgfia^»to fa mnfciple* of tmepenqy^ byjacreqpt transfer in acotwiance with the 
Stack Transfer Act 1 9 82 and fo r xricvtmtsabQnfinatelcgfalanoii.'nansfeii w il l be 
tne.of stamp dny. 

4. fanercstrepayitohalfyeiaiy on7 JoneandTDctmrin. Income tax win be 
ri ettaettd from paymeitts of more than £3 poraanam- btoncwsaaoBwillbem 
by post. TTm flniber issue of die Stock win renk fbr die foil six maatbt' ieiaea 
due on 7 June 1996. 

7. IheSttdcaaQr to bddoo foe NsnoDalSavioft Stock Rf^sax. 

8. "llie Stncfr md die imetest pqrride tbereoD will be exempt from iH United 
Kegdcre maticn. ptescat er finnte, to long n it is shown dm die Stock is in die 
b cn e fi crel ownership at persons wbo are Benfaerdogneaedootoriioirily teiident 
io die Uotod Kingdo m of Great Britain sod Northern Ireland. 

9- flunher, the intemp^able on die Stock wfll be cacemptfoui Ifrued Kingdom 
income tax,po»cot orftmn, so long as it is shprea that die Stock is in die beaeGeial 
ownei^np of pmens who me oot onfinarily resricot in the Umied Kingdcxn oS 
Greet Pritt f i B sod KotAcot 

10. For UN imposes of tbe p re c eding p sf ggraphs. penont are not onfimdly 
lesktentia die United Kingdom if they m regsnfaf «t eot ongnsifly resident for 
tbe pupores of United ICi«dam mcameiia. 

1L A {j p lkj Ui u os forcronptioo firm United Kingdom income PCI should be made 
i» met, fhrm f n^i W» w^wl>yilni fVwiwTrW^w Tt rS Swum. The 

•pprapriate fbou may be obtained from tbe Inland Revenue. Fbrenerel 
foteanedireietaBd Oafans Office, JRixBoy Boose, 70 Bos 445, Nottmgbam. NG2 
1BD. 

1Z There exemptions will not ectideapasoa to dahmepeymeiacf tax dedocicd 
from ioamst tmOess tbe doom to sacb repayment is made within tbe time BznH 
ptovided foe inch cbdma under imocoe to. lawt under die pcovfsiQnt of the Ihxes 
M a n t y r n ea t Aal97D,Scak>n430).nosocbdaimwinbeoci»«dethbtiipe H i ni i 
if itfs made within six years from the dare on which the tones ii piyabte. In 
adtfidCB, toe exe uyi otu wffl not spply so as to exdode tbe iracren from any 
ampatattoo fog tmadon potposes of die pofisof my fmjb or bmmeaa carried oo 
in the United K agdom. Moreover, tbe allowance of tbe exemptions is subject tc 
the provbDoos of my bw, preneat or finHre, of rbo Uoiied Kingdom cfireciod to 
preventing awi i dancn at tamfron fry persons domiciled, lament or octSudly 
resident g the IFgiSed King d o m , and, in pa iti c ai« r , fee ixfagtstwffloMtetacnsft 
fintn income tax where, under any sneb ptovibm, it &Jb » be treated fiar the 
prepare of the Income Tax Acts as income of any petxoo resident or onEnazOy 
resident in the United Kingdom. 

13. buisudedibifDofflddfrd^bbnifpig(fplHd||edieeBitiH 
is io ti ot to ccd. the Stock vdB be st ri ppsMcsrtjecttp the terms of that ftcOiiy- On 
10 July 1995 tbe Cbanccflre of tte F j reb ec pierre n ot ioced that tbe Govenanent had 
d eckl e d in principle to in n ed u ce each * fodfity and had nbo dedtfcd that any 
securities made stt^paHe ttnnppb any such fedfity would be ewmpt from 
witbhoMhig tsK and frata die tptanedy acoonsamg taresgessests srtneb here been 
imnduced with effict front 2 Jmaaty 1 996 in cremeedan with sale and repuehate 
n g rr e m ee ro forgas-edged s e c tt ritie s Tbe staning dare forao official strips fodBry 
wi& be anoniioed in Are caatae. 

14. Feidierdetaiti of tbe mtretamcM of aeoafrasresnUng from die supping 
of and: of daa tasae will be determined si <x prior to foe eo trane a craie a i of an 
official strips facility. Acronfagly. the availabiHiy and terms of tbe exempoens 
in paragraphs 8 to 12 above in lefarioa to audt att^pod securities am subject to 
mrafifkatino. h fcou at iu n about other p r opo sed ctan ge a in the lax regime for 

Method afAppficafioB 

15. Bids may be madnoo eatheracompc ti i i re: oranao^onsietitive ba»it.asset 
oot below, ad mast be satadDed as the appGcatkm frmn pobBthed with the 
{ampeetm. Each -appficatieti form most comprise either one competitive bid or 

OB* nOMXonetitive tid. CS*,-— < "**»« ■«> «■ mm mjlt» rwn ni i t1li ,i' Hih 

by tftSSd DM bier dot iH SS wSSgS 

Jammy 1996. 

1& A|y fi c a tfa a fo rm s nmabe sem to tho Bsafc of EngfamL New lasac^ro Box 
44A CBwoesta; (3L1 1NP to azriwe ant later dam 10119 AM ON WnMUSDAY, 
31' lllAMKY 1994; or lodged by hand at the rv-wrmi fUfta Office, Baric, of 
England. Bank Boftfings. 19 OU Jewiy. Loodea not tar dm 1000 AM ON 
WEDNESDAY, 31 JANUARY 1996-. or lodged by band at my of die Brandies 
or Agencies of foe Bredt of Ea^and not larer than 3>39m ON TUESDAY, 30 
JANUAKY199C. Bids w2l noc be revocable- betswes. V0.00 are on Wednesday, 
31 Janrnay 1996 ad ULQO at an Moodsy. 5 Bobreaty 1996. 

17. COMPKTrnVEMDS 

Gj Bach competidveMd most be for me amount and at ooe price, exetoting 
. acemied itacsit, espressed as a tmfrqiic of l>3&idof£1 and most be fix- a 
lunnnnq flf £500,000 "<w*wi of Stock ad for a mn h tjpt* of Stock as 
foOowc- 


With a competltivB bkl 
WHh a non-oompatidvs bid 


Price bid plus accrued Interest 
£1 08 per £1 00 nominal of Stock 


accepted price may be satisfied in foB or in pot only. 

is. NOH-coMrerrnvEMDS 

© A ntHHXnxqxtitive had most be for net less than £iroOnrenmri maliiot more 
dun £5Q0hb0 noniidal of Said, and must be for imnkipfoaf £L000 moinat 
of Stock. 

(S) Only one aoo-compctaivt: Ind may be su b mi t te d for the benefit of any one 

piTtmi and writ nn«w<!rtinj«VTriw npfir«rinn fam, nwy wwiffMf writy nn* 

noo-cornpetilivrWd. Muliiplcgpplicaticm» or suspected rmibi pie ^nfeatiops 
ms SriUe to be rejected. 

(tfi) U nless dre ap p licnnt la a member of the CGO Scxvioe. a sepense cheque 
ngeeswaing PAYMENT AT TBE BATE OF £108 FOR EVERY £100 
NOMINAL OE STOCK APPLIED EOS must accompany each 
noo^tmipetizive bid: cfcoqnei mure be drawn on a bank in, and be payable in, 
the United Kingdom, the Channel Mauds nr the Isle of Man. 
fw) Tbe Bank at England reserves the right to any soe-competitive bid. 
Non-competitive bids which are accepted will be accepted in foil at tbe 
non-competitive sab price pins accrued userettat foe race of £1 .22740 per 
£100 n omina l of Stock . Tbe nop -c u t ty et i d ve red e price win be EQP AL TO 

THE AVERAGE OF THE f&KlSS AT WHICH£OMFETXnVE BEDS 

HAVE BEEN ACCEPTED, the awg e br i ng wv lg frifri by refcrawce to 
tbe not a ccepted at each price and BOUNDED DOWN TO THE 
NEAREST MULTDTJl OF J/3ZND OF £L 
(v) tf the noo-eonqietidve sale price, plus acetnedimsteskb ksa dun n08per 
ElOOnoonnal of Stock: tbe balance of foe amount paid on appBcatkm wDlbe 
refimded by cheque sent by past A foe oik of the applicant. 

(vft If foe Dotmompe Mi vc sale price, pita aconcd interest, is greater than £i06 
per £100 nontinal of Suck, t^pticam whose non-competitive bids am 
accepted may be required to make a further payment equal u foe 
DQO-compaidve sale price, plus acctned interest, leu £108 for every £100 
noadnal of Stock allocated to dm. An applicant bom whom a fanfare 
payment is required wiO be notified by letter by foe Bank of England of the 
amonat of Stock aDocmcd to biro and of foe farther p ayme nt dec. bnt snch 
no t i fi ca tion will confer no right on foe applicant to nrenfer the amount of 
Stock so aBocmed. The despatch of ccztiGcrees to appOcams &om whom a 
Anther payment is mqnued wiH be delayed until meb further payment baa 
been made. 

19. Tbe bankalEa&aadnay sell less tban the fodamoren of die Stock on offer 
at die auction. CaoceUa rio o of s gale of Stock will not affect Ihc iwo-cotnpeotive 
sale price or my other sale of Stock. 

20. The Stock will be, and all previous issues of the Stock have been, nanally 
issued at a price such that k wiH not be a deep dSsoon&t security for the purposes 
of Schedule 4 m foe locom arid Corporate Tfcxm Act 1988. Fredier issues of 
the Stock mqy be at a deep disoomu (broadly, a dbcaont eueoding 14* pcrannnm) 
md in cettain cbcemstances to could remit in aD of to Slock bring treated 
thereafter aaadee p tllaoaiiftiawtar. However, it is fivsn«eotioo of Her M^csty’s 
Tteasmy foal fltrtfaer iatau of foe Slock wiD be condncnd so as to preveu reiy aF 
the Stock bring treated as a deep dbootwt security for l&foed lOg p l fl " 1 OR 
pntposes. Ptovided the Stock is orifoer a deep (fiscoomseaiiby^ nor treated as a 
deep tfiacouBL securky, any tfisoomB to the nominal value at winch foe Stock is 
issned will not represent taxable income for die purposes of the rrievant provisions. 

21. The Stock will be issued in registered fame and aBnment totem win not be 
issued. BwxpcintbecawofStDcfcbBldfordKaccorettafiimlmofdteCOO 
Sendee (for wham upstate anangancois apply), registration wiD be frt aocmdance 
with the inomctioiis given is tbe application {nan- 

22. Certificates in respect of the Stock sold (other tbaa bxdooiks beid in tte COO 
Service for the aocormt of members) sod the refoad of any excess amocmt paid, 
may at foe efinetioa of the Bank of Eqgbtnd tie withheld mtdl die applicant's 
cheque has been paid or CHAPS payment received. In die evettf of sndt 
w ith ho l ding , tbe appBcant will be noofied by lecer by the Bank of England of ihe 
acceptance of ha application and of dm annana of Stock aflocaied to him, mbject 
bteacb caae u the payment of his cbeqoe orreceqx of his CHAPS payment, bat 

■neb notification wffl confer no right oo the apfAcant to transfer die Stock so 
allocated. Certificates will be sea by post at foe risk of foetqjplicsni. 

23. No ede will be made ofa less amanut dam fl/Xn nominal of Stock. Ena 
apffocatiqn is satisfied in part only, foe buck amount paid will, when refhnried, 
be reunited by cheque d e sp at ch ed by post at the ride of the appfican c if an 
tqi p Ecation is rejected die subcimI paid ca sppBtaricn wfll be retmred Skewim. 
Noo-psyment on preaetaation of a cbeqoe or noo-reoeipi of a CHAPS payment oo 
tbe doe date in respect of aqy Stock sold wfll render soch Sax* fiaUe to fatfeimre, 
bdaen at a rate equal to the London htter-Bank Offered Rate for seven dqrdeposks 
in netting (“LIBOR - ) pbu 1* penmrnm msy. however, beebuged oo foe amoonr 
payable in respect of any Stock for which payment is accepted after the doe dote. 
Sudb rue wiH be riwrimiird by the Bank of Fngtsnd by re fi ae a oe to market 

qnct a lkici. on the doe date fty saefa paymoit, for LIBOR OhRinedfiom such source 

or sorncta m the Bank of Engtand rinB consider ippropriue. 

2 A. Scbject to die proviso es governing memhmriup ctf foe COO Service, a 
member of dot Service may, by completing Section C of the appfcuioa form, 

■ reqneat that any Slock sold to him be credited rfirect to his account in the CGO on 
Thursday, 1 February 1996 by means of a member-to-member doCvery from an 
•ccnatt in the name of fonOoManoc and Corajwnry of foe Bank ofEn0and,Niiii**r 
2 Accmnt. Ksilnre to a c ce y t soc h defivrey by Am: deariRnr far mwwhwjr vnvimlw 
deliveries tmder the rales cf the CGO Service on I February 1996 shall for the 
purposes difoii prospectus constitute default in dnepayment of foe amount payable 
m reaped of tbe atout Stock. 

25- App ik ^aoofocM »od «apies of toprotpcctni may be Obtained by post from 
tbe Bank of Eqgand, New femes. Somb^a Honae, Southgate Street, Gkmcewr, 
GL1 lUWiarfoe Central OiSsOt&re, Bank ofEngiand, 1 Bank Buildings, P riipy»r- 
Street, London. EC2R 8EU Or at any of the Branches or Agencies of foe Bank of 
England; u foe Btmkof bttaad. Moyne Bttkfingl. IttFtecr, 20CaDtOHierS!reri. 
Brifan, BT1 5BN: at at any office of the Lcgjdoo Stock Ewhnngs. 

26. Aimtion 2s draws to tbe press release issued by the tabod Revenue oo 28 
November 1995. provkSng details of reform of the mratWi of rig, and Iwwfc 
a mwm i te d by tbe Chancellor of theJExdwqoaroa 10 Jnly 1995, to ihe Finance Bill 
pforiiiKriby HMSOc® 4 ^tntajy 1996. and to the CovenimaitSateavaH referred . 


( TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
j Z/We apply is accordance with the toms of the {mspectm for competitive and 
t DQo-compeiMvo bids dated 23 Januwy 1996 as follows;- 

NrriMmoOif ^ f* , * B *^* an '*) 

J appBedC 0- 

1 Amount qf Stock mpUed Jor Multiple r- - - - 

I £5O0flfl0-£l«)O,0OQ £100000 C 

[ £1JXXM»0 or greater £1^00/M0 ^ 

] Prion bid pv CM mmasalvf Stack, M~ 32n ^ s - 

J betegaimdQpleafljOZodoffL: 

1 Pin s sccnisd irimssl it foe rate at £122749 per L— j L- 

, £16# nominal of Stock: 1 22.740 


Total amaNtpayaMa par XINMintealaf Stock: , ( ... ( \ 

PMCE BTOPtUS ACOHJH) INraMSfi I *• I 

j jjJT bOKNO N^^M PEl T VI V K BIDS ONLY 

( I* fir Stock to be ponhased at the non-com p etitive sale price, pha 
accrued interest, as defined in the prospectus) 

Nonbril areonri of 8% Tracery £a«A2M6 i 

apptird tor, bd^i maidple of £1 ^XXJ. wit s I £ 

m mi niim of £l£)00apdiipariganiiof£5Pftfl00 1 ■ ■ . . — 

nfpwStpt of Stock: j 1 • mi— 

Sam enctaaad (b), being £1 08(c) for every £100 £ 

NOMINAL of Stock appBed for I — - .... 1 

FOB CGO MEMBKBS ONLY 

COO PARTICIPANT NUMBER 

Na me of co nt a ct TriN o 

te ifc THIS SECTION TO BE COMPLETED BY ATJ. APPLICANTS 

lyWereqnestfosl Stock told romeAn be TtyMordiD ihe nad c Tuicii ti ooed 
natoefo) and mat any catificato be sent by part ■ my/dor risk to die flrtt-wmsd 
holder at tbe atk has shown below. 

TNTHECaSEOF AN 0tW30MPETrnVEAPKJCAnON.Vwewwnmtfoll 
to inyfow kaowWge this (s the only ootoemnnatifon ippikaiion msifo fw my/oor 
benefo for for foe beoefo of tbe patent oa wboce behall I am^c are applying). 

IN THE CASE Of AN AWUCATON BY A MEMBER OF TWE CGO 
SERVES WHO HAS COMPLETED SECTION C we mpwn to aay Stock 
riloeatod tow beowfiiodrirec: rooty acctwaw foe CGO. We hereby ii revoc a hhr 
wn de na kr. to accept mdt Stock by member-anBonibcs d. Qvwy omw^h die CGO 
Service from the Oovcmer and Conway of foe Bui of En^and. Number 2 
Accoentffwtidpntonnibcr5l83)bytnpd ead5n e6ir«oclnldircric%aa I February 
1996, wd wo agree foas foe cnafokatiett v be input in respect of uefa defivery 
sbaD ha tbe tamtam psyfoto by ns on foe sale of sucb Stock m accordance with foe 
sermi of the preapsriw. 

SKaMATURE(SO 

Date ctf, or oo behalf of, applicant 


REGISTRATION DETAILS 

Stock mqr bo icfowend m foe aataca ef tadMilmla nr a corporate body. 

CAPITAL LETTERS PLEASE 

Tide I Fdrenioneis) In foU I fovnaror 


iRaensmefoJinfoll 


BcrNol Bad. 

m 

Batch Noofoer New AceamaNa 
| Daytisie Tekphone Note (fa caao there is a query) 


Tranrectlna Number 162/ 1 


Cot fMed Date 


(Ni K) (for wiadi there n • mranam Hnrit of £25,Q0n unmiiul of Stock) or * the 

Bank of Zretond. Bdfoa, in whieb case please dd: foe appmpriaie bcsL 


USSR r | BELFAST f~ 1 


m VtkatOm ^pEoreisaiwmterof foe 000 Service, PAYMENT IN BULL 
ATTHE PRICE BfD PUS ACCRUED INTEREST ATTHE RATE OF 
njxm PBS nee NOMINAL QFBTOCE mast be made by k CHAPS 
-payment Barit CHAPS pqymcat most be sent to the SsmEbs Banking Office, 
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COMPANY NEWS; UK 


Berkeley makes 
£73m cash call 


T.F.X COMMENT 

Railtrack 


By Andrew Taylor, 
Construction Correspondent 


Berkeley Group, regarded as a 
bellwether of the US housing 
market and one of its most 
profitable companies, yester- 
day launched a £73.lm 
($1 12.6m) rights issue to buy 
land and finance ‘‘possible" 
acquisitions. 

Last month Westbury, a 
rival housebuilder, announced 
a £322m rights issue to help 
fund Its £60.7m purchase of 
BICC’s housebuilding subsid- 
iary Clarke Homes. 

Berkeley said yesterday that 
decisions by a number of 
broadly-based construction and 
engineering groups to with- 
draw from housebuilding had 
created opportunities for spe- 
cialist housebuilders as the UK 
housing market appeared to be 
on the point of reviving. 

Mr Tony Pldgley, group chief 
executive, said net reserva- 
tions - agreed sales on which a 
deposit had been paid - had 
risen by about /30 per cent in 
the past four mantis compared 
with the same period a year 
earlier. 

“There definitely has been 
more life in the market since 


the autumn," said Mr Pldgley 
who did not rule out a “modest 
acquisition" but said land pur- 
chases were more likely. 

The company is regarded as 
having a good record in judg- 
ing the housing market cycle. 
It sold much of its land before 
prices really began to plummet 
in the recession. It also was an 
early buyer of land in 1992 
before house sales revived 
briefly in 1994. 

It is offering shareholders 
two new shares at 435p each 
for every nine already held. 
Following the announcement, 
Berkeley’s shares slipped 5p to 
504p. 

The company, which speci- 
alises in up-market executive 
homes, has recently announced 
plans for a series of speciality 
town centre housing develop- 
ments. 

Some of the money raised 
from the issue, which has been 
underwritten by SBC Warburg, 
is expected to be used to 
fund s imilar town centre 
schemes. 

Saad Investments which has 
an 11.35 per cent stake in the 
group, and Berkeley directors 
have agreed to subscribe far 
LL8 per cent of the new shares. 


ao — ? 


A lively battle has to be ^ -rfiwjws 
fought before Railtrack can ™ ^ 
be privatised. Predictably. Total passengv miles (000) 

the company wants the gov- ^ - 

eminent to write off most of 
its debts. Equally predicts- 

bly. the UK treasury is 20 — Xi- — 

against It. Who is right? At v 

2.4 times, Railtrack's interest \ 

cover certainly looks tight, 19 — X 

even for a utility. But the 
flow statement shows a 

more generous figure: 5.4 is ' 

times. Arguably, some provi- 
sions should be stripped out, , , , > 

bringing cash flow interest 17 _ „ ^ 

cover down to JL3 times. But « *3 « 


19 - - 


ig V 


even this figure is still pretty source: Br&anRri y**ra re m*cji 31 
healthy. And the provisions 


may well, of course, turn out to be over-generous. 

For investors, a taut balance sheet would not be all bad 
news. It would offer some protection from rash diversifica- 
tions. And it would give less opportunity for a Labour govern- 
ment to «>sh out through a windfall tax. The danger is 
that ministers will opt for a limp compromise. They are 
certainly likely to be tempted by Railtrack’s bints of an 
inves tmen t renaissance if debts do not get in the way. 

These enticem ents should be taken with a hefty pinch of 
gait The glamorous projects are unlikely to be viable without 
big dollops of subsidy. Moreover, history suggests the com- 
pany will be much more able to finance investment than its 
current performance indicates - by cutting both capital and 
operating costs. The electricity sector has shown the scale of 
the mistakes that can be made. Ministers have only them- 
selves to blame if they make them again. 


£60m charge at Zeneca 


By Daniel Green 


Zeneca, the UK's third biggest 
pharmaceuticals company, is 
to take a one-off exceptional 
charge of about £60m to pay 
for restructuring of UK manu- 
facturing and distribution. 

The company would not 
specify where job cuts would 
fefl, only that they would be 
concentrated among the 2,600 
UK staff that do not work in 
R&D. Zeneca’s main sites in 
the UK are in Macclesfield and 
Alderley Park, both to the 
south of Manchester. 

The company described 
fourth quarter pharmaceuti- 
cals sales as strong and said 


total 1995 sales growth was 
ahead of the third quarter 
trend. 

Price cuts in Europe, espe- 
cially the UK and Italy, were 
offset by rises in the US where 
its Casodex anti-cancer drug 
had performed well 

“Profits [in pharmaceuticals] 
for the year are expected to 
show a growth rate slightly 
hither than that reported at 
the half year," Zeneca said. 

Pharmaceutical sales for the 
first six months were £l.Q3bru 
5J> per cent up on the same 
period in 1994. 

The group's agrochemicals 
and seeds division saw sales 
growth significantly above 


1994, boosted by a widespread 
rise in volumes. “An extended 
season in the northern hemi- 
sphere and strong sales in 
South America contributed to 
a good second half perfor- 
mance," Zeneca said. 

Speciality chemicals had a 
mixed performance with tex- 
tiles colours continuing to 
experience tough trading con- 
ditions and the effects busi- 
nesses reporting good perfor- 
mances. 

“Due to continued downward 
pressure on sales prices and 
increases In raw material 
costs, specialities' profits are 
expected to be similar to those 
in 1994," the company said. 


Tate chief 
has two 
contracts 


By WQUani Lewis 
and Clay Harris 


Therexsys new financing 


By.Ciive Cookson, Science Editor f «. 


Therexsys; the only UK company specialising in 
gene therapy, is about to start a second round of 
financin g, with a view to floating on the London 
Stock Exchange next year. 

Dr Martin Preuveneers, the chief executive 
recruited from Glaxo Wellcome, aims to raise 
between fibn.and £L0m this spring through a 
private placement Nine venture capital funds 
contributed £6.4xn to the first round in 1993. 

Clinical trials for Therexsys' first product, a 
treatment for inoperable tumours, should have 
started by next year. Tiro others, for HIV/Aids 
and Gaucher’s disease - an inherited metabolic 


disorder - are expected to follow in 1997. 

Gene -therapy / the medicahuss of the genetic 
chemical DNA, has recently received adverse 
publicity in the US, where about 50 biotechnol- 
ogy companies specialise in the field. Last 
month an expert panel told the US govern- 
ment’s National Institutes of Health: “Expecta- 
tions of current gene therapy have been over- 
sold." 

• Therexsys also announced a strengthening of 
its management foam, including the appoint- 
ment of Dr Philip Bair, former director of molec- 
ular biology at Chiron In California, as head of 
research. 

It envisages first product launches in 2001-02. 


Sir Neil Shaw, executive 
chairman of Tate & Lyle, has 
two employment contracts and 
receives payments from two 
pension schemes, company 
documents show. 

Sr Neil, who Is up for re- 
election to the board at tomor- 
row’s annual meeting, has one 
contract with the sugars and 
sweeteners group and another 
with Redpath Industries, a 
Canadian subsidiary. 

He is also in receipt of pen- 
sion payments from Redpath's 
executive pension scheme and 
from a pension scheme estab- 
lished in Jersey by the subsid- 
iary. Co n tributions are 
to the Jersey scheme to. fund a 
de fi c it ide ntified when his pen- 
sion payments began in 1992. 

The annual report does not 
state that he has two con- 
tracts. However, documents 
available for Inspection ahead 
of the AGM provide details. 
His Tate contract says “in the 
event of potential conflict of 
interest or priority’' between 
the services he provides under 
tiie contracts the UK one takes 
“precedence”. 
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A YEAR OF STRONG GROWTH 

The Supervisory Board chaired by 
Mr Andre P. GUICHARD, at its meeting 
of 22 January 1996, reviewed the manage- 
ment report and accounts for the year 
ended 30 September 1995, which were 
presented by the Management Board 
chaired by Mr Jean-Pierre GUICHARD. 

The turnover of MANUTAN S.A., 


MANUTAN Group amounts to FRF 
1 j 9 billion, an increase of 40 %. The net 
profit attributable to the Group, before 
amortisation of goodwill, j s pRp 200,5 
million, an increase of 36 %. After 
amortisation of goodwill, this profit 

amounts to FRF 90 million. 


supported by the strong economic reco- .ed group indudino J 1 new| - v<onstirut - 
very, grew strongly (+ 21 %) to FRF 65$ OVERTOOM r™ ^ ? onihs of the 
million. All the other Group companies. FRF 1 a s ^ ou * d dose to 


Melanie Miles 


•*44 0171 873 3308 


million. All the other Group companies, 
with the exception of the German group 
company, had sustained growth: consoli- 
dated turnover increases by 15 % on the 
basis of.a group structure identical to the 




■77 tb L e Annual General Meetine of 


Karl Loynton 


+4401718734780 


previous year. increase the 1 ! . Proposed to 

The acquisition of the OVERTOOM than 40 % hv T ™" 1 . dlslribuie< J ty more 
Group in April 1995 substantially increa- share to Fpf a dividead per 
sed the scale of the Group: induding the will also be n mc of ta * credit. It 
accounts of the Dutch company for six tal bv cam JhV P ° Sed lo do}lbl(: lhe capi- 
months, consolidated turnover of the bonus issue f h feserves atld having a 
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US set to become net exporter of beef 


By Afshin Molavf 
in Washington 

US beef exports are expected to 
exceed imports for the first 
time in 1996 as the US Depart- 
ment of Agriculture gears op 
for a major inte rnational US 
beef marketing oamp aigw 

Estimates for 1995 show that 
exports and imports were 
almost equal and industry ana- 
lysts and cattlemen’s groups 
axe predicting a significant 
export push in 1996 that win, 
according to the National Cat- 
tlemen’s Association (NSA), 
“start a historical trend that 
will lead the U.S to being a net 
exporter on both a volume and 
value bams". 

Total 1995 US export sales of 


beef, veal, and variety meats to 
foreign markets soared to a 
record high 890.000 tonnes 
worth $3.lbn. 

Currently, Japan, Canada, 
Mexico and South Korea pur- 
chase the lion’s share of US 
beef products, accounting far 
90 per cent of aH sales. The 
USDA is looking to China, 
Sooth America and the Rus- 
sian Federation as “the next 
big markets for US beef” and 
has recently agreed a plan to 
provide Mexico with US beef 
Import assistance. 

The beef industry has set an 
ambitious 1996 export goal of 
lm tonnes, ap 18 per cent an 
1995, according to NCA. 

US beef exports account for 
about 10 per cent of the whole- 


sale value of total US produc- 
tion, the United States Meat 
Expert Federation says. If cat- 
tle hides and fdihlp tallow are 
Included, the figure is closer to 
IS per cent, it adds. 

■ Despite aggressive market- 
ing «vmr pai g rw, the US has yet 
to pry open European Union 
markets because to the EU hor- 
mone ban. Washington will 
lodge a complaint to the World 
Trade Organisation against the 
ban, which restricts US beef 
from European markets 
despite recent scientific 
eop d usj o ps - tha t US hannone- 
treated beef poses no health 
risks. 

Mr Franz Fischler, EU com- 
missioner for agriculture, indi- 
cated on Monday that the EU 


would not lift the ban on US 
beef, setting the scene for the 
first major agricultural test of 
the WTO, 

The US Department of Agri- 
culture estimates $L 0 Qm in lost 
sales because of the EU ban. 
while US beef exporting groups 
envisage a S200m-300m-a-yeax 
market in Europe. 

Mr Bob Drake, president of 
NCA, calls the European ban 
“nonsense", noting tb wt many 
of his 230,000 members reseat 
the haw, hardening their feel- 
ings toward the WTO. “Many 
of us agreed to endorse the 
Gatt because tits g o v ernm ent 
promised us an end to unfair 
trading practices bke the Euro- 
pean ban,” Mr Drake said. 

Cattle and calves generate 


more cash receipts than any 
other sector of toe US agricul- 
tural economy, with nearly a 
quarter of all farm income 
derived from sales of cattle and 
calves. Beef production 
exceeds all other farms of US 
meat production by nearly a 
4-1 margin in tenns ctf value, 
according to USDA figures. 

Total economic activity asso- 
ciated with the beef industry 
accounts for about 4 per cent 
of the US GDP, according to 
the Cattle and Beef Industry 
Handbook. 

“World-wide export competi- 
tion is stiffening,” an agricul- 
ture department official said, 
“and our producers are begin- 
ning to realise the importance 
of te ppte g foreign markets." 


Australia forecast to stretch 
its lead in wool production 


By Jffldd Taft in Sydney 

Australia’s wool production is 
expected to increase by more 
than 21 per cent during the 
next five years, contributing to 
a forecast ll per emit rise in 
global production, according to 
the International Wool Secre- 
tariat. 

But the IWS also warns that 
real wool prices will continue 
their long-term downward 
trend, although some year- 
to-year fluctuations will 
probably occur as customers 
hntia up tjwn run down 
stocks. 

Any growth in Australian 
production would help to 
revexse the trend of the past 


five years. Since 198940. Aus- 
tralian wool production has 
Mien by nearly 40 per cent, or 
about 290m kg. This decline 
has been blamed on the col- 
lapse in wool prices, the recent 
drought on the eastern sea- 
board and the better returns 
available from other agricul- 
tural produce. 

If Australian woolgrowers 
met the IWS predictions, the 
country would lift its share of 
world raw wool production to 
33 per cent by the end of the 
decade, burn around 31 per 
cent at present Its output 
would continue to be more 
than double that of the nest 
largest producer. New Zealand. 

In the current 1995-96 year. 


the IWS sees Australia wool 
production slipping slightly, to 
437m kg. dean, from 47Dm kg 
in 1994-95. But, thereafter, pro- 
duction should stabilise and 
then rise to 530m kg level by 
the year 2000. 

The IWS also said that it was 
anticipating that the large Aus- 
tralian wool stockpile, which 
was built up under a previous 
guaranteed pricing scheme and 
is currently being sold off 
through a regular schedule of 
sales, should be exhausted by 
1999. Because of the diminish- 
ing impact of the stockpile’ 
sales, total wool supply from 
Australia would increase by 
only 2 per cent between 1994-95 
and 2000 - 01 . 


Mexican coffee growers gloomy about crop damage 


Concern about the Mexican crop helped coffee fut ures to gain 
ground in London and New Yarik yesterday. 

The March robusias position on the London Commodity 
Exchange dosed at EL8GO a tonne, up $47 on the day, while on 
the New York Cocoa, Sugar and Coffee Exchange the May arab- 
ica’s position was up 0.7 cents a t $L07% a pound in late trading. 

bags, 14.4 to 15.6 per cent 


i 

Coffee growers and exporters 
in Chiapas, Mexico’s top produ- 
cing state, estimate that the 
199546 crop will be down by 
between 30 and 3&5 per cent 
because of adverse weather, 
reports Reuters from Tapa- 
chula. 

That would mean a drop of 
between 600,000 to 660.000 bags 
( 60 kg each) from the 2 m pro- 
duced in the 1994-1996 season. 

If other states held output at 
similar levels to last season's 
the national crop would drop 
to between 3.51m and 3.56m 


below the 1964-95 level, Reuters 
survey revealed. But frost dam- 
age to the current season’s 
crop in Veracruz and Puebla, 


national output 
Reasons given far the esti- 
mated decrease were recent 
heavy rains, a prolonged dry 


economic crisis and plantation 
invasions, g r o w e rs said. 

“We have had reports of 
declines of 00 per cent, but for 
the state as a whole between 40 
and 45 per cent would be a fair 
average,” said Mr Carlos Bra- 


Thare been no investment 
in plantations, no credits avail- 
able, even the climate has been 
against us, with reports of up 
to 7m of rein during the cycle.” 


exports after June 1996 in a 
continuing effort to prop up 
prices had the hacWug of pro- 
ducers and would most proba- 
bly be implemented, an Ecu- 
adorean official said yesterday. 

He was speaking during a 


Countries in i -rmrinw 
“Ecuador has proposed that 
the ACPC maintain coffee 
export retention past June 
1996," Mr Jose Modesto Apoio, 
vice-minister of foreign t rad e 
BTirt integration said 


spell during flowering periods, 
the second and third biggest lack til crop attention because 
producing states, are expected of deflated prices, lower fertfl- 
to result in a bigger cut in ism- use because of Mexico’s • A proposal to restrict coffee 


Single voice proposed for British fishing industry 


cam antes Gris, secretary- ' break in a meeting of the Asso- 
general of the National Associ- ciation of Coffee Producing 
ation of Coffee Growers. 


By ARson Maitland 

The UK government said 
yesterday that the country’s 
fishing industry was hampered 
by poor internal rammnnfra - 
tion and “a failure to under- 
stand others’ needs and prob- 
lems". 

Mr Tony Baldry, fisheries 
minister, backed proposals for 
a single body to represent the 
industry in an effort to boost 
quality and sales of fish and to 
overcome supply problems 
caused by quotas. 

But the government 


expressed doubt about whether 
a new body could overcome 
divisions within the industry. 

“Its effectiveness would 
depend on industry organisa- 
tions' willingness to allow 
members to speak on their 
behalf At present the diversity 
of views in the industry is 
such that this would seem 

imHlrply ” 

The industry is highly frag- 
mented, with many bodies rep: 
resenting different regions and 
interests. 

The proposals for a single 
industry voice have been 


drawn up by the Sea Fish 
Industry Authority, a statutory 
body, and are expected to be 
approved by its board today 
(Wed). 

Professor Michael Haines, 
the' rjhflfrman, was optimistic 
that industry representatives 
from fishermen to processors, 
retailers end consumer bodies 
would participate. 

“From the soundings we 
have made, the ftirfiwt iry does 
want it,” he said. 

One of the new fish forum’s 
tasks would be to try to intro- 
duce greater flexibility into the 


system of catch quotas. Fisher- 
men who exhausted their 
quotas before the end of one 
year should be able to "bar- 
row" quota from the next year 
to ensure consistent supplies of 
fish. 

The government responded 
that it could not allow this 
under current EU rules, which 
require quotas to be managed 
by species an an annual basis. 
"But these issues are under 
discussion within the EU and 
we will look closely at any pro- 
posals for flexibility between 
years,” it said. 


Professor Haines said other 
aims were to improve the han- 
dling of fi«>i on h pfltg and at 
ports so that they arrived 
undamaged at market, and to 
promote the benefits oif fish to 
younger consumers. 

Mr Baldry welcomed these 
plans. 

“Modern marketing tech- 
niques are commonplace in 
ayne other member states," he 
said- “Unless the industry pays 
greater attention to marketing, 
ft risks being left behind by its 
competitors, both within the 
EU and o utride.” ■ 


Dutch zinc smelter’s future secured 


By fOddTait 

Pasminco, the Australian zinc 
producer, said yesterday that it 
had secured the future of its 
Budel zinc smelter in the 
Netherlands, after the Dutch 
authorities agreed to allow it 
to produce and store Jarosite 
there until July 1998. After 
that date, Budel will switch to 


processing "clean" concen- 
trates at the Budel smelter, 
supplied by the new Century 
mine, which CRA is developing 
in Queensland. 

Janxfite is a hazardous waste 
material produced in the zinc 
refining process, and environ- 
mental concerns over its stor- 
age at (me stage threatened to 
close the smelter. 


However, after long negotia- 
tions between the company 
and the Dutch authorities and 
in the wake of last December's 
decision by CRA to proceed 
with the Century mine, it was 
agreed that, with a switch to 
the low-iron Century 
concentrates in 1998, the 
smelter could continue operat- 
ing. 


MARKET REPORT 

Copper leads base metals rally 


Base metals generally ended 
higher at London Metal 
Exchange yesterda y, follo wing 
the trend in the COPPER mar- 
ket But traders believed the 
gains were due to markets cor- 
recting from an oversold condi- 
tion. 

They said the move in cap- 
per helped to dent recent 
downside sentiment but they 
expected the market eventu- 
ally to test support around 
recent 17-month lows of $2,440 
against the backdrop of deter- 
iorating fnnifampn fails 

LME stocks registered 
anotberrise yesterday and cur- 
rently stand at 34&S75 tonnes. 
A lack of physical demand is 
also helping to undermine 


UW 


AkanMzn 

+13373 

IQ647JJZS 

Atatefezn atoy 

+12+C 

W65JJPO 

Cob* 

+4.125 

U34057S 

LMd 

-a®o 

U9 716J25 

Mdte 

+246 

M41A44 

2 ho 

undine] 

at66S®0 

Tin 

- 1 ® 

ID 11,360 


upside sentiment. 

At the Tendon Bullion Mar- 
ket, meanwhile, GOLD contin- 
ued its hull run to close at 
$4033 a troy ounce, up another 
|L20, after fixing at $408.65, the 
highest level since August 3, 
1993. 

*T think they’ll keep going 
until such, time as somebody 
decides to sell it,” said nnp ana- 


lyst of the current run. 

Some analysts and dealers 
were forecasting a correction 
as gold tended increasingly 
towards the overbought, 
although that was not a major 
concern for the overall trend. 

"The big worry for this mar- 
ket is that at some point this 
rise Is really going to stall 1 
don’t mean a day’s stalling or 
two day's consolidation, but 
sometime it is going to reach a 
point where it won’t advance 
any further," an analyst said. 

"I suspect once that is 
reached, you 11 see quite a bit 
of disinve s tment selling from 
the Middle East," he contin- 
ued. 

Compiled from Reuters 
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CROSSWORD 


No.8,975 Set by GRIFFIN 



Down does are normal. Across dues have no definitions but 
have a common theme 


ACROSS 

1 Subdues cheek (7) 

0 Without charge article Is 
returned CO 

9 Not a gentle embrace (5) 

10 Pursue to five broadcast (S,6; 

11 Black said “I write about it” 
O) 

12 Tears off (5) 

IS Beds rejected byKSng (5) 

15 Very successful staff (9) 

IS Vegetable put into desserts! 
(M)' 

19 Man with a couple of ramyw 
retired© 

21 Stane regular chnrchgoere (5) 

28 Fean could be u lot of money 

(9) 

26 Clean, code and Mt (9) 

26 Caught one boy outside (6) 

27 Utter chaos in a corner of 
En gl a nd (3-4) 

28 Enclose in salt water (7) 


7 Halve gratuities with student 
to lift (5) 

8 A bra-less brat drooping 

when dressed (7) 

14 Boom not to charge of Eric, a 
former war minister (9) 

16 People having radio set tuned 
into ships (9) 

17 Finish it in wrought iron for 
presentation (9) 

18 Colin is upset by chips made 
of it (T) 

20 Six-footer erected girTs aerial 

22 About first light it ignited 
again (2-3) 

23 Contemptible person takes 
second drink (5) 

24 Pipe up 6) 

Solution 8,974 
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DOWH 

1 Before getting to back street 
hide stamps (7) 

2 Present West shouted warn- 
ing about Why? (9) 

3 Which nmpufieft li ght in Gua- 
temala service stations (5) 

4 Eager to go into exercises 
with appropriate teacher 0) 

6 starts beating the 

new girt (9) 


□QQHEG3 mUQQQQ 
ODD H H Q 

□□QanaB 013000013 
a □ a b □ b q 
□QQQBannao hqeq 
□ a □ Da 
aaaaa aaQiaanaD 
a u □ q q 
aaasaasa Baaou 
0 a n a □ 

□aaa □QLaaaEciaH B 
Q 0 Q 0 Q Q m 

□uaQaiia aDsanno 
a a o 11 a ra 
. anaaQQDaaoHH 



-JBBS3SS Z»* 'M-7 




24 


FINANCIAL TIMES 


WEDNESDAY JANUARY 24 1996 


INTERNATIONAL CAPITAL MARKETS 


Sentiment in Europe 
hit by political worries 


By Martin Brice in London and 
Lisa Bransten in New York 

The rally in European 
government bond markets fal- 
tered yesterday, with political 
worries and concern over bud- 
get deficits undermining senti- 
ment. In the US. traders 
watched political developments 
in Washington. 

■ German government bonds 
opened lower after the sell-off 
in Treasuries overnight, but 
recovered early losses after the 
future hit a trend-line support 
level at 10Q.6Q, followed by 
some short-covering that 
helped lift the market 

Mr Karl Haeling, head df 
futures and options at Deut- 
sche Morgan Grenfell in Frank- 
furt, said; “Overall sentiment 
in the long-term is bullish.’' 
Traders believe there may be a 
7 to 10 basis point cut in the 
repo rate today. 

On Liffe the March 10-year 
bund future closed at 100JB8, up 
0.02. The yield spread of 10- 
year bunds over Treasuries 
moved from 18 basis points to 
12 points. 

■ UK government bonds 
opened lower after a weak 
overnight performance from 
US Treasuries, and finished the 
day slightly down after a 
recovery in bunds helped lift 
them off their low points. 
There was little reaction to 
economic data or to the 
announcement of the next auc- 
tion stock. 

On Liffe. the March long gilt 
future closed at 111%, down 
The 10-year yield spread over 
Germany moved from 1G2 basis 
points to 163 points. 

The CBI trends survey 
showed few signs of improve- 
ment in business conditions 
and Mr Simon Briscoe, econo- 
mist at Nikko. said: “This sur- 
vey is weaker than expected, 
supporting the last rate cut" 

The Treasury said the stock 
in the next auction on January 
31 would be ESbn of 8 per cent 


gilt, due 2000 and strippable. 
There had been talk of a issue 
of the 7 per cent due 2001, and 
Mr Nigel Richardson, head of 
bond research at Yamal chi. 
said; “Clearly they are keen to 
pursue issuance of a bond 
which is strippable.’' 

■ Italian government bonds 
experienced a volatile day, 
with the March future on Liffe 
opening at 1 11.20, and falling to 
110.73 before closing at a high 

of 112.15, up 0.30 an the previ- 
ous dose. 

Nervousness about the politi- 
cal situation was replaced with 
confidence after Mr Silvio Ber- 
lusconi. the centre-right politi- 
cian, said he thought agree- 
ment could be reached cm the 
foimation of a government 
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The 10-year yield spread over 
Germany moved from 442 to 
445 basis points. 

■ Swedish government bond 
prices fell yesterday as inves- 
tors continued to react to com- 
ments by Mr Goran Persson, 
finance minister, that appeared 
to threaten fiscal discipline. 

The yield on the 10-year 
bonds rose nearly 40 basis 
points but fell back and dosed 
up only 28 basis points on Fri- 
day’s levels. Mr Persson yester- 
day reiterated that his plan to 
raise levels of sickness and 
unemployment benefits would 
be financed within the social 
insurance system. 

Mr Graham McDevitt, senior 
bond strategist at Paribas Capi- 
tal Markets, said Swedish 
bonds had enjoyed a rally dur- 
ing the past nine months, with 
the 10-year yield spread over 
Germany tightening from 
about 450 basis points last 
April to 215 points last week. 

Mr David Brown, chief Euro- 
pean economist at Bear 
Stearns International, said: 
“The Swedish government can 


111 -afford to ‘play chicken’ with 
the market on the austerity 
programme. The market has 
now put a well-timed shot 
across Persson’s bows, with 
the message to keep battening 
down the fiscal hatches.” 

The yield spread over Ger- 
many on Sweden 10-year bonds 
spreads moved from 239 basis 
points to 238 points. 

■ French government bonds 
ended lower, in line with other 
European markets. On Matif 
the March 10-year future set- 
tled at 122.76, down 0.04. while 
March Pibor fell 0.03 to 95.37. 

■ US Treasury prices fell in 
thin trading early yesterday as 
traders prepared for new sup- 
ply in the afternoon and 
watched political developments 
in Washington. 

Near midday, the long bond 
was % lower at 1105 to yield 
6.067 per cent, while at the 
short end of the maturity s?pec- 
trum the two-year note was 
unchanged at 100&, yielding 
5-Q77 per cent 

In the early afternoon the 
Treasury Department was due 
to announce the results of an 
. auction of WfL25bn in two-year 
notes. Bonds often fall in 
advance of an auction as deal- 
ers attempt to push yields 
higher to make bonds more 
attractive to retail buyers. 
Today, the Treasury is to sell 
$12bn in five-year notes. 

Worries that the US could 
default on its debt also 
weighed on the market yester- 
day. Mr Robert Rubin, the 
Treasury Secretary, sent a let- 
ter to the Speaker of the 
House, Mr Newt Gingrich, say- 
ing the Treasury would not be 
able to meet its obligations 
after March 1 tmlwai Congress 
raised the federal borrowing 
limit 

Since November, Mr Rubin 
has paid off US debts while 
remaining under the technical 
borrowing limits by using 
funds from several government 
trust funds. 


Refco pays 
$925,000 
fine to 
the CFTC 

By Laurie Morse in Chicago 

Refco, the Chicago-based 
brokerage firm with a world- 
wide presence in the commod- 
ity and financial futures mar- 
kets, has agreed to pay nearly 
$Un to settle an administra- 
tive complaint brought by the 
Commodity Futures Trading 
Commission, the chief deriva- 
tives r egul ator in the US. 

The CFTC had accused Refco 
of violating rules requiring 
segregation of customer funds 
in the firm’s dealings with five 
German accounts beginning in 
1989 and continuing through 
1992. 

The agency also found that 
Refco had not adequately 
supervised Its employees and 
had violated previous cease 
and desist orders against the 
firm. 

Refco, which noted a crvO 
suit on the same matter bad 
been dismissed last year with- 
out any award of damages, 
said in a statement that no 
investor was ever damaged by 
Refco 's actions as a broker for 
the German accounts, and that 
the firm simply executed and 
cleared transactions for these 
customers according to client 

instructions. 

The firm agreed to the set- 
tlement because “it wanted to 
avoid protracted litigation 
with its primary regulator”, a 
statement issued by Refco 's 
attorney’s said. 

It said it had already imple- 
mented the internal controls 
and special reporting required 
by the CFTC’s administrative 
order, and agreed to pay a fine 
of $925,000. The fine is among 
the largest ever imposed by 
the CFTC for an account segre- 
gation violation. 

In December 1994, Refco 
agreed to pay $l^5m to settle 
a different complaint brought 
by the CFTC regarding to the 
firm’s futures brokerage 
operations. 


South Africa returns to sterling 


By Conner MkJdetmarm 

Continuing its strategy of 
expanding its investor base 
and setting benchmark issues 
in various currencies, the 
Republic of South Africa made 
its long-awaited return to the 
sterling bond market yesterday 
with a successful £100m offer- 
ing of 10-year bonds - the 
country's first sterling issue 
since the early 1980s. 

The bonds, which yielded 190 
basis points above gilts at the 
reoffer price, were placed pre- 
dominantly with investors in 
the UK, both instit utio nal a nd 
retail, joint leads J.P. Morgan 
and SBC Warburg said. 

South African-qualified insti- 
tutional buyers were, for the 
first time, allowed to buy into 
a South African foreign-cur- 
rency bond following the par- 
tial removal of capital controls 
last week. 

The issue was wen oversub- 
scribed and the yield spread 
narrowed to 186 basis points 
over gilts after the bonds were 
freed to trade. 

After issuing a five-year US 
dollar global bond in 1984 and 
five-year domestic yen bonds 
in 1995. “we are very happy 
that we now have a 10-year 
deal in place”, said Ms Maria 
Ramos, deputy director-general 
at the South African finance 

mtniK lry. 

Moreover, she said, “we were 
very pleased that we were able 
to do it at a spread below 200 
basis points and - although 
that’s comparing apples with 
pears - below the 193 basis 
point spread of our dollar 
global” she said. 

South Africa chose the ster- 
ling sector because it “offered 
the best opportunity to get a 
10-year mat urity at a reason- 
able price” and because South 
Africa had no sterling in its 
debt portfolio, Ms Ramos said. 

Funding plans for the fiscal 
year 1996-97. which begins in 
April are not yet clear, but 
with DM400m of bonds matur- 
ing in October, the country is 
expected to access that market 
in the course of this year. 

Elsewhere, DeFEa, Germany’s 


largest public-sector lender, 
surprised D-Mark players with 
plans to issue the first-ever 
global Pfandbrief. 

The huge market for Pfand- 
briefe - bonds collateralised by 
public-sector or mortgage loans 
- has traditionally been domes- 
tically based, but issuers have 
recently been keen to attract 
greater international participa- 
tion. 
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Rather th pn being an SEC- 
reglstered global issue, the 
bonds, which are expected to 
be launched early next week, 
will be sold into the US to qual- 
ified institutional buyers in a 
private placement under the 
SECs Rule 144a. “They’re try- 
ing to dress something up as a 
global bond that isn't." com- 
plained one dealer. 

However. Mr Michael Dee. 
head of syndicate at Morgan 
Stanley, joint book-runner with 
Co mme rzbank, said “Techni- 
cally, 144a deals are considered 
to be global and the criteria for 
qualified investors encompass 
virtually everyone who would 


buy, say, a World Bank global 
bond. The way this issue will 
be marketed and traded will 
resemble a standard global 
bond, which is something 
that's lacking in the Pfandbrief 
market today." 

DePfa hopes to place 
between 60 and 70 per cent of 
the issue outside Germany, 
including about 30 per cent in 
Asia and 10 to 20 per cent in 
the US. DePfa’s public-sector 
Pfandbriefe are rated triple-A 
by Moody's and D3CA. 

Elsewhere, the market saw a 
slew of US doDar-denommated 
floating-rate notes. Like previ- 
ous FRN issues in recent 
weeks, the deals were aggres- 
sively priced, largely as a 
result of tight spreads in the 
secondary market However, 
their lead managers reported 
solid demand from money-mar- 
ket funds and finanwai institu- 
tions. 

Bankers Trust, which is on 
Standard & Poor’s Credit Watch 
list for a possible downgrade, 
Issued $300m of five-year float- 
ing-rate notes at an all-in cost 
of 26 basis points over Libor 
via PaineWebber. 

Italy's Banca Nazi (male del 
Lavoro issued $3 15m of seven- 


year FftNs at an all-in cost of 
33 basis points over Libor, sup- 
ported bv some lead orders, 
said lead CS First Boston. 

The National Bank « Can- 
ada meanwhile sold 3200m of 
five-year floaters at an all-in : 
cost of 15.5 basis points over ; 
Libor via Goldman Sachs. 

Two deals also surfaced In 
the reviving French franc sec- 
tor the Kingdom of Sweden 
issued FFrSbfl or eight-year 
bonds and Spanish bank ■ 
Argentaria issued FFr2. 5bn of 
10-year paper. ; 

• Puma. Australia s largest ; 
private sector issuer of mort- 
gage-backed bonds, is planning 
its first eurobond issue in the ’ 
second or third quarter of the 
year. Led by J. P. Morgan, the - 
issue is expected to total up to * 
$500m and will be split into 
two triple-A rated senior * 
tranches and one subordinated 
tranche. 

“Raising offshore funds will •• 
provide Puma with a diversi- 
fied funding base, allowing us 
to expand our activities in the • 
secondary mortgage market, * 
spreading funding risk and 
reducing funding costs,” said - 
Mr Tony Gill Puma managing * 
director. 



NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

BNL, London Qrencht 

Bankers Threr MY Corp^btt 
Natxxud Bank of CancKJa^ 
Opnc Dai-lctV Denco Co.(d)^ 

Amount 

m. 

SIS 

300 

200 

100 

Coupon 

S 

M 

(bD 

|C1) 

2.125 

Price 

loaaasn 

BS80R 
9981 SR 
10000 

Maturity 

Fatx2003 

Rab2001 

FebJJOOl 

Fotk2000 

Fees 

% 

0.2 5ft 
0.1 8R 
O.ISR 
225 

Spread Booh runner 
bp 

CS Fss Boston 
PdnaWbeber/SBC Warburg 
Goldman Socha unemotional 
Yemafchl Intt (Europe) 

STERLING 

Republic ot South Africa 

100 

9-375 

9B2B4R 

Fah20DS 

0.825R 

+ 190(7%% -06) JP MorgafVSSC Wsrtxurg 

GMLDBIS 

350 

7.125 

IOOjOOR 

undated 

0.75R 

+90(1 ABN Arert) Hoare Gmett 

Bajrerlsche Vereinsbank 

300 

5.25 

89.63R 

Fetx2002 

0875R 

+20(8UK-02) ABN Ann Hoare Govett 

FRENCH FRANCS 

Kingdom of Sweden 

3bn 

&25 

100.00R 

Feb2004 

DJOR 

+12(81+94-04) BNP/MerrtB Lynch Finance 

Aigenuria Global Fsiance 

2.5bn 

050 

99.16ft 

FetaZDOB 

0.375R 

♦28{i) CDC 

ITALIAN LIRE 

European favestment BanMtt 

aocten 

w# 

100.18 

Mar8001 

025 

BCl/BNL/Crpta/Si’aoPo/JPM 

LUXEMBOURG FRANCS 
OeMBft 

2-5bn 

530 

10235 

Fflb8002 

1.875 

0H 

PESETAS 

Finreata E*pon Cc«St 

lObn 

8875 

101J34 

Feb.1889 

1.35 

- 0co. Santander de Negodos 

SWEDISH KRONOR 

Sweden Export Gradtt 

500 

7.75 

101 JBS 

Mar 8000 

1.825 

ABN Amo Hose Govett 


Final tons, non-ratable unless stated. Yield spread tow gout bond) at launch suppKed by load manager. $Wkh equity warrants, t 
Floating-rate note. FL bead n»-ofte price: fees shown at ra-otfer level, a) 8-mth Ubor +306 p. b) CaBabte on coupon dates from Fah.38 
at par. 01) 3-mth Libor +20bp. d) Gamble an coupon dates from FobJ9 at par. cl) 3-fflth Ubor +I0bp. d) Fixing: 30/1/96. Downward 
revtewn clause affective FetafiB. a) CaBabie on 4/3/11 and every 10 yn at par. If not sited coupon is reset at SSbp over 10-yr DSLs. Q 
LTOQbn launched 10/1I9S was Increased to UOQObrv. (1) 3-mth Ubor -30bp. 4 Over Interpolated yield, s) Shan lot coupon. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 
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Date 

Pride 

Day’s 

change 

Yteld 

Week 

ago 

Month 

ago 

Austrata 

10.000 

02/06 

1122300 

-0.660 

8.19 

826 

820 

Austria 

asoo 

11/05 

102.4000 

-0.090 

6.16 

6.16 

057 

Beigkxn 

6800 

03/05 

101J2100 

+OJMO 

032 

037 

070 

Canada ■ 

8.750 

12/05 

111.4000 

-0.740 

T.12 

7.11 

726 

Denmark 

8.000 

03/06 

107.1000 

-0.490 

099 

094 

722 

France BTAN 

7JX» 

10AJ0 

1065000 

-a 130 

5^0 

523 

ooo 

OAT 

7850 

03/06 

106.6300 

-0200 

634 

034 

6.83 

Germany Bund 

8000 

01/D6 

1012200 

-O.06G 

525 

582 

OIO 

teeiand 

8.000 

08AM 

105.0000 

-0.250 

729 

720 

7.48 

Italy 

10800 

09/05 

102-6600 

-0570 

10.06t 

10.10 

1020 

Japan No 129 

8.400 

03/00 

117.9730 

+0030 

1.74 

1.71 

129 

No 174 

4.600 

08/04 

1112820 

+0.150 

236 

228 

220 

NethortmJs 

6.000 

01/06 

101.2200 

-0.140 

5.83 

053 

013 

Portugal 

11-875 

02/05 

115.6100 

-0390 

025 

931 

1021 

Spam 

10.150 

01/06 

104.4900 

-0.600 

9J9 

928 

10.11 

Sweden 

6BQ0 

02/05 

862260 

♦ooeo 

822 

009 

8.81 

UK Gits 

8.000 

12/00 

105-10 

-602 

6.69 

087 

626 


8^00 

12/05 

108-01 

-5/32 

734 

7.31 

7J5 


9.000 

10/08 

112-02 

-7/32 

751 

7^6 

7.82 

USTresxsuiy * 

5.675 

11/05 

101-25 

-15/32 

5.63 

5.68 

5.72 


6875 

08/25 

110-31 

-2802 

6437 

on 

005 

ECU (French Govt) 

7300 

QMS 

105.2900 

-0300 

6.71 

OSS 

7.11 
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Strike 

Rice 

Fob 

Mar 

CALLS - 
Apr 

Jun 

Feb 

Mar 

PUIS 

Apr 

Jun 

10050 

028 

022 

0.7O 

1.10 

022 

0.48 

1.04 

1.44 

imoo 

0.04 

0-54 

020 

0.88 

0.18 

0.68 

124 

1.72 

10150 

0 

022 

025 

O.G9 

0.64 

026 

1.69 

223 


ESL wL wal, Cate 190*3 Puts 1B154. Pravtaua day's open Mu Crib 244816 Puts 232060 

Italy 

B NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFE)- ura 200m lOOtoa ot 100% 

Open Sett price Change High Low Est vol Open int 
Mar 111.55 111.08 +0.11 11Z10 110.73 74523 63082 

Jixi 11050 111JS1 +0.09 11120 110.35 385 2648 

a ITALIAN GOVT. BOND (BIT) FUTURES OPTIONS (UFFQ Ura20Qm IQOths of 100% 


Strike 

Price 

Mar 

CALLS 

Jun 

Mar 

- PUTS 

Jun 

11150 

1.47 

2v43 

1.01 

2M 

11200 

1.19 

2.18 

123 

227 

11260 

024 

125 

1A8 

224 
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Spain 

a NOTIONAL SPANISH BOND FUTURES (MEFF) 


FT-ACTlf ARIES FIXED INTEREST INDICES 


Rica kKScea 

UK G8U 

Tue 

Jan 23 

Day’s 
change % 

Man 

Jan 22 

Accrued 

■tterasi 

xd adj. 
ytd 


1 

Up to 5 yeara (22) 

12322 

-0.17 

124.13 

229 

0.12 

5 yra 

2 

5-15 yao* (21) 

15129 

-0.19 

15227 

223 

aoo 

15 yra 

3 

Over 15 years W 

168.18 

-0.16 

168.49 

229 

122 

20 yrs 

4 

bredeemabtes (G) 

194.12 

-021 

194.14 

2.15 

020 

Inwtt 

5 

All stocks p7) 

14621 

-aia 

14627 

2-61 

021 



MeK-Infcad 


— Low coupon yield — — Medium coupon ytaJd— ■— Mgfc coupon yield ~ 
Jen 23 Jan 22 Yr. ago Jan 23 Jan 22 Vf- ago Jan 23 Jan 22 Yr. age 


678 

6.73 

a 72 

623 

6. 78 

8.73 

690 

684 

6S2 

728 

725 

8.62 

7.82 

720 

674 

7.72 

7.71 

695 

7.70 

728 

a59 

7.72 

7.70 

674 

7.78 

7.77 

688 

7.78 

7.78 

8.66 








'- 1 — + Inflation 5%~ — 
Jan as Jan 22 Vt. ago 


Mttfon 10% e— -. 

Jan 23 - Jarir 22 Vh ago 


6 

Up to 5 yeais(l) 

19820 

+0.12 

19606 

2.16 

OOO 

Up to 5 yra 

229 

2.43 

428 

■1.1T* 

- 1.13- 

2.75 

*• 

7 

Over 5 years (11) 

19021 

+022 

19027 

1.11 

OOO 

Over 5 yrs 

320 

3.50 

3.95 

329 

329 

675 


8 

AS stocks (12) 

19025 

+0.02 

19061 

1.13 

aoo 










Average pose radrniritan ynkta ov stood Wove. Com" Bands: Leer Ofr-TMW; Madura BH-IW'fc High: 11 % and over, t ftn ytakl. ytd Y«er n> dm 


FT FIXED INTEREST INDICES 

Jan 23 Jan 22 Jun IB Jan 18 Jen 1? Yr ago 


Kg ft' Low* 


CULT EDGED ACTIVITY INDICES 

Jan 22 Jan 19 Jan 18 


Jan 17 Jan 18 


Govt Sees. (UK) S6S8 9820 9622 9634 0697 90.55 9894 9022 G8t Edged tmgakis 95.5 101.9 101.6 907 94.5 

Fixed internet 114.74 11023 115.01 114.88 114-07 100.01 11623 108.77 5-day average 984 85* 062 91.2 884 i 

lor 1985/® Government SaaritaB Hah tone* campHkn 1Z7.J0 (871/39. In* +9.1 B (371/78). Fixed tauraat Mgti since c omp-o n 13187 (21/1/84) , tow B053 (371775) . Basra 100: Government Seas— 15/ ; 
lives end Ftand Interest 182& 5E natvtty tndees rebeMd 1974. 


US INTEREST RATES 


Latest 



Treasury BSs 

and Band YleWs 







. 529 
. 5.18 

Mnrote.. 

?C 

5>i 

Two M - 

525 

rises rear 


IIIOMRRP-w. 3.14 

'■S22L 

»*nr 

SOB 

NtUrnUs a wsreetaan. 

Ousyrar 

BOB 


BOND FUTURES AND OPTIONS 


France 

m NOTIONAL FRENCH BONO FUTURES (MATIF) FFiSQQ.000 



Open 

Sen price Change 

H&l 

Low 

Est. voL 

Open Irtt. 

Mar 

122.88 

122.76 -024 

122.88 

122.52 

178.797 

130825 

Jun 

12320 

12320 -0.14 

123.38 

123.18 

247 

12276 

Sep 

12220 

122.10 -024 

122.06 

122.00 

62 

2.065 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 




Strike 

Pnce 







Fob 

Mur 

Jun 

Feb 

PUTS ■" 

Mar 

Jui 

120 

- 

289 

- 

. 

aie 

0.62 

121 

- 

2.03 

- 

0.02 

0.30 

0.85 

122 

0 80 

129 

- 

0.04 

057 

1.11 

123 

0.13 

0.75 

1 80 

023 

099 

1S4 

124 

0.01 

034 

129 

- 

- 

- 


fat. -.cut. oats, Puck 17.57.1 PittMQUi cay’s own taw.. Cafe 1B2.14+ Pun 177/52 


Open Sett pries Change High Low Eat. voL Open ire. 

Mar 87.55 97.81 -0.12 87.70 06J» 80.584 55428 

UK 

■ NCTIOHAL UK Q8LT FUTURES (UFFE)* E50J100 32nda ol 1008b 

Open Sen price Chwigo Mgh Low Eat. vol Open m. 

Mar 111-19 111-21 -0415 111-33 111-07 7B577 145282 

Jun 110-31 110-31 -0-06 11031 110-24 433 558 

■ LONG GILT FUTURES OPTIONS (UFFE) £50.000 BWhs ot 100% 


Strike CALLS PUTS 


Price 

Feb 

Mar 

Apr 

Jin 

Feb 

Mar 

Apr 

Jin 

•ill 

0-44 

1-24 

1-24 

1-63 

0-02 

O-W 

1-28 

2-01 

112 

0-04 

0-52 

0-59 

1-33 

0-26 

1-10 

i-ei 

2-35 

113 

0 

0-28 

0-38 

1-08 

1-22 

1-50 

2-40 

3-10 


Ex. lOL total, Cuts 5731 Puts 1797. Previous tirfi Often Int, C* 32018 Puts 30742 

Ecu 

■ ecu BOND FUTURES (MATIF) ECU1 00.000 

Open Sett price Change High low Est voL Open int. 
Mar 92.10 92.00 -026 92.10 91 JO 2.807 8.868 


US 

■ US TREASURY BOND FUTURES (GET) 5100.000 32nds o< 1008b 



Open 

Latest 

Change 

High 

Low 

Est. voL 

Open fat 

Mar 

120-15 

120-06 

- 

120-21 

120-02 

411,396 

340,023 

Jui 

120-00 

119-22 

-0-1 3 

120-10 

118-20 

5.443 

26521 

Sep 

119-16 

119-19 

- 

119-19 

119-06 

218 

5.588 


Germany 

■ NOTIONAL GERMAN BUKO FUTURES (UFFET OM25Q.OOP lOOtha o< 100% 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(LtfFE) YIQOm IQOths ol 1008k 


Open Sottpnw Change High Low Est. vd Open irtt 
Mar 100 70 100.85 +0 100.89 100.50 173444 234631 

Jun 39.90 100.16 *0 100.13 9953 196 9464 


Open Close Change High Low EsL vd Open Int 
Mar 119-58 11606 119.53 2579 0 

Jun 118.12 116.18 118.12 730 0 

- UFFE Urn c»o traced on APT. as Open msresr figs, are tar prerieua day. 


UK GILTS PRICES 


kids 


- ndfl . 52 wadi 

bit Rod Priest .or- Mgh tow 


Bad Pra£»rr- 


_ 52 week- 
Mgh Lire 


Starts- (Urea to ft* Tew) 

15‘sPC 1996it 

ecu in* i9*a. -- 
Ccnwran tape 193G .. 

Iras i3 : 4pe 

Erffl lOfepc 1937 

Treat Civ ip* igjTjj.. 

Ireas P 14*19978 .... 

£*thl!oci«J 

IMiKISKj 

Ifea7«.pe1B»8_- 
TreasiKriK I995-98tt . 

Tnal6»2ps'«tt lira 

EM 13X1998 

Mat Pare 

mas mjR* 1999 

bdiiaV«1999 

Ti«3Sl0F-pcT999. 

Tress foe 1999# 

Conrenn ID’+pc 1999- 

Qiiffocaxn# 

Trees 1 An 30M 

HNT998-I 


„ YtatJ _ _ 52 W*k _ 

(I) 3 Price E ♦or- Ugp Lwr 


i4ia 

607 

102% 



109A 

1197 

610 

in.; 


*06,” 

969 

5.94 

103i 



*wa 

1238 

5B9 

107, V 


lD9]j 

TOW 

591 

*04,'. 


10523 

691 

503 

101,1 

■W 

HUB 

u: 

505 

103 ii 

TU 

UNA 

13.10 

512 

lift 

~Hk 

hi,; 

915 

516 

I0W 

■*14 

io7.; 

710 

619 


-^4 

io2.; 

£74 

666 

10W 

•A 

IMA 

lira 

626 

'22/. 


124*1 

1051 

640 

114,’, 

■w 

114% 

sn 

543 

1UB% 

-A 

low 

- 

- 

raw 


iam 

rass 

650 

116*4 


116*1 

9.40 

651 

mil 

mi 

1T2A 

6.11 

553 

W*4 

Hi 

38U 

9.15 

6B 

112 

-J. 

MSB 

S.32 

557 

lOBiV 


*0B« 

1658 

6W 

123E 

-tt 

124’J 

1204 

532 

no,; 


117% 


R#*l 

i**ax aoooft 

i ope am — 

7pc2Dtn ft 

BipeSOlD— 

foe 20038- 


1 opt 20TO 

TrttelUtfeaOW — 

TntfUtpcaotp — 
GBUfliapcMS- — 
Tmi 12<jtpc 2DW-5 — 


Ti«3b S *«pe 2O05ti 

7B7 

733 

108 

-A 

10M) 

87% 

7*a* 20088- 

7.42 

734 

I01A 

-A 

1010 

940 

7%pe 2008ft 

7A5 

738 

102% 

-A 

103% 

92% 

foe 2002-613 

7.72 

TJSO 

103,; 

-A 

I04J1 

33% 

rnaill%|B 2003-7 

945 

725 

1Z4A 

ft 

*2SA 

H3U 

Tibbs 8%pt 2007 ft. 

7.86 

743 

108% 

-A 

10W 

970 

*3*S(K 2004-5 

942 

731 

137% 

~i« 

13B)2 

126A 

Ire* floe 2008# 

803 

750 

M2A 

ft 

**211 

101% 

Tn foe 2D0B....»_ 

771 

755 

10312 

ft 

104*2 

**J. 


750 

660 

10 S% 


883 

696 

1137. 

ft 

696 

686 

100 % 

-A 

856 

705 

iwa 

ft 

7.6? 

7.10 

105 

ft 

era 

TIB 

115% 

ft 

955 

898 

TW* 

-A 

4 2D 

603 

83% 

-A 

634 

751 

T13% 

ft 

701 

731 

96A 

“A 

633 

7i? 

114 

ft 

958 

7 JO 

1300 

-* 


114 
101 A 
1141s 

lose 

UT3 

1192 

ifl 

«*! 

1144 

1311 


I (BA 
103i 
«0SB 
1WA 
Xfi 
lay. 


Ian, 

i®il 

wza 

ggu 

ttiii 5*H">teT«w 

losig Il »K6f'foc2ino 

w± ct»ifoeijiamttL„ 

IB's rrteSocMIzfct 

TttrastBcjoas-tittt. 

114* 

7ltPC2012-1S« 

foeaois...- 

TiwWotSOlItt 

EschIZK 2W3-17 

IMS 

»il 

94% Hwb ted 

1057, Omeshfoe 

li«i W»Lt*i3i2pett. 

tSa 

TIWS3PCT»«1 

HD*b CowfoS'dx 

HOB Thas-Jia* 


» 

SpeW (67.9) 

4SjpeWft™_(1»« 

Jiyrin J7JL31 

sizpcuj fiaxt 

^pcW#__035fl 

zk 96— jns 

D9 mu 

aijpcii- (»fl 

21: pc 13 — — (862) 

Z'ape'l® JBT.8) 

2 1 1N: , 20 -JWW 

Jlfflltt) (97 J) 

4Jtpc-3Jtt__[iai) 


1.11 

2.72 

294 

2M 

309 

3.19 

3SS 

130 

136 

143 

142 

1*3 


200 215% 

2j» im 
124 1763 
134 17E 

131 T16H 
337 185,. 

143 1C7R 
1*7 173S 
148 143 

154 itQVnl 
358 145)3 

165 121U -A 1SS3 f< 
157 120’s t^s 12« 1 


+A 215) 20% 
+Ji 113li 1074a 
_. 176tJ l«fi 

i at r r 
■3 a s 

773ft ’55 

+A 143 12" 
+4 1621* 13 
I48A 1311 


7.13 

764 

87” 

-A 

88A 

79fl 

603 

756 

tl?M 

ft 

112% 

imji 

601 

7.66 

n?U 

V, 

113,; 

10? A 

WO 

7 JO 

Kit 

S* 

82% 

ra% 

7.76 

767 

103A 

-A 

1031! 

933 

7.71 

7681OO0JS1 


10113 

92 

7.78 

749 

10W 

-A 

«>*a 

33ft 

743 

7.74 

11012 

-u 

iu% 

101$ 

a 55 

7J7 

140% 

-A 

1413 

1274 


Prospective real redempti o n rale on projected inflation of (1) 
10K end (2) 5K. lb) Flgurw In parBfHliaaea show HR Daw <or 
Indflodng Po B months prior to bene) and nave been adjusted 10 
reflect wb ad n q dl HR Id 100 si Ferirurey 1007. Corwretan 
factor 1845 HR far May 1995. 149.7 era ter DacentHr 1985; 
160.7. 


Other Fixed Interest 


notes 


_'faid_ 

H flan Price £ 


w- ISgti lew 


7.94 

- WB» 

-u 

soil 

45% 

7.78 

- «s% 

+A 

454 

400 

553 

- o% 

ft 

624 

574 

704 

- 31® 


37H 

34% 

756 

- 32% 

-A 

320 

28% 

7.77 

- 32,1 


32.1 

28% 


/ten Deri (Hspc 2009 — 

etamtiijpcans 

mwcspaiMc-io, — 

foeCa»iflBL-_ 

lfocW-2 

HldnQadxc l foe 2011- 

Laods l&ioe 100S. 



654 

779 

T30 



120 

lOBH 

698 

644 

128 



128 

116% 

60* 

— 

105% 



108 

SI 

BB4 

- 

104 

_ 

104% 

100 

11.72 

— 

110% 

, 

111% 

107 

189 

674 

i 

- 

1510 

13Q1 

943 

— 

r 

ijgC 

128% 

684 

- 


. 

40% 

33 

6S7 ■ 

_ 

35 


35 

27% 

824 

611 

124% 


124% 

1«% 

195 

133 

76 

. 

7B 

89% 

60S 

445 

433 

141% 

137 

-- 

ISi 

130% 

125% 

1200 


138% 

— 

138% 

113% 


n*f Meek, tt T«*J*a ® nciM«edant» an cpoScfesn. 6 /taraeri base, nd &t dhuerat Ctaeng nfe-mw am rwn In pouren per Cl DO nominal of Mode 


FT/ISMA (NTERNATIONAL BOND SERVICE 


UNad are the Weal international ban* far vMch there Is an 
Isswd BU Otter Chg. 


adea efe eecorrtey matesL Latest prices «tflc58 pm an January 23 
VMd ttsutad BU Offer Chg. Yield 


tewed BM Offer Chg. YMd Z 


US. DOLLAR SITWQHIS 

Abbey NdTteesuy 5 07 1000 

AbberNadTreesuyfi’zOa lOOO 102’a 

ABJ Arm Berti 7 V 05 1000 1071* 

Mian Dev Bk 7^ 23 500 Htfj 


Mm Rreface 7*g SB . 
Asian Dev art 8^05. 
Audita 81*00 . 


.1000 105% 
_750 102V 

110’s 


UraJMslL-Rn 81(00 1000 108% 

&nk Ned Ganeerean 7 99 1000 Wit 


B 

1023* 

1Q7 1 ! 

107*3 

ire% 

ios% 

iffft 

IQB^i 

105 


Bayer Vearabk 8% 00 — 

500 

108% 

108% 

ft 

Bdaum5%03 

1000 

«r 

97% 

ft 

BFCE 7% 07 

1® 

702% 

KB% 


a«tei Cokirtaia 7% 02 — 

500 

100% 

100% 

ft 

QniSii 3as 0 21 

15® 


15% 


Canada 6% 07 

— aan 

101% 

101% 


0»ng Kmg Rn 5% 00 _ 

5® 

87% 

87% 

ft 

ChtanG% 04 

1000 

9B% 

99 

ft 

QedtFdnd(r9%® — 

3® 

1T0% 

111% 

ft 

0anm»k5%B8 

10® 

101 

101% 

ft 

East Ftabay 6% 04 

600 

1® 

ita% 

ft 

S6U 

s® 

100% 

100% 

ft 

SB 9% 97 

1000 

106% 

107 

ft 

QacdeFfancaSaS 

an 

107% 

107% 


fa-kn Baric Japtei 8 02 _ 

5® 

110% 

111% 

ft 

Expai Dev Cap ft 98 _ 

150 

100% 

109% 


Fed Hams Lear 7% 90 

15® 

**»% 

105% 

ft 

F«toaNteMret740M- 

15® 

109% 

110 

ft 

fttend8%S7_ 

30® 

1®% 

102% 



Fad Motor Cra* 6)4 98. 
tad & Japan Fin 7% 97 - 

N Brens 5*4 SB 


hterAner OB»7i205. 
HI Fhanra * 99 

ureas 

rtf 6\33 


.1500 101 >2 
- 200 102^ 
-6S0 COi 3 

_ soa ias% 

- 500 . 100 
.2000 99*2 



lV3fsy600_ 
TffYUSK* Vctfj 6% 05 , 
Tokyo Bac Ptreer 6^ Ca 
TojaiMDterft98_ 
Ubted Keigdom TV 02 - 

WbH Barit^a OS 

worid Bank sfe &B 

Uforid Bank Bit 97 


2000 103% 
.1000 101% 
. Sow 103*4 
. 1000 lOQlj 
.1500 100% 
. 3000 108 

.1500 103*2 
. 1500 109% 
.1500 Ifo 


101 % 

102% 

893, 

110 

100L 

89V 

67 

1114 

100% 

107% 

«H*a 

10B 

112I4 

XU 

110*4 

107 

112 

109*2 

103% 

103% 

ice 

I03*| 

161*8 

108*, 


->1 

-^1 

-*B 

-V 

-k 

■U 

-*4 

-*4 

-*8 

■U 


MARK STTU1BKTS 

4 2000 86*2 

rL-Femo 699-2000 105% 

r7%03 2000 991, 

2000 104% 


- tot raft 
.2000 10ft 



aam 







USBadsvYfaaa.0%06 

2250 

Ontario 8% 04 

15® 
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4000 10ft 


Staedtn8 97. 


4 

Ja 

-Ja 

■h 

-*4 
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1® 
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7® 
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7® 

1® 
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10ft 


827 


H»*on 10 % 07£ 

5® 

1® 

108% 
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lift 
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CURRENCIES AND MONEY 


MARKETS REPORT 


Dollar revives on talk of lower German rates 


By Graham Sowfey 

The dollar and high-yielding 
European currencies recovered 
on the foreign exchanges yes- 
terday on the back of the 
renewed belief that German 
interest rates are set to remain 
low. 

Suspicions that German eco- 
nomic growth was not as weak 

as had been suspected and that 

expectations of lower interest 
rates were overdone prompted 
a sell-off in the dollar and high- 
yielding currencies in favour of 
the D-Mark on Monday. 

But the D-Mark’s rise yester- 
day appeared to have been 
only temporary. The German 
currency rallied strongly early 
in the session, supported by 
worries over European mone- 
tary union, before retreating in 
later trading to finish lower 
against the dollar, the yen and 
other European units. 

The D-Mark’s demise allowed 
the Italian lira, the Swedish 
krona and the Spanish peseta, 
which had been among those 


hardest hit on Monday, to 
regain some of their lost 
ground. Sterling also had a 
good day, rising against the 
D-Mark but lagging behind the 
dollar’s rally. 

The dollar finished 
the D-maric at DM1.4773, from 
DM1.4765- It also closed higfiw 
against the yen at Y105J2 from 
Y1Q5.7S50 at the previous close. 

The pound finished at 
DM2.2366 from DM2.2353 
against the D-Mark. Against 
the dollar, it finished at $L514 
from JL5149. 

Sterling’s trade-weighted 
exchange rate index closed at 
83.0 from 823 at the previous 
close. 

The lira closed at L1.080 
against the D-Mark, from 
1*1*077. The French franc fin- 
ished shgbUy weaker against 
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the D-Mark, at FFr3.426, from 
FFnm 

■ The recovery of the . dollar 
and other European currencies 
after Monday’s slide demon- 
strated that the recent trend 
away from the D-Mark into 
high-yielding currencies was 
stiB intact analysts said. 

Mr Avinash Persaud, cur- 
rency strategist at JP Morgan 
in London, said that Monday's 
decline had been due to profit- 
taking. 

He said: "What we have seen 
over the last two sessions has 
all the haUmartre ctf profit-tak- 
ing and little in the way of a 
serious trend away from the 
hi gh-yi elders. The market is 
now returning to the view that 
German interest rates are 
going to remain low for a long 
period of time." 

The case for lower interest 
rates was supported by data 
showing low German infla tion 
and weak activity. Figures 
showed that producer price 
inflation remained low at the 
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end of last year, while the Ifo 
research Institute said there 
bad been further reductions in 
industry capacity constraints 
in the fourth Quarter of last 
year. 

“Taken together this paints 
the picture of a very sluggish 
economy and one that needs 
lower interest rates,” said Mr 
Steve Hannah, head of 
research at IBJ International 


in Txmrfon 

This view was supported by 
comments by Mr Reimut 
Jochimsen, a member of the 
Bundesbank council. His sug- 
gestion that there might be 
scope for a farther decline in 
official interest rates, although 
this depended an developments 
in M3 money supply, helped 
support the dollar. 

■ The US currency's recovery 
was further underpinned by 
s igns Of Stronger US prawnmin. 
growth. Data showing a large 
rise in personal spending and 
in weakly retail sates showed 
that the economy was in “rea- 
sonable shape which is dollar 
supportive," according to Mr 
Hannah. 

Worries that the stand-off 
between the Whitehonse and 
Republican leaders over the US 
budget might cause the US to 
default on its debt obligations 
caused a sell-off in the US 
Treasury market but this was 
largely shrugged off by the US 
currency. 


■A surprisingly strong rise in 
UK M4 money supply last 
month, which took broad 
money supply growth to 10 per 
cent in the year to December, 
dented expectations of a fur- 
ther UK interest rate cut and 
prompted an early sell-off in 
the short sterling futures mar- 
ket. 

But short sterling r ecovered 
after the turnaround in inter- 
est rate sentiment in Germany 
lifted euramark futures. It was 
also supported by a survey of 
industrial trends which 
painted a gloomier picture of 
the UK manufacturing sector. 

The June short sterling 
future on Uffe settled at 94J3, 
unchanged from the previous 
close. 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Ft-SE-A AB-Shar* Mtt 


EquilyslarMlrMN 


Renewed weakness in gilts restrains equities 


By Steve Thompson, 

UK Stock Market Editor 


Worries about international bond 
markets continued to depress Euro- 
pean equities and were mostly 
responsible for a disappointing 
performance from UK shares yest- 
erday. 

A twitchy 9tart by Wall Street, 
ahead of an $18bn auction of two- 
year bonds and the State of the 
Union address on US television by 
President Clinton, was another fac- 
tor unsettling markets. 

The marketwide retreat by equi- 
ties was all the more disappointing 
in the wake of the not unexpected 
victory by Granada in its hostile bid 


for Forte, the hotels to restaurants 
group. 

Dealers, keen to see more bids 
emerging, had been hoping for a 
Granada success, which they said 
could pave the way for a spate of 
contested takeover battles. 

But at the close of what was 
always an uncomfortable session 
for equities, the FT-SE ZOO index 
was left only a fraction above the 
day's low. It closed a net 19.2 down 
at 3,735.0, after persistent bouts of 
profit-taking and futures-driven sell- 
ing pressure. 

There was much less downside 
pressure in the second-liners, how- 
ever. The FT-SE Mid 250 inttex set- 
tled only 5.8 softer at 4,072.4. 


Overnight losses of more than a 
point in US Treasury bonds, and 
opening falls in German bunds. 
Increased the downward pressure 
on UK gilts, which declined by 
almost a half-point during early 
trading. Sentiment was also upset 
by news that M4 lending in Decem- 
ber increased by 1 per cent over the 
month and by 10 per cent on an 
annualised basis, well above con- 
sensus forecasts of 0.4 per cent and 
9,4 per cent respectively. 

The M4 figures, dealers said, 
unsettled the market, reducing the 
chances of a further cut in UK 
interest rates in the near term. 

Share prices started on a quietly 
dull note and paid little heed to 


Wall Street’s overnight surge to yet 
another record, preferring to waft 
for direction of gUts and more news 
from the Forte bid. 

With the M4 news causing ripples 
of unease, however, the FT-SE 100 
posted a near 15-point fall ahead of 
Wall Street’s opening a ad the Forte 
bid result 

The Dow Jones Industrial Aver- 
age dropped more than 20 points 
within five minutes of the opening 
and took London with it At its low- 
est the FT-SE 100 was down 195, 
before easing off the bottom. 

Forte topped the FT-SE 100 perfor- 
mance table, but Whitbread suf- 
fered as its conditional deal with 
Forte was shredded by Granada’s 


victory. Deaims were quick to pin- 
point the next potential bid targets, 
alighting on Guardian Royal 
Exchange, the composite insurer 
long viewed as prey tor an overseas 
insurance group. Rexam and Lad- 
brake were others seen as liable to 
attract the attention of bidders. 

Oil shares took another tumble as 
erode oil prices reflected the possi- 
bility of a resumption of Iraqi oil 
sales. 

Turnover in equities reached 
752.7m shares, with non-FT-SE 100 
stocks again accounting for more 
than 60 per emit of the day’s total 
Customer business on. Monday was 
valued at £L72bn, well ahead of 
usual levels. 
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FT-SE 100 3735.0 

FT-SE Mid 250 4072.4 

FT-SE-A 350 1853.4 

FT-SE-A All-Share 1827.22 

FT-SE-A Al-Share ytaki 3.73 


Best psrfonn l nB s ec tor s 

1 insurance 

2 Alcohofic Beverages 

3 Leoture & Hotels 

4 Property 

5 Paper, Pckg a Print 


FT Ordinary index 
FT-SE-A Non Fins p/a 16-84 

FT-SElOOFut Mar 3755-0 
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Long gUt/oqurty yW ratio: 2.09 
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Granada 


win ii 
F orte 


quiet in the short teim”. 


Mid-afternoon news that 
Granada Group had won its 
bitterly contested takeover bat- 
tle for Forte triggered a spate 
of buying in the defeated 
hotels group. 

Forte shares were firm in 
early trading after Mercury 
Asset Management (MAM), the 
biggest stakeholder in both 
groups, pledged most of Its 
holding in Forte to Granada, 
thus ensuring victory for the 
home entertainment group. 

Buyers of Forte seeing it as 
the cheap way into Granada 
sent the shares to a day’s peak 
of 387p, before they came off 
the top to close 11 up at 384p, 
the best performer in the Foot- 
sie yesterday. 

The stock was by far the 
day’s busiest and turnover 
reached a hefty 33m. nearly 
double the figure of its nearest 
rival It was also the most 
heavily traded stock option, 
with the equivalent of 2.7m 
shares dealt by the close. 

Dealers were surprised that 
MAM had taken the decision 
on Its Forte shares, securing 
victory for Granada, and one 
said: “It shows you what a 
good fight Forte put up." 

Shares in Granada fell IS to 
678p. having also seen an 
active session which brought 
volume of iam_ However, many 
analysts remain positive on the 
stock mid Mr Bruce Jones at 
Merrill Lynch said this stock 
remains “fundamentally cheap, 
although it is likely to be 


Pubs groups active 

Brewing and leisure giant 
Whitbread, which was said to 
still be interested in buying 
Forte's roadside businesses, 
recovered from an early fall to 
close just 4 off at 684p. 

There were rumours that it 
may turn its attention to The 
Pelican Group, the restaurant 
and bars operator. One analyst 
said such a takeover would be 
“cheaper for Whitbread and 
would offer it scope for 
enhancement of earnings”. 

A shortage of stock was 
reported in Regent Inns and 
the shares jumped 29 to 720p. 
Public houses group JJD. Weth- 
erspoon continued to be 
boosted by bid speculation. 
The shares gained 16 at 7i6p, 
with attention shifting to Bass 
as the group's most likely 
suitor. Bass ended a penny 
lighter at 732p. 

The prospect of replacing 
Forte in the premier FT-SE 100 
index boosted Greenalls, which 
put on 7 at 604p. Credit Lyon- 
nais Laing continues to favour 
the stock and Mr Peter Lucas 
at the broker believes: “It 
should be on the same earn- 
ings rating as Whitbread and it 
has a little way to go." 

Guinness rose 11 to 484p fol- 
lowing a buy recommendation 
from Morgan Stanley. 

In leisures, London Clubs 
was in demand following a pos- 
itive analysts visit to the com- 
pany earlier this week. The 
shares climbed 16 to 45$). 

As the dust on the Forte/ 
Granada tussle settled, market- 
makers were identifying the 
next “hot" bid favourite. 

It will be some time before 
asset allocation decisions are 


made by big investment funds. 
But by the time they do, it will 
be too late for speculative 
investors to turn a quick 
profit. 

The most evident beneficiary 
of these thought processes was 
Rexam, the paper and packag- 
ing company. The shares 
advanced 10 to 379p as stories 
about a potential takeover re- 
emerged. Rexam saw its share 
price tumble last year follow- 
ing two profits warnings. Also, 
the company was wallowing 
around without a chief execu- 
tive for some time and seen to 
be vulnerable. 

At the end of December bid 
rumours centred on Switzer- 
land's Alnsuisse-Lonza. 

Yesterday, some traders 
added that a large seller had 
been cleared and that was giv- 
ing relief to the shares. There 
was also talk of a note on the 
sector from Merrill Lynch. 

Elsewhere, among blue chip 
stocks, Guardian Royal 


Exchange rose 654 to 271’Ap 
and Sun Alliance gained 4 to 
3S2p. The two insurers have 
been considered as prime take- 
over or merger candidates in a 
sector ripe for consolidation. 

Midlands Electricity moved 
forward another 10 to 368p in 
spite of a company denial 
shortly before the dose of trad- 
ing that it was in talks, with a 
rival. Tractebel, of Belgium. 
has been the namg consisten tly 
linked with Midlands. 

Pharmaceuticals group 
Zeneca fell 14 to 1285p in the 
wake of a trading statement 
which provided little upside 
impetus. 

Zeneca said profits, before an 
exceptional charge of £60m for 
restructuring costs, would be 
at the upper mad of market 
expectations. 

But analysts said positive 
news in the pharmaceutical 
business was offset by a disap- 
pointing performance in speci- 
ality chemicals and seeds. 


FINANCIAL TIMES EQUITY INDICES 

Jan 23 Jai 22 Jan 19 joi 18 Jan 17 Yr ago TUgti lew 
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The new IT Recruitment Section every Friday 
in the FT. And every day on www.FT.com. 


If you’re looking to move from your 
people, the FT is IT from Friday. F 
Ciare Beiiwood on *44 {0} 171 
or Wifi Thomas on -e-44 (0) 171 ; 


Friday, February 3. For more information caJi 


Financial Times. 

World Business Newspaper. 


Also, ABN Amro Hoare 
Govett crystallised its recent 
sell stance on the stock in a 
note that la gripri on fund nim- 


by Cable and Wireless, and 
although the initia l launch is 
limited to long distance busi- 
ness calls the market chose 


FUTURES AND OPTIONS 

■ FT-SE 100 MDEX FUTIMES flJFFS) C2S par Ml >nflB» pOhg_ 


agers’ desks this morning. The yesterday to focus on longer 
broker has lowered its 1996 term competitive pressures. 


profits forecast by 3 per cent 
and sees U50p a share as fair 
value for the stock. 

British Biotech, the pharma- 
ceuticals company which has 
shot ahead on hopes for its 
cancer treatment, climbed a 


BT came off 4 to 375p in 
t urn o ver of S-2m, while C&W, 
down 12 at 453p. was one of the 
day’s second worst performing 
Footsie stocks. 

News that US aircraft maker 
Boeing had picked up a $4bn 


Open Stetprfce Change High Low I 
MP 3795.0 3755.0 -185 37660 3752.0 

£ 37810 3757.5 -193 3761.0 3754.5 

■ FT-3E MP 280 B4DEX FUTURES QJFFE) DO parM index point 
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■ FT-SE 100 IHP9X OPTION flJFFE} P3736! CIO par Ufa tecta poW 
USED asoo 3090 3700 3730 3000 


further 25 to ISTQp. It is now contract washed over on to 


nudging the £30 a share target 
set by Lehman Brothers 
towards the end of last year. 

Oil shares drifted lower as 
brokers continued to voice cau- 
tion on the sector and Shell’s 
US arm reported lower than 
forecast fourth-quarter results. 

The company cited lower 
margins for refined products 
and chemicals, and several 
analysts were concerned that 
the foil in chemicals earnings 
could be mirrored by UK oil 
companies, particularly BP and 
Shell when their results come 
out in the weeks ahead. Shall 


aerospace equipment supplier 
Smith s Industries, hoisting the 
shares 9 to 662p. 

GKN rose 6 to 805p following 
switch advice from a leading 
broker which was said to be 
urging clients to buy GKN at 
the expense of Lucas Indus- 
tries. off 5 at 197p. 

Rolls-Royce, down a further 
3 at 193p, continued to wilt on 
worries about big customer 
Fokker. Volume was again 
heavy at 16m traded. 

AB Ports, which has trailed 
the market as a whole by 17 
per cent over the past three 
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dropped 12 to 833p and BP shed months, put on 2 at 274p fol- 


MARKET REPORTERS; 

Pater John, JoN Kibazo, 
Jeffrey Brown. 


■ Major Stocks Yesterday 
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4% to 514%p. 

Confirmation that Parnell 
Electronics plans a big US 
takeover sliced the shares by 
almost 10 per cent and led to 
the heaviest turnover for two 
years. They closed 62 cheapo: 
at 617p in &3m traded. 

The market's defensive reac- 
tion was said to reflect the 
rights issue planned to finance 
around a fifth of the £L85m 
deal plus the prospect of initial 
earnings dilution. 

However, most analysts 
applauded the group’s manage- 
ment verve - the deal stands 
to double Fsrnell's market cap- 
italisation - and warmed to 
the trading forecasts. FarneD 
promises to increase both prof- 
its and dividend by 20 per cent 
this year. 

Telecoms leaders fell as 
AT&T officially launched its 
nationwide telephone service 
in the UK. The US giant is 
competing directly with BT 
and the Mercury system owned 


lowing a move from sell to 
hold by UBS. 
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Sgg* 
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4 An 8S5 -45 

40m 374 +a 
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4^m 708 -10 
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/ 


3* ?t; 7% 7% 
187 7 Oft 7 

346 uB% 8ft Bft 


072 15 IS 42 29 Z8ft 29 

41 734 13*4 12*2 13% 


9% 7% MU uan 080 99 106 9% S% 9% 

29% 10% AcmaOu 046 05 4 213 18% 16% 19% 

38% 7ft An* WO 67 6B 6% Tft 8% 

34% 23% AconM 072 M IS 42 29 28ft 29 

16% 10% Aram 41 734 13% 12% 13% 

19% 15% Mams for 036 V9 0 3M 18ft 18% 18% 

38% 1B% AHOc 6 535$ 18% 16% 19% 

9% 5AAmt&p 016 17 ( !! ft ft ft 

27% 16%Atalne 0.10 05 22 2« 21% 21 21 

4&% 24 JH Aegon 1 18 LB 16 118 447, 44% 44% 

5% 3%feftf 6 « 3% 3% 3% 


27% 1B%Atakc 
46% » X Aegon 
5% 3%Artr 
78% 46% Altai 
47% 31% Ate 
28% IfiAtansa 
50% 43% AkftC 
29% 16%ArtneRt 
35 19% toga he 
iB i3%AMeee 
35% 24 AOrTcfi 

21% 13% AtCfcato 
26% 17% Man) K 
20 12%Alml 
38% 25ft MOfi 
33% 23 AELdte A 

34% 27«4 Atari 
36% 23ft«roW 
(7% SIAtaSt 


2.76 17 35 3577 73% 73% 73% 

053 1 1 13 1381 047% 46% 46% 

058 16 7 2080 2S Z4 24% -ft 

104 29 16 1637 52% 52 52% 

030 12 34 857 25% 25% 25% -% 

X 331 33% 33% 33% 4-% 

ZO0 110 12 49 17% 17% 17% 

1078272 27% 26% 26% +% 

OW 1.1 16 357 17% 17 17% +% 

040 22 13 281 18% 17% 18 

022 12 21 938 17% 17% 17% -% 


33% 25% Morgan IMS 15 30 483 31% 31% 31% 

23% ISftAlroeCBp 1.72 74 12 487 22% 21% 22% -% 

10% 8%AtacaO 0.18 1.7 353010% 10% (0% ♦% 

34% 23% AUKdi Ml 12 12 18 34% 34% 34% 

51% 33%M&g 076 14 16 2182 48% <7% 48% -% 

10% 8% Aimer 044 80 35U10% 10% 10% 

42% 23% ASHE 0.78 24 10 5812 39% 33% 30% 

31% 23% AH Op 046 11 182549031% 30% 30% 

8% 4%ABw8to 186 361 5% 5 5 -% 


27% 18% AJpharwA 118 0.7535 73 26% 26% 26% +% 


11% 1-% 
9 -% 


18% 1% 
S3 -1% 
44% *% 
24% +ft 


43% 31% AROM 
45% 29% AoEar 
39% Z7% AnGenl 


37% 23% Atamu E 2202 31% 29% 30% +% 

60% 36% Alcoa 040 1.7 12 8416 53% 52% 53% 4-1% 
27% 18% Ala Cp A 31 47S1 2flft 25% 26% +% 

7% 5% AnEmfac 046147 302 8% 6% 6% +% 

14% TftAraPndS 026 13 18 112 11% 10ft 11% +% 

9% 4% AnxnGd 048 04 14 5884 9% 8% 9 -% 

22% 16% ArerattM 045 11 8 697 18% 17% 18% 1% 

55% 43% AndaHs 040 1.1 44 1760 53% S3 53 -1% 

47% 36% An&TOB 240 45 10 2247 44% 43% 44% *% 

28% 13% Am BraJW 046 23 16 50 34% 24% 24% +ft 

7% 8% An Cap « 044 9 4 87 7% 7% 7% 

3^4 18% Am Clp Bd 144 7.8 34 33 19% 19% 19% 

21% 18 An Cap CV 136 6.3 0 48 21% 21% 21% 

43% 31%Am9n ZAO 54 15 4307043% 42% 42% +% 

45%29%AaCnr 040 12 1317501 <2% 41% 41% -1% 

39% 27% AmGrt 124 15 10 4484 35 34% 35 1% 

6% 4% AmQmtln 017149 *1B S% 5% 5% «-% 

23 17%AlB WBiPr 148 87 13 260 22% 22% 22% +% 

23% 16% Am Hertofl 072 32 11 102 23% 22% 22% -% 

99ft «1% Mittmw 100 11 15 4208 98% 37% « v% 

3% 2% Art Hotels 075 23.1 16 50 3% 3% 3% 

95% 64Amua 034 04 18 5172 92% 91% 91% -1% 

7% 5%Ml0pplK 034143 338 8 5% 5% 

31% 20% AmRadt 040 14 9 1387 21% 20% 21% +% 

9% B% Aa fleet Eo 044 44 6 188 9 9 > 

30% 23% linear 036 22 11 5718 26 25% 25% -% 

21% 17ASW99K 125 6.0 13 lfi1% 20 20% 4-1% 

40% 26%Mtt* IX 18 14 42S 38 37% 37% -% 

33% 24% Art Rax 140 10 14 BZDtOSft 32% 33% +% 

32 19% AmSM 50 2497 27% 27 27% +% 

60% 39% tart* 2.12 17 15 467B 57% 56% 57% 

38 29% Ansron toe x 128 14 12 55 37% 37% 37% 

19% 15% Arnett* 024 1 A 13 88 17% 17% 17% -% 


6% 4% ton Out In 077144 318 

23 17%AIBHn&Pr 1 48 87 13 260 


19% 15% Amtell 024 14 13 88 17% 


72% 56% AOOCO 140 15 16 7688 68% 67% 68% +% 
11% 7%Aamamx aio 09 13 58 11 ia% 10% 


16% 3% AtoR IK 


012 08 61 889 15% 15% 15% 

142 44 12 528 38 37% 37% . 

54% 35% Armaria 040 06181 1118 49% 48% 48% -ft 

26%l3%A0tog 18 4892 22% 2 22 % 

27% l8%Anoafica 046 44 15 E2B 20% 18% 19% -% 

70% 50% AnSttfi 1.75 15 174852 70% 99% 69% At 

22l6%taUr 22 152 17% 17% 17% -% 

23% 15% Atomy In 044 11 16 155 21% 20% 21 -% 

53% 3t%AmCp 146 IE 15 1407 52% 51% 51% -% 

31 22% Apache Crp 018 1.1 62 1481 25% 26% 26% -% 

8% 8%ApetUnFx OM 7.1 342 9% 9 9 -% 

30% 18% APH 16 2689 22 21% 21% 

19% 2%AigMlfaB 14 5873 15 14 14% -% 

35% 22% Aapl Be A 012 OA 13 349 27% 28% 27% -% 

20 14% Ardrita 020 1.1 12 7104 !8% 18% 18% -% 

50% 41% AraoQteB) 280 54 9 I048u50ft 49% 50% +% 
50% <1% Amm45P 448 02 5 48% 48% 48% +% 

7% 5% Aram SI 205 6 5% 6 +% 

26% 20 Aram HP 110 87 6 24% 24% 24% 

64% 38% Arose* 144 14 13 i960 60% 58% 80% +% 

53% 35%AnwEtoc 10 1933 39% 38% 39% -% 

8% 3% Artra ftp 0 134 5% 5% 5% 

24% 10% Ante tad 0.76 44 12 1161 18% 17% 16% +ft 


6% 3% Artra &p 
24% 10% Ante tad 
36% 23% Anroo 


076 44 12 1161 16% 


080 17 5 1698 29% 28% 29% +% 


20% ArtW Cot) 046 12 9 84 20% 020% 20% -% 

30%tal« 1.10 11 401566 35% 35 35 -ft 

17% IlftfeaPacF 0JJ4 03 360 16 15% 15% -ft 

3% 1% Aesatlnr 0JB115 4 13G 2% 2% 2% 

BB% 47% AT&T 132 10 142SS30 64% 63% 84% +ft 

280 242AUM2 160 IjO 7100 266% 268% 268% 

20 ISAMGn 128 15 381177 19% 19% 19% -% 

14% 5% AMiSas 02B 18 13 11* iu% 10% 10% +% 

20% 17% ASofcEpy 13* 74 16 210 19% 1B% 19% +ft 

1115100% AIM 530 4JJ 13 36*2 112ft 110% 111ft -1% 


2% 1%Ma 


23 16% Am* &w 032 4.0 18 55 


24% 14% AugS 
s% 7ft AaoMaFO 
41% 28% AuOKB 
30% 22AutoZDna 
16% 14ft Mmo 
10% 5%AM 
55% 3S%Amat 
78% 54 fetor 
19% ii%A*ataCap 
10% 5% A3* 


22% 22% 22% 


ais 1.0 13 25B 16% 16% 16% 4% 

04Q 03 889 9 8% 9 

040 13 2B 2963 39% 38% 38% -% 

25 3322 25% 24% 25 -% 

MB 3.1 IB 81 16% 15% 15% •% 

OiM 03 13 246 8% 8% 8% -% 

030 M 11 1535 43% 42% 43 4% 

220 19 18 1578 78 73% 75% +1% 

17 48 15% 15% 15% 

89 505 8% 8% 8% 


35% 29 BCE 172 7.7 19 983 35% 35% 35% 

8% 6% BET ADR 027 33 < 48 7% 7% 7% 

8% 3% B*lC0 020 18 9 60 7% 7% 7% 

17% 13% Baker Rot 0.40 23145 541 17% 17% 1“ 

3*5 18%tofcaH Q46 1 9 X 8508 24 23% 2 


26% 17% BakbrBe 
38% 3% BaKp 
18% 10% BUM 
15% swj 
29% 22BMGE 


036 13 17 422 19% 19% 19% +ft 


40% ZS%BncOw 
36% 23% BmGI 


030 13235 879 26 25% ffift -% 

Otto 05 21 260 16% 16% 16% +% 

39 2ST7 13% 12% 12% -% 

136 54 14 3962 29% 28% 28% 

1-36 17 1113354 37 X 36% -% 

1 13 12 12 95 38% 35% 3S% .% 

036 16 7 32 10% 10 10 -% 


37% 24%Bcn*bmO 1.09 31 11 1347 35 34% 34% 


65% 49 Baaiiag OM T.S 14 232 55% 53% 53% -1% 

68% 39% BsnkAot 134 ID 9 B3S4 81% 60% 61% +% 

84% 74 BMk Bod 5.48 65 1 84% S3 84% +% 

50% 25%®aan IX 14 9 3405 *4% 43% 43% -ft 

47% 40% S& Bosh P 300 6.8 5 45% 46% 45% 

49 28% BHdff 1 150 3 4 10 8486 48% 47% 47% -% 

50 43BaakAnA 125 6 7 2 48% 48% 48% 

95% 71% RMtAn B 600 65 7 92% 92% .% 

72 49% BflfeTto 400 04 X4246 62% 62% K2% -% 

50% XBctap IS* 33 9 8 47% *7 47% *% 

32% 25%Banfl|C»x 064 10 24 1070 X% 31% 31% •!% 

*5% X Banes Grp I GO 4J1 9 155 39% 38% 30% *1% 

62% 36% Kn& 1 68 14 10 2875 56% 56% 55% -1 

20% 19% BrckGd 0.12 04 3715738 29% 20% 29% -% 
23% rABarrrtBS 31 321 17% 16% 17% a.% 

12% 7% Bane 005 05(46 4814 10%. Id 10% ■% 

44% 30% BausA 104 25 42 1106 39% 39% 39% -% 

44% X% Barter 1.13 16 18 8545 43% 43 43% 

29% 22% tar St Gal 160 51 Ifi 123 26% M% 28% ♦% 

48% 27884 3359 31% 29% 30% -% 


95% 71% Banking B 
72 49% BneTst 
50% XBcteyi 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


WBSfB «. H at Onta. 

WkUmSKt* >r S E Wl W WtaaBoa 

22% 12% AAR 0*8 13 24 240 20% 20% 20% +% 

48% 35N0 OX 1* W 1037 38% 37% V\ -% 

80% S3% AM 30 3178 74% 73% 74% *1 

47% 36% ASA 171 IB X 1261 45% 44% 45 *% 

44% 30%ABMLx 0-84 11 1817688 39% 38% 39% +% 

18% 12AUUPT 040 25 8 706 15% 15% 13% 

28% 21 A0U Mr 0.79 IS 15 380 28% 28% 28% 

171; i3%AQiaeth 10 131 14% 14% <4% +% 

43% 21% ACEUd 058 Ul0 5005o43% 42% 43% +% 
9% 6%MUMta 048 5.1 8 471 9% 9% % 

7% 8% ACUOrOpp 086 18 34 7% 7% 7% *38 

7% 5%ACUGW3P 075107 1S7 7 6% 7 +% 

8% 7% ACM (M Se 024 18 3*6 u8% 8% B% 


_ . _ W. 9? a* cut n* 

OX BrteA Oh % 5 loot iftft Lm Oeote dno 

81% 48 Bead! Q8Z 1J3 21 1043 79% 7H% 79% -% 

Jh SlgBtfwnipx M2 5J 22 25 7% 7% 7% 

71% 48%W« 180 42 16 5120 67% 86% 67% -% 

Z^i 17% Bel to 0.40 IS 14 105 20% 20% 20% +% 


71% 48% BoflAfl 
25% 17%BBlta 
*5% 27BoESli 
36% 27% Beto A 
30 XButo 


288 7.1 2013*27 *0% 30% 40% -% 
032 IS 18 314 32% 31% 31% -% 


67 4S%B»d4.3P 4J0 64 


884 13 18 374 28% 27% 


8% 19% r% 
9% 9% -% 


ffl% 37BcrM 148 18 17239B 4fl% 48% 49% ♦% 

24% iSBeoennA ost ia 13 22 S% 22% -% 

HJigUWB ao* 7.1 28 407 ft % A 

SilJSnSSS? u 18 1,86 **■ *5% » *% 

3540027100 8er«f 74 3315063130031500 

10% 8%BaijP«r 040 43 3) 61 9% 0% 0% -% 
^ 12 Baa Buy 10 8345 14% 13% 14% *% 

27%2^BUai ISOM 108 827% 27% 27% -% 

5S%48%0MftnR MO 9L3 76 54% 54 54 +% 

WAalftMOS 040 16 1210634 15% 14% 1S% +% 

4S%3M«8dzLx 148 35 18 3S6 41% 41 41% J 4 

16% 9%Bs«* 15 2205 11% 11% 11% *% 


Mgr lira Stock 
90% 33% MSX 
39% 21% CUC ho 
51% 11% Culm 
48% 3*Ct8H0En 

12% lionuh 

53% 35%crtair 
11% B%WRel 
39% l4%QC«BSfS 
27% 10 DfltSa 

32% 24%OfSAofc 

73%31%QttE 


7)4. H Bte 

Dte % E Hb 


33 9000 41% 41% 41% -% 

48 5109 34% 34 34% ♦% 

an 1.7 21 34 48% 47% 48% +% 

UB 17 8 811 37% 36% 37% •% 

088 7 S 13 9 11% 11% 11% 

ISO IS 13 20 S 51% 51% *% 

1S8 9S 10 1Q0 11% n% n% .% 

33 91 27% 27% 27% •% 

1218214 12% 11% 11% -% 

OSC 31 30 7344 26% 25% 26*4, 

13 107 72% 72% 72% 


25% 20% DPUtotog 1S4 5 JD 15 337 25 24% 24% 
24% 15 UaaSen 010 OS 15 351 20% 20% 20% 


32% 2i%fien 032 3.1 11 4169 30% 29% 30% +% 


62% 38% Bsofk 168 34 

29% 19% BtekSd 0.12 0* 

23% rA8any«a 
13% 7% Bane ojos osi 

44>; 30% Band) 1 04 16 

44% £6% Baiter 1.13 16 

29% 22% toy Sites 160 62 

48% 27BBN 

S 19 Bd ft 1838 1 8* 7S 
8% 6%BEAhcM 


10% 10 10% .% 
5 

28% M% 26% *% 
31% 29% 30% -% 


9% 8%0eeSM 001 01 31 9 

3% 15% Be* Sam 060 19 7 *951 20% 


23% 15% Be* Sam 
44*2 40% feaSPIA 
29% 12% Butoga 


056 IT (5 to 


IX 022 21% 21% -% 

313 aB% 8% 8% -% 

31 9 8% 8% 

>951 20% 20% 30% -h 

3 43 43 <3 


35% 26*2 Beaman to 0*4 13 X fSI 


M% 28% 28*2 
34% 34% 34% 


BE OUR 
GUEST. 



9% a%Btsaargt a» 64 

*8% 31% Stack 128 37 


36% 25%M£uB 432 OS 19 375 36% 35% 38-*% 

33% 23 Motor A 032 1.0 25 223u33% 32% 33% +% 

34% 27% Alton 052 IS 18 4360 33% 32% 33% +% 

36%23%AknM OJBO 10 13 4189 31 30% 30% 

(7% 31 AfcnS 134 2J <8 2618 44% 43% M% +% 

80% X%Mo>aiMi 080 13 8 525 44% 43% 44% +% 
26% 18ABM 410 45 M 326 19 18% 18% ■% 

23 16%A8eghLud 0.48 14 12 680 1B% 19% 19% *% 

X 21% AflepP 138 58 154038 U30 29% 30 +% 

39% 17*2 Man Can 020 OS 181143 21% 37% 21% *-1 

33% 25% Morgan 448 18 X 483 31% 31% 31% 


22% 12% BtooX 410 OS 45 24Z 13% 12% 13% -% 

22% m S aratogas 0.40 16 131B22 18% 15% is 

M% 23BOadi 040 IS 17 48*2 81% 31% 31% +% 

26% 19% Stock H PL 134 53 14 52 25% 25% 2S% *-% 

9 7% BUiidEtav 062 49 29 10 ft 9 +% 

?% 8% SUoddKx 075113 648 6% 8% 6% -% 

9% 8%BtSBCkr« 058 gA 1091 9 8% 9 

*8% 3th Btook 128 3J7 3* 4081 35*2 34% X +% 

31% SBkndA 10 109 »% X 26% **; 

8% SBtaeOto 416 10 131 7% 7% 7% -% 

2^o 7J1 BUCtad OM 02 28 1239 22% 22 22% +% 

81%44%BOfih0 IJO 13 3212716 78% 77 77% -1% 

47%a%aatoc osa is s3*sg 33% x% 33% -H 

10% 4% BombryCa 13 680 5% S% 5% 

25% 12% Bom Clan 588418 2 7655 14% 13% 13% -% 

28% 19% BaanCrt 150 6.6 X 27 22% 22% 22% -% 

49% 16%BKSd 134 1351 44% 43% 44% A 

54% 28% Boradr 0JO 13 6 SBfll 34% 33% 33% -% 

30% 17% tons Fad 1J* SjS 0« to 23% 23% +% 

38% 29% W Prop 152 63 17 153 37% 38% 37 


31% 25 Stood A 
8% 6 30,0*3 

23% 731 BMC tad 
81% 44% Boetog 
47% 2fl%B0teeC 

10% 4% BondzigrCa 


34% 24% DarttfKT Co 008 03 18 528 31% 30% 31% +% 

16% 12% Bade hd 0.18 U 12 31 13% 13 13% -% 

12% 9% Data 008 07166 2406 11% M% 11% -% 

14% 6% DotaCo 11 3321 14% 13*2 14% +•% 

2% 1 0atipotol 0 » 1% 1% 1% A 

17% 8%Darismv 019 IS 10 19 14% 14% 14% 

80% 63% DqOH 17B 24 15 3336 73*; 70% 73% *■!% 
3% IDOLS 22 571 2% 2% 2% •% 

6% 2% Do Solo 0.T4 *5 3 184 3% 3% 3% -% 


3% IDOLS 

6% 2% Os Sato 0.U %5 3 184 3% 3% 3% -% 

31% 26% DOS Foods 0.73 27 U 37S 26% 26% 26*2 

58% 33*2 DaanW& 088 1 J 10 3960 50% 49% 4M< 

8% 7%DaadWrz 060 72 537 u8*2 8% 8% 

37% 21% Deere 140 &B 13 7642 35*2 34% X% +% 

23% l7%OaM l Lx 154 68 12 255 22% »% 22% -% 

01% 50% onto* 020 03 11 3385 74% 73% 73% -% 

11% 61ktoWtod 040 &0 22 47 B) 6% 6% -% 

34 25% JMm 1.48 03 17 1155 27% 27% 27% -% 

101 81% DoMd74S 745 75 250 99 81 98 

00% to 0*647.88 7J8 7.7 1 1M% S9% 80% *% 

26% sePa Oerter Op 088 3.7 13 59 23% 23% 23% -% 

44% 24% Bag Prods 048 1 3 22 92 36% 36% 36% ♦% 

33%2B%Dkd0d 064 10206 4500 31% 31% 31% *-% 

28% 23*a Dtantod » OS6 10 15 5» X 27% Z7% -% 
28% 380 Diana Carp 93 450 14% 13% 14 ft 

62% 33Mxdd 096 18 21 549 54% 54 54% ■% 

70%31%BgK 3030648 u7IJi2 66% 70-1% 

33% StOm 0.12 04 12 8639 28% 27% 27% *-% 

18% 13% Otoan 26 223 18*2 18 18% +% 

84% 450sney 038 06 23221X 61% 60% 60% 

38% 23 Dotefd 040 1.1 181991 37% 37% 37% -% 

42% 34% OoBflBS 258 &1 17 B34 42% 42% 42% *% 

10% 6% Danterhc 025 33 4 664 7% 7% 7% *% 


'**2 

70% 73% *1% 


3% 3% 
26*2 26*2 


49% 18% Bond 
54% 28% Boater 
30% 17% Bans Fad 
38% 29% BHSPrnp 
29 IB&eatfTadi 


8*2 7% DaadWJrz 060 72 
37% 21% Deere 1*0 08 13 
23% t7%0atafLx 154 68 12 
01% 50% DMA 020 03 11 I 
11% 6 Iktt toted 040 68 22 

34 25% team 1.48 53 17 l 
191 81*2 0oMd7v4S 745 75 
00% 8B0MEd788 788 7.7 


23 % +% 

37 


44% 32% Brtga 
20% 11% BrttfrsrW 
87% 57% BrtfySq 
79% 58% ST Ate 


When you soy with us 

in BRUSSELS 

soy in touch - 

with yonr comphrnentaiy copy of the 



020 18 7 413 18% 18% 1B% -% 
184 24 15 724 43 41*2 *2% *1% 

14 7750 13% 15% 13*; -% 
380 35 21 8BZ8 88% 83% 88% *2 

288 17 14 499 78% 77% 78% -1% 
2436428 01 36% 37% 37% -% 

155 17 18 5365 95 94% 94% -1 

154 10.1 9 401 16% 15% 15% 

127 48 4 1713 25% 25% 25% -% 
1H3 52 12 545 57% 56% 58% -% 


50% 34% BA G» 
VOi 75% BP 


19 13 BP Rutoox 154 10.1 9 401 1i 
30% Z^sBSM 127 48 4 1713 2 


65*3 52% ST 
29% 22Bht|rtJ 
33% 12% Bnn6t> 
12% 5%BnmSn 
40% 20%Bod%S 


283 58 12 545 57% 56% 58% 

142 5.1 14 470 27% 27% 27% +% 
180 75441 316 13% 13% 13% -% 


nm til n so cm toe** 

imSteck Dte % t Hk Mgr IretobOw 

41% 18% Sen to* 19 8901 23% 22% a% *% 

4% 2 Deanes 2 15? 5% 3% 3% 

16 6%SenaSd 32ZB1 8% 7% 7% •% 

10% *% GemS loc I? 375 9% 8% 9% *% 

42 35%G6Q#t 126 38 17 1047 uC 41% 42 

40% 2S%O0B£3T OT 1.1 6 1*39 29% 29 9% ♦% 

®% &%0>JP 280 10 6683} 66% 67% 67% -**. 

IIS B7*, EW.72 772 73 OO 99*3 99% 99*2 *% 

19% 12% GMerSd 032 II 17 742 16% lS% 15*; -% 

12%10%ton»ffO 012 18 Z76 11% 11% 11?; 

5% 2% Goto 3 *45 3% 3% 3% -% 

15 10% EflryPtff 012 08 12 227 M% 15% 14 +% 

| 10% 6%GHltep l 70 9 9 9 

12% 6%SUtedEi mo 1.7 2) S 11% >1% 11% -% 

56% 36% SCS 050 18 2913831 54% S2 52 -1% 

6% 5% EtanMGM 086 07406 2522 8% 8% 8% -% 

a% asxt# m 17 a 72 v Z7% 2 7% 27% -% 

37% 14%QmCD OX 15 11 t«1 3% 28 3% ^ 

7% 5*;tetodCBr 048 65 £S 7% 7% 7% 

!1% 16*;CW»todT 12 560 021% 20% 21% +% 

8% 3%QoMUar X«71 8% 7% 8% 

8% 6 Stated IS 058 7.1 722 6% 8% 8% 

7% 344,OJWfl 034 07 122SS5 £2% 51% 51% ■% 

75 <1%QXtob 220 10 171253 075 71% 72% *1% 

6% 33 6dynar 180 12 IT 9369 o<&% 46% 45*2 A 

8% 4% uwak 2S6 X 5% 5% 5% 

1% 38%&*W® 0*0 03 25 2«3 3% 56% SB% -% 

J% 55%anr» 032 1.4 24 1B2 6*-% 6* 64% 

9% 12% Gmn 16 391 1*% 14% 14% +% 

B% 9&acaa» T* 1779 25*2 24% 25% 

9% 22% G Mat* 398 35 20 ES 27% 27% 27% -% 

8% 17% GttPT 020 18 21 312 21% 20% 20% -% 


HSIAO TIL n a Om Thra 

Hfl LeoStedr Ik % t to to Ite too QUB 

X 47% KM*2 IX 12 21 4751 80% 80 80% •% 

44% n%KnoBa II (846 39% 38% 39*2 -1 

I6<« 6% Knar) 048 S.0 1723*53 6% 6 6 

66%90%IUM \M 28 17 720 65% 65 85 -% 
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24% i7VS«uttarJ 052 25 17 117 21 20% 20% +% 

47V 81 SnpOnT 158 23 T7 647 46% 45% 48 A 

18% lOSRflkrOB 028 20 14 680 10% 10% 10% % 

45% 22%Sota*wi 21 2178 41% 40% 41% +1% 

3BV HSPnri 158 33 13 984 32% 32% 32% -V 

23% 21% Sunoco OH 2J 10 523 26% 25% 2BV 4% 

88V «% St*» 052 0.7 7 553 81 V 80% 80% -IV 

1S% T0% SBifldyn 024 15 32 779 13% 13V 13% +% 

43 37 Soma Cm 350 85422 103 42% 42 <CV A 

J7% 30SMDCaS% 250 &7 2u37% 37% 37% 

23% 17%SBUaaAd 144 85 17 48 23% 23 23 ■% 

2iVii%sanm olso us e 89 i« ib% 19 +% 

2Z15VSCM1M 150 55 IE 87 U22 21% 21% -V 


• 1015840 87% 55% 56% -1% 

J 050 1.7 24 2032 30% 35% 38% ^ 

80 1834 16% 17% 18 -% 

d» 23 331 29 28% 29+% 

R 052 2J 101 0059 41 40% 40% +% - 

WB 154 85 23 342 1B% 19% 19% ^ 

• sax 084 6.7 128 12% 1Z% 12% -% 

•M 022 15 15 4840 17 18%. 18% +% 

• 050 15 15 BS 33% 33% 33% +V 

IB Q5D 15 22 1Bu41% 41 41% +% 

P* 054 1.1 24 2457 42 41% 41% J. 

tx 058 35 14 234 30% 29% 2B% -% 

Ml 81018 4% 4% 4% 

» 40 1461 34% 33% 33% *% 

“ WO 14 13 3138 12% m2 12% 

PM 058 25 14 41 11% 11% 11% 

t 258 XT 18 77B 77V 76% 77-1% 

I M4 15 17 2594 41% 41 41% +% 

W 13 2380 8% OB 8% -% 

M 0.10 0.4 22 205 22% 22V 22% 

Pae* 1.12 45 11 172 23% 23V 23V -% 

%P 1 14 8% 6% 8% +V 

ft* 058 2.0 104283 24 2S% 23% -% 

» 2D 14088 27% 28% Z7 -% 

1.12124 23 711 8 8% 0 % 

0.16 45 SB 1183 3% 83 3V ♦% 

I 048 24 12 87 20% 20% 20V -V 

I DLOO 05 11 60 7% 7% 7% +% 

fcn> 0.10848 0 88 A 0.18 JL 

4 10 819 21% 21% 21% 

K 1.13 21 22 143 53% 53% 63% -% 

U 153 25 22 3561 63% 53% 53% -% 

iH 080 21 18 4249 29% 20% 28% +% 


fa iBTaMm 

7% 5% Tens 058 15 i 1: 
14% 0% Tan Ink 0.12 18 522 
12 7%Taom 

82 59%T«ara 120 4.1 
SSV 30% Tuan tod 040 05 
8Wj 34% DIM 058 15 
28% T7TmB PK 040 15 
42% 30% -MM 388 75 
3% 2% Tmfl kxfe 1,10.408 
7B4tf*Tntnr T56 21 
5% 3%HKtomr 
19 13% Tea Cap x 150120 
28% 19% TW Raid 087 05 


050 75 134 u7% 7% 7% 

050 81 3411 U7% 7V 7% 

158 27 11 3184 48% 49 48% -% 

250 88 10 88 35 34% 34% +% 

128589 34% 23 24% *■% 

058 15 1 125 4% 4V 4V ■% 
0.12 18 52231 11% 11% 11% +% 

* % & * 


320 4.1 17 7172 70 

040 05 9 396 53V 
058 15 041730 48% 
040 15 21 8 27 

358 75 80 4717 <W% 
1.18.408 1 33 2% 

156 11 14 1S57 n% 
79 13 6% 
150128 89 18% 

057 05 150 Z7% 


K* +V 
48% >2% 

»v V 

40% -v 


44% 23VMwkd 
27% T7%MnkB 
4S27VvnW« 
12% 8%’KMaer 
28% T7 %VPoGm 
30 32%vranta 
60%4S%«MI 


24% i7VSnuetarj 052 25 17 117 

47V SI SnpOnT 159 23 T7 847 

18% 10S(trifcr06 050 25 14 680 

45% 22% Bokctrwi 21217a 

3BV 2SSodH 158 35 13 994 

28% 2l%Sonoco 050 23 IS 523 

BBV42%Suv 042 0.7 7 553 

15% TOIsBOBnOff 054 15 32 779 


n% n%sadm 

22 15%ECHVn 


20% 19V TIM And 057 05 150 27% 27 Z7% -% 

52»21 UmobsBk 012 03 30 2893 49% 48% 49 

37% 25%TMW 058 14 n 714B37% 38% 38% +% 

77% BZTUBrt 25* 10158 208877% 75% 75% -1% 

24% 13% mom tad 040 15 18 89 21% 21 21% 

S3 'tO%TkMr 050 15 30 2092 31% 31 31% -% 

55% auk* 028 05 20 707rtE% 54% 58% +1% 

45%33%TI|HtaB 038 09 9010390 40%. 39 40 +% 

»% 17% TnMM 024 07 18 1886 32% 32% 32% 

«*%TW5* 1JB 28 10 143 38% 37% 38% 4^ 

10% 5%Tft»Crp 27 205 8% 6% 6% -% 

1*4 lOVUMiPI 150 8.1 (100 12% 12% T2% 

7h BnMStv 16 21 6 6% 6 4% 

B% BVToXnataCo 058 7.7 4S 106 7% 7 7%+% 

23% lOTolSn* 121202 17% T7% 17% 

41 29 TMW IP OX or 21 38 38% 38 38%+% 

48 34% Tdmk 1.18 25 12 1882 40% 44% 45 

36V 2S%TecnCwp 048 14 13 291 34% 33% 34% ♦% 

38% 27% Tom 064 1 J 22 CTO 38V 38 38V 

31% 13% ToWSjot 0000382 2228%28%2B%+% 

30% 21 TyrfDs 1914786 21% d21 21% 

a 21 Tiaaaatac 152 75 11 29 25% 25% 25% 

77% 40%1Uo4 250 27 13 1154 74% 73% 74% +% 


31% 27% NFL HOkta 154 A2 15 IBS 031% 31% 31% +% 


20% 13% Mkd 
4BV azMktai 


> 863 19 18% 18 

144 35 12 1473 43% 41% 43 


1528 QjjHMaOlU 054 15101 40u15% 14% I5I4 +% 


5 2%1Wmd 
33%21%«Mjn 


2 341 3V 3% 3% -% 
044 14 24 3550 33% 32% 32% -! 


»% !8%SIMhlCp* 092 35 16 785iflB% Z7% Z7% 


25% 19%S8inCD 1 JO 5.0 15 9087 23% 24% 25% *h 

38% 28% gnoknfi 159 47 IS 23 36 35% 35% -% 

4131%$NETa 1.78 45 14 2018 38% 38 38% +% 

29% 18% 5W4 054 02 21 4T6B 23% 23% 23% +% 

18% 13% SoriMNBta 082 4,9 19 882 17% 18% 18% -% 

15% 1l%SadMKngyx 024 2.1 24 218 1l%dl1% 11% -% 
33% 2^2 ScuMHfSv 2J0 07 11 223 33% 32% 33 

9% 7%6prtiRnd 046 45 70 9% 9% 9% 

5% 3% Spartan Cp 4 8 4% 4% 4% 

t 8% 12% SphanO OIB 1 5 8 481 12% 12% 12V -V 

44% 35% SpkO 152 35 10 280 41 40% 40% +% 

42V25%SprSnl 150 24 15 3447 41% 41% 41% -% 

17% 10VSPX 040 2.8 22 538 15% 14% 15% +% 

14% 7%SUC0dn 040458 788% 8% 8% +% 

23%S0WBK 078 15 10 482 40 39 39% ^% 

?.;% 12%SldlMar 032 22 9 110 14% 14% 14% 


5% 3% Spartan Cp 
18 % I 2 %sphera 0 

44% 35% SpikO 
42% 25% Spilt 
17% 10V SBC 


31% 13% TOWS* 050 03 
30% ziTVifUa 
a 21 TrmaakB 152 75 
77V40%1Mo4 250 27 

75V 52% Tranatae 048 07 
17% 14%ltanxmR 
T7% 8%TlHqn 
15% TOTiamtodi O20 15 
83% 32% Ttanf 080 15 

23% 11% TradBfla 024 15 

35% 30% Trttad2J 250 75 

18% 9% TitK 

88 % SdVtuxm 1.12 15 

28 19% mean 072 3.1 

40% 28%T)Myx 058 25 

38% 23V Titan 072 25 

58% SOVTMW 010 05 

21 % 18% Hurt 050 02 

3% 2% TmoaB . 

6 V 4TP8axDp 050 45 
A 5V1Wttlln 012 15 
21% 10% IMP Cart 054 34 
28% 18%TH4nDkc 070 35 
38 23% Tlco L 040 1.1 
7V 3%T*soT 010 25 
3% 2VTjkr 


13 1154 74% 73V 74% +% 
12 49 71V 7il\ 7DV -< 
4 2100.18% 15% 15% +% 


Tlaom 1402 B% 9V 9% +% 

liunkdi 028 15 11 79 13% 13% 13% +% 

Hart 080 15 11 5213 82 60% 31% +V 

TlBdaga 024 15 13 128n23% 22V 2S% +1% 
MOon&J 250 75 10u35% 35V 35% 

Tikrt 50 4371 13% 12% 13% *h 

Tltarn 1.12 15 18 1092 62% 62 B2% +% 

mean 072 3.1 263 23% 23 23% 

TlWyx 058 25 12 1489 31% 31% 31% 

Titan 072 25 0 288 28% 28% 28% -% 

TWoll aio 02 BS 883 53% 52% 52% -1% 

Tart 050 03 22 98 10% ID IB 

HnaaB . 14 9549 3% 3% 3% +% 

TtasxCip 050 45 11 187 4% 4% 4% -% 

IWttlkt 012 15 »2 6% 6% 8% +% 

TWH Cert 054 34 45 820 18% 1 A 18% +% 

TMtaDkc 070 35 11 10 22% 22% 22% -V 

TjcaL 040 1.1 23 52(3 038 32% 35% +1% 

TjcnT 010 25 S 1391 4 dS% 4 

War 11 58 2% A A 


80 27% MeaCS 058 15 ZI 157 94% 54% 54% 

27V 10% want 020 to leiasa? 20% 20V 20V -V 

3 »Wknetku 054 15 1 71 2% 2% 2% 

38% 73%natm 250 25 182937 B2% 01% 92% +V 

139tt£xagf 150 45 11 M 820% 20 20% +% 

22 % 16V Mute. 1.12 55 14 599 21% 21% 21% -% 

30% I7%9M0M 1J» 35 10 186 27% 27% 27% 

315237% HMP8 450 15 18 145 290278%Z79l2 +% 
57 20%MJn 048 15 11 1497 37% 38% 37 +% 

1% VnaomU 058 85 1 302 1 11 U -% 

29% 16% Hurts* 12 4878 29% 28% 28% % 

25 16% IMAIpaQ 020 1.1 9 907 18% 18% 18% +% 

38% 33% Wnkvarwi 240 85 22 385 38% 37% 38 

9% 3% Wanton St OB4 145 2 14M 4% 4% 4% +% 

29% 24 VMM 084 35 15 168 28 Z7% 28 

3D ISkaiwn 028 15 71421 2B 18% 18% -% 

38V 141 MF 5J0 23 11 4077 229% 222% 238% +5% 

22% 14% Wrtdpi 024 15 19 1780 20% aj% 20% +% 

30% 22%VMGax 052 2.1 U 17 24% 24% 24% -% 

16% 13% WttaE 052 55 17 634 15% 15% 15% 

52%35%«Mtat 32 BW S 51% 51% +% 

22%T3%WngW 1015440 19% 18% 19% +% 

24% 13% WoBkCa* 020 14 34 247 14 13% 13% +% 

34% 28% Wits Am 25B 65 131028 34% 33% 33% % 

19 12V Wage 020 1.1148 8888 18% 18% lS% 

8 % 2% MaCBk 03211.1 1 43 3% A A 


050 32 22 98 19% 

14 0549 3% 

020 45 13 167 4% 

012 15 112 6% 

054 34 43 820 18% 


Z7% 14%MUMk 
23 TS% WraXnc 
31% 24 Mhco 

50%38%*iPtw 

17% rg% wmattrt- 

00% 49% HM3PI 
40% 20% HAMM 
23% 15% wan 
24% 16% HMtakar 


12%Btdl*aof 


040 2.8 22 538 15% 14% 15% 
040 45 8 78 0% 8% 8% 
070 15 10 482 40 39 39% 
032 22 9 110 14% 14% 14% 


24 1402 aZ7% 27% 27% +% 
073 32 1 17B 22% 22% 22% -V 
088 33 9 2829 2/V 28% 27-% 
150 35 11 4871 42V 41% 41% -1% 
011 07 15 1088 10% 18% 16% 

136 25 38 3*30 52% 51% 51% -% 
34 20 29V 27% 3 

038 17 17 B40 22% 22% 22% 

28 73 21% 21% 21% -% 
154 5J 16 331 32% 31% 32% -% 
158 UJ 17 1794 044% 43% 44% +1% 
057 15 14 2100 5% 8% £>+% 
020 25 20 318 7% 7% 7% +% 
090 24 23 285 37% 38% 37% +% 


8% 5%StmftKU 012 15 48 519 6% 8% 6% +% 


24% 13% SBPrd 
38% 2S%Staadn 
33% 2S%S«oiM 
53% 35% SBrin 
82% 3B% State 
25% 2i%san«t 
4BV2S%Sa*&Bo 


088 45 38 ITT 17% 17% .17% -% 
058 23 11 122 20% 29% 29% +% 
156 35 12 147 27% Z7V 27% 

144 2524808 50 49 5D+% 

150 27 12 485 59% 58% 59% +V 
072 35 11 24 23% 23% 23% 

072 1.7 14 1288 43% 43 43% +% 


12% 6% SartgBap 024 2.D 18 27 12 11% 12 +V 

14% 7% StartBOm 008 15 21019 8% 8 8 -% 

20% 11% SUB 11 S3 15 14% 14% 

62% 32% SUrigSWro 148 3025 S7% 54% 57% +3 

7% 5U SUM Pin .012 15 5 30 8% 8% 6% +% 

40 27 % StonMUHWi 080 1.7 33 29 34% 34% 34% -% 

24% 12% SQM Con OuBD 45 34784 13% 12% 13% •% 

28% 10% SUP Shop 14 538 23 22% 23 

83% 17% S8TC& 78 2128 24% 24 24% -% 


37V 24%UJBTIn 158 35 

7V 5% US 

52% 43%USnA4.1 4J0 8.1 

3T% 19%USG 

38 3% UST 148 45 

211% 87%U4L 

22% 18% IH QBp 140 84 

B% «%UNCkc 

34% 23% UnkoB 150 4.7 

29%2I%UMBMe 052 23 

iB% iiumont aio 05 

87 71UMH- 152 2 2 

145*2114% UnMV 3.15 22 

81% 44% IkBMp 150 35 

42% 25% UaCM 075 15 

18% 12%IManCan> 


158 17 11 1008 35% 94% 34% 
9 100 8% B% 6% 


44% 24% MBm 158 10 171794044% 43% 44% 
7 SVVMin 007 15 14 *100 5% 8% A 

10% 5% Wnd m a 050 28 20 318 7% 7% 7% 

39 2S% Wtontax 090 24 23 285 37% 36% 37% 

10% TVWntW 040 55 7 159 7% 7% 7V 


9 TOO 8% Bj% 8% 

4J0 8.1 13 51 50% £9% 

281796 27% 27 27 

148 45 18 2876 33% 32% 33 

8 1880 188 1 82% 183% 

140 84 91 434 22% 21% 21% 

7 120 6% 6% 8% 

150 4.7 10 2814 84% 33% 34% 

OS2 23 16 1502 22% 22% 22% 

aiO 05 18 98 18% 17% 17% 

152 25 18 42 84 83% 84 

8.15 2217 3479144% 144144% 
150 35 74048 45% 044% 45% 
aTS 15 6 7739 40% 30% 39% 
17 78 11% 18% 18% 


32 25% WkcBl 147 4.7 14 951 31% 31% 31% 

15 10% MwO 040 34 TO 11 11% 11% 11% 

35% 24% Mca Clap . 1.12 08 11 980 30% 29% 28% -% 

27% 19 MIC MX 080 24188 38 25% 25% 25% 

32% 25% MKT OH 25 IB 0831 29% 29% 29% -% 

34l5%«rtataa 014 05 19 1l« 28% 25% 28% +% 

19% 9% W00M1 050 55 428777 11 1S% 11 

18%13%«MdVMi 010 OS 122018% 18% 18% 

13% 7%WMdnap 4 809 10% 9% A A 

34% 2B% BPBRs 158 55 15 119 » 33% 33% 

55% 42 %kHWMx 058 15 2S BBO 54% 54% 54% A 

46% 19% WykLabcr 028 15 9 520 28 27% 27% A 


33 -% 

Si 


32% 25% MKT OH 25 
34 l5%9fchvtw 0.14 05 
19% 9% Wookth 050 55 
18% 13% WatdllMi 010 OS 
iA 7% Mnocnp 
34% 26% WPS Rb 158 55 


I MfyfcUtar 028 15 


28 27% 27% 


28% IflVSMpShop 
33% 17% at* 


33% 17% 
39% 23 

13% A 


46 2330 29 30% +1% 

13% B%SMMH 038 12 42 7139 7% dB% 7% +% 
55% 25% 9M01 ftor 150 45 17 301 33% 32% 32% ‘ 
11% lASinDkJI 1.10 85 10 72 11% 11% 11% 

S 3% Sun DUB 05« 45 3 101 8 4% 4% 

3% Sun Enemy 084185 18 115 4 ^3% 

48% 24 Sonar OH 15 182184 48 47% 47% 

71% 44% SKMr 120 1.7 28 679 70% 70 70 

11% A5UMMn>Pr 1.1S TOO 17 11 10% 

2% iVSurtM 1279 1% 1% 1% 

70% 47% Sopllt 154 22 13 528 H% 66*2 BA 


S 3%SUtM*B 05* 45 3 101 
3%SunEnomy 084165 18 IIS 
48% 24 Sonar OH 15 162184 

71%44%SKHr 120 1.7 a 679 

11% ASUHMarr 1.19109 17 

2% 1% SUM* 1279 

70% 47%Swllt 144 22 13 528 


14% lO%Supa-Food 040 82 14 131 lA 13% 13% A 

35% 23%Supakrx DJO 05 12 485 24V 24% 24% A 

32% ZZVSupwl 058 « 13 648 31% 31% 31% 

2A 17% SrtH Hrt 058 15 342 21% 20% 21 A 

«% 24% Symbol Tac 20 380 3A 32% 32% A 

fit ASymCOip 020 28 18 IS A 7% A A 

30% 17% BpimBi 054 25 18 838 27% 27% 27% A 

32% 24%8jnt0 044 14 21 9133 31% 31% 31% A 


33% ZZVSmwl 058 0.1 ' 
2A 17% Srtn Mv 058 14 
40% 24% Symbol Tac 


fit 3VnwfBUar 020 35 4 479 4% d3% 4 +% 

33%1ATCFFM« 083 15 181264 32% 32% 32% 

fit 7% TW ComS 084 85 4M 118% A A 

64*2 3BT0KCRPA 0450843 »H% « 48% A 

2% 1%TISI*0a OH 45 19 58 1% 1% 1% . 

;A11%TJX 028 15 21 2003 lA « 'A A 

20% lATWBMp 050 44 10 S16u20% 18% 20 +V 

82% 61% TTW 320 25 12 3633 80% 78% 7B% +1% 

2A 19% TPMnH 002 01 387 21% 28% ® 

10% 7%TMHM 042 06 30 138 A A A A 


61% TTW 
; 19% TeMnftU 
7%nmM 


54 43% URB350X 350 7.1 zlOO 49*2 48% 49% -1 

88 54%IM3450j| 450 74 MOO 62% 82% 02% 

43% 34% UnBac 244 55 14 784 42% 42 42% A 

7A<S%*Mrtl 142 25 14 S14 8A 8A BA *1% 

32% 3D%LHaiMrt 148 3510 941 31% 2A ZA -1% 

23% 17% UnkaTim 020 1.1 182815 1A 1A 1A A 
11 % AIMm BG5 7% A A A 

A 2%urtcm> » 07 A 4% A A 

41%lAUMaHt 140 34 17 1U2 3A 3A 9A A 

lA 13UUMAirx080 6.1 28 427 18 1A 1«% A 

2S% 17% IADhdM 020 14 11 47 2A 20% 20% -% 

S5% 34% UfcMtna OH 01 28 0188 88% 58% 57% -% 

3A ZAlMkHI 252 74 11 148 38% 37% 37% 

7% AUMrtrt 020 35 18 48 A A A 

13% lAOMWMFnd 049 02 278 12% 12 12% A 

22% BttUMOB 207 13 14% 14% H% A 

1A 4VU8M 012 05 2813249 Ul A 16%. 1A 
18% lAlWM OH 14 91837 1A 1A 1A A 
27% 14%U9FMr 88 392 2S% 25% 26% A 

2S%1AUBtant 8 732 27 2B% 28% A 

33% 22% USUCP OH 25 11 20U 32% 32% 32V A 

27% 18% USSBm OH 04 261828 21 20% 20% 

07% 62% UMTaO 200 2.1 17 3333 04% 92% 94% A 

1A1AUMM* 052 7.1 15 192 lA 12% 12% 

32!% 17%IMM 19 81 H% 25V 20% A 

41% 27 V LM» Rank OH 28 22 78 3A 38% 3A 

1A lAlHvWh 158 ID 12 2H 19 lA 18% A 

1A AlMmQp 030 27 19 50 11% 11% 11% A 

24% 18% UMCtp 14Z 45 28 202 23 22% 22% A 

30% tAUmrt OH 25 S12HB 2A 28% 28% A 

50 37% UNUHCKP 1» 15 15 2097 56% 57% SB A 

1 A U% US W 2232 18 17% 17% A 

*A 2S%ISWt 2.14 04 1114064 33% 33% 33% 

20% 17%UMMM 10531 20% lA lA A 

22% 10UMMMM 72 4038 16% 1 A 18% 

10 AU5UFEM 050 02 0 32 9% A A 
21% 15% USX U 058 35 174H8 19 lA lA A 

38 29% USX US 150 34 817228 33% 32% SA +1 

1A aUSKDah 040 20M6 98 lA lA lA A 
2A BAUMnp 142 05 W 02S 29% 28% 28% 


2Al20H«nH 038 15 12 81 19% 19% lA A 


-X- Y-Z- 

144% 09% Xaiox 340 2.1 17 1479 142 140% 141% A 
S2%3B%XtaQ*p 054 1512 130 43% 41% 41% A 

25% 19%1Maaty 146 £4 11 103 24 23% 23% A 

48% 34% VMM . 044 05 18 156 44% 43% 44 

4% 2% Zapata 014 45 23 418 A 3 A A 

12% A MB 3 585 6 «S% 5% A 

24% AMItt 150 45 32 22 22% 22% 22% A 

A AZnkks 0.72105 97 A A A A 

17% 12% 2n 044 25 18 351 1A lA 16 A 

28 1 A Tun tod 040 15 19 333 23 22% 22% A 

11% ISVTMoRartX 1.12 101 295 11% 1111% 

9 r^ZmieTBO 084 95 207 A A A A 


4A2B%HWMX 

2A 17%IIMM 


Mn m «4V*W or THki 

tatt Mpht adkMkr HISE nIk> Pn padiu ton Jan 1 u»s. 
Ulan aomfea aokd. nM of rtlkad n ran rtaam k 


Morttko* or yknrtd. i 


FT Ft— mm I k pntk tank 

Yn n Mik tana xnwn motoi aimnram ulk 
f. nan nun* ram n« mn tto am n z« m 
kebrtifl n ida n a* or MOW 770 «2t Partem awaka tmUrtl 
+m m 770 0770 orln +44 1(1 77D 302L nuxak ■■ n M M n m 
nattndn MlKtv aaMrtk. 


30 28% USX US 
13% aiBXEMN 
a% Auftnp 


AMEX COMPOSITE PRICES 


4pmckmJnumySS 


W Sk 

Ok. C vm. M* UatnA 

187 IS Z7 28% 2S% A 


Hvltagn 187 IS Z7 28 % +% 

Am he 7 194 1% 1 % 1 % 

MpMhd 28 434 13% 12% 13% +% 

to WPS 154 7 2 «% 42% 42% -% 

AnaUM 055 8 2878 Oi. 7% Bi +A 

AawBpf 2 78 11% ’A lA A 

Anqrt-Aart 46 209 6% 5% 5% A 

ASH tan 200 8 31 16% 16% 18% 

Mntoch M 34 4 3S 33 A 


40 633 iH 
4 50 s£ 
72x100 A 


BUOoaan 050 lOzlOO 2% 2% 2% _ 

BadBarMr OH 13 14U27V 2A Z7V +1% 


BafeMnTA 004 13 IK 4H HA 44 -% 
BMadr 074 12 10 17% 17% 17% 

Band 14 40 2% 2% 2% 

Brta Man *040 18 22 22% 22% 22% A 


13 56 39% 38% 

4 177 2li 2/» 2 
13 «3S 17% 17% 17 


few* 058 13 435 17% 17% 17 
UascanA iH 20 113 16% 16% IS 


Mona 22 2 ii 14 ft 

Cartwa 020 M 679 4f]% 39 

Can Hoc 014 32 15 10% lA 10% 

Cntnw am 407 5% 5 5A 

ConhCO 0 JO 13 76 19% 19% 19% 

CnpTClt 34 S9 11% 11% 11% 

Caoputnc 17 78 2 % 2A 2a 

Coned FbA 5 21 fit A A 

CrestAT Ax 054 20 « ’A « 14 


Stock (He. E 100i Mp InCknOhm 
CraunCA 04016 IH 17% 17 17 A 
CnsmCB 040 14 200 17% 1 A 17 +% 

Cubic 053 26 52 24% 23% »A 

CUdontA B 8 1% 1% 1% 

Utah 9 202 A U* A -it 

Dhntk 23 44 iA T4% 1A A 

Dvnnm 12 205 9% A A 

DoplK 048 32 77 8% *A *A A 

Erttnca 048 12 13 13 12% 12% A 

EEbaOv 057 359032 lA «%. A 
EfiOlEnA 032 22 24 A A A 

EdktoPk 45 10 A A A 

EpMapa 10 336 lA lA lA A 

Mtada OJD IS 24 31%31% 31% -% 

RMA 240 10 10051% 51% 51% A 

FttCnydncxOSO 30 30 25% 25% 25% 

matt la 21 1304 4A *A «% A 

Ftaqueny 31 8 A A A A 

Mai OH 14 178 1 A 18 18 

GBrtNA 074 19 139 32% 32 32 A 

fiHflkx 070 10 554 10% lA lA 

GoUflaM 7 362 A A A +A 

feaato 034 5 991 4,v 4A 4* 

HpoOIr 11 087 1% mV 1% +A 

HMbrt) 032108173 31% 3A3A A 


stock Dk EWk M irtOMCka 

Hama 87 80 1% lU 1% A 

Hkco 015 18 8 15% 16% 1 A 

HmrtanA 11 IH 7% 7% 7% A 

habtnCp OIB 17 10 1 A 1 A 1 A 
tot Coma 93678 A 0 A +A 
toknnagn » 789 21% 19% 21% +1% 
tax 008 34 1206 26% 26% 2B% A 


0 134 A 2% A tA 

11 2 2% 2% 2% A 

» 448 17% 17% 17% -V 
8 81011% 11% 11% -% 


43 509 aft aft ay +ft 
12 2» iA 1A io% A 

2 137 % % % 

34 107 11% 11% 11% A 
18 4 81 80% 80% -1% 


8 94 39% 38% 38% A 

018 17 2S7 3C% 28% 3A A 

020 6 5 A A A A 

4 1567 n%«tn% iA A 

5 7J1 A 7% A 

IB 123oU% 17% 1A A 

15 181 1% 1 1& +4 


Start Dh. E 109* Hgb LMCkNCtom 

WR 10 184 1A #3 10 +i 

PogaoupB 01DW7287 1B% 15% IB A 
PstW OH 1 24 A A A A 

POtoto* 050 22 15 62% 62% 82% A 

(mC 154 10 2 12% 12% 12% A 

IPnotart ow 01130 A A 


SJWKap 218 11 24039% 39% 39% A 

Tab Plate 020 21 I Og Sjl SJ 
Tatum OJ8 22 802 4A3A 40 A 
Ttarmta 58 805 2S% 24% 26 A 

mww 30 352 28 av 25% A 

Tam 030115 890 A H A -A 

TmCtar 3 333 ft ft % A 

Tribe 

TUbOBlttK 


90 A 08 

■sit 


IS 837 A 


11 % AtatapNrtx 078 7.1 lip 11 10% 11 

12% 18HM 19 ISM A A 0% A 

87% 34% tom OJB 00 11 1808 48% 45% 48 -% 

50%33%VM7 U10B4 »% 35% 3A A 

38 269*0 at 2S7 379B 38 35% . 36 A 

A 11% Mane IH 7.7 0 8$ 14 in 14 A 

73% 58%WE8PS«I Ug 7.1 SO 70V 70V 7A 


183021 29% 28% 29 A 

24 528 27 3P* 28V -% 

056 10 Z7 1787 35V 34% 34% -% 

9 7 9 A 9 A 

?1 778 27V 27 27% +% 

224 &2 17 59 38% 36 39-% 
148 2JS 13 461 58% 55% 5A -% 


zo iA iA 


I TuuScA 007 81 215 
Hmm 007 81 932 


15 181 1% 1 

33 W 9 9 

058 192680 29 20%: 

100 10 A A 


UdRaakA 

38 8 

IB IH IH 

-% 

UbFoodaB 

020 38 54 

13 1% 13 


USCaU 

32 545 

32 81% 31% 

-% 

Hate 

12S 1861 

39% 37% 37% 


VkcanB 

27832 

38% 37% 39% +1% 

WIET 

1.12 19 120 11% 11% 11% 

A 

xyinab 

2 10 

1 % 1% 1% 
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0tak DM n U0b Ua> tn CtaB 

MSWj 029 2 181 2% 2% A A 

MX On 0.12 22 660 24% 23% 23% A 

taftmE 125937 I Adi A 10% -% 
AwM» 8 322 16% 15% 1A A 

toonCp 38 297 24% 24 24% A 

Maptort 2414863 44% 42% 42% -2 

ADCTek 3012786 35% 33% 34% +1 

Mdtogtan 48 IH 1 A 14 14% A 

AMUR 0.16 9 2 20% 20% 20% 

MOtaSflattZD 3T29B35 41% 39% 38% A 
Milage 13 553 7% 6% 7% +% 

MvPolyAi 14 587 7 A A A 

/WTrttta S3 1652 24% 23% 24% +1 

Marta 027 121323 43% 40% 40% -1% 

ApfcoE* 010 44 87(116% 15% 15% A 

«r&pr 020 14230 21% 20% 21% A 

Won MB 1J3 5 2H 54% 53% 54 A 

*b £U OH 23 258 2A 23 23 

ABeO Om 052 12 14 4A 41% 41% 

Mon 121147 lA lA 14% A 
WCapP 1.16 16 71 17% 17 17% A 

MdHp 154 12 103 13% 1»% 13ft +ft 
ModtoC 032 0 14 Z% ft 2% 

Mb Gold 006 14 5373 2ft 2ft 2% -ft 
Mara Co 312T941 61% 56% 38% -1 

MlButar 078 II 181 36% 36% 36% A 
taiCMty OT8 11 852 A fin fii -A 
Miltanp 33 566 22% 21% 21% A 

Aa Safe* 032500 272 A 4% 9 

AnfttaiS 262509 11% 10% 11% A 
Araom 004 16 1570 20% 25% 25% A 
AntaP 113G2 H s U A 

M«8n 230 8 353 65 63% 04 +% 

KmPMCanr 95776 8% d6% fi% -ft 
MtTrar 14 952 20% 27% 28% 

Mum ta 401BB53 57% 55% 57% +1% 
MnkctiCp OOB 43 450 5% 8% A 
taatogk: 018 20 8 17% 1 A 17% A 

Mdkta OLH IB 1335 30 29 2A A 
AnaqoUm UO 12 74 11% 11% 11% 
MdmrCp 20 204B 36% 38% 37% 

Mates Mi 39 32 14% 14% 14% 

Apogas&i 034 ia 1098 17% 17 17 -% 
APPflto 98 129 A 6% 6% -ft 
topMMat 1749967 38% 34% 36% +1% 
AppiaC 048 2387791 34% 31 31% +1% 

Mrtrtwa 005 251580 21% 30% 21% 
MborDr 020 23 1 615 23 22% 22% A 

Mcko 024 14 343 12 11% 11% 

MOonit 132 13 21 31% 31 31 -% 

MldHM 004 381172 A A A A 
MWO TUI 064 IS 558 W% 15% 18 A 

Arnold to 044 11 334 lAd14% 14% A 
M890R 153978 A 7 727 -JO 

tapactM 343656 38% 37% 37% 
ASTHmJi 2 1247 A A A A 

MAboo 2 133 9 A S 

MSEflh 0L84 131980 21% 2A 21% A 
Atari 2418505 2A 27% 2A A 

AnSrt 425717 A A 8ft +il 
Adrift* 024 194022 30% 30% 30% A 

AidaUb 18 20 A A A A 

MddToM 1 784 3 A 2% 

Anodria 092 81091 lA iA 16 A 


tart Ur. i xn to ta Utta 
DtoOy ia 11 104 44% 44% 44% A 

Oman OJD 41 387 mi A » A 

EH Tech - 18 2 21% 21% 21% A 

Ugltt 14 939 SA 19% 20 A 

Dig Man 132642 11 10% 19 s * A 
Dig Sound 143 175 Tft tflft 1ft 

Ifcspt 18 373 T2% 11% 12% A 

{Manor Cp 21 296 32% 30% 32% +1% 

DbdgHn OH 6 482 4 A A 

DMFM 225 1 1454 ft U 3 
DotorGs 02018 182 22 21% 21% A 

DorehHto OH 17 15 12% 11% 11% 

Dnm&ai 10 3 16 18 IS 

DraaaBani 11 435 A A A 

Dray 60 024116 393 32% 31% 31^ A 

DrugEmpo OOB 15 59 .fit A A 

DS Bancor US 13 18 27% Z7% Z7% 

Onrfnrt 046 173853 23 20% 21% -1% 

Oynncb 302S63 16% 17% iA A 


EsptaFd 

2 

360 

A 

1% 

1% 


EretEaint 

11 

520 

m 

1*0 

13 

-ft 

EDTri 

am i9 isi3 

22% 

22 

22V 

A 

Eoatoad 

46 

791 

A 

dS 

A 


Baresel 

15 

83 

22% 

22% 

22% 

A 

ru. ^it.p 

1*4 4 

87 

41% 

*1% 

41% 

A 

BUM 

3211363 

27% 

28 

26% 


EnmaMa 

22 

2(8 

A 

A 

A 

-ft 

Enter 

36 

727 

fit 

A 

A 

-% 


0 

B5B 

1% 

m 

IB 

♦ft 

&g*Mre 

35 

2 

23% 

23% 

23% 

•% 

BabSKS 

11 

51 

1% 

1% 

1% 


EssnbE 

121265 

A 

A 

A 

A 

EbfeM 

aio 45 

393 

A 

A 

5 

A 


Gkrt ta t HU Mpk tow Uri tag 

-K- 

KSrti 008 9 4 11 11 11 

komcp 044 12 173 11 10% 10% 

UkrSv 08015 378 27 26% 27 A 

KM* 082 12 391 26 25V 25% -ft 

KUtatr 14 8270 28% 28% 2A A 

KOI* 0 201 ft % % ^ 

Kongta 1548410 20% 28% 28ft -3ft 

IWteS 938S2A21%21% A 


- L - 

Itapno 072 41 7100 12% 12% 12% -% 
Ladd Fum 018 3 107 lA 13% Uft 
Lta fifth 321095 43 40% 41% -1% 

lancatar OH 16 204 38% 3A 3A A 

law Inc 098 21 148 16% 18% lA A 

LaoctaftCpti 24 2964 22% 21% 21% -% 

tarts 17 725 12% 11% 12 A 

UaBStpt 11 738 23 2% aft -% 

IrtBMS 16*330 31% 2A 30% A 

Uraxa Rr OS2 13 474 24% 24 2* -% 

LDICe 016 0 8 A A A 

Irttan 161065 6% A sft *ft 

UhTBCb 020 17 431 24% 24 24 A 

UUtt 23 419 11% 11% 1T% 
Utan« 032 13 31 12% 1 A 12% A 
UncatoT OH 17 1S06 22% 21% 21% -% 
Undrtyw 15 2i0n«4% 43 43% A 
UanaTac OH 27 7131 4C 38% 39% +1 

Uqo»s 044 17 7 32% 31% 32% +1 

UWMnGp 010 255216 24% 24 24 A 

LnaSBSk 262206 33% 32% 32% A 

Una Star 20 379 IA A 10 A 

LTXCp 1S7S37 A A A -ft 

LHM 002 28 96 43% 43% 43% A 


018 2571036 1 A 19 lA A 
141 2H A A A 
15 B44 21% 19% 20% A 
243073 14% 13% 13% A 
1691213 29 27 28% A 

15 310 1A<H2% 12% -4 
012 18 97 24% Z3% 23% 

4 506 6% S« 5U -ft 


. B - 

8Ei B 008 10 217 A A 7% A 

Briorjx 008 1 441 A A A ^ 

atari, a 032 4 3 17 17 17 T** 3 . 

BrtfWTn 7652 05% 4% A A 7 *™ * 

Basdac 15 H 17% lA IA A 
BMknCpx05810 31 17 1 A lA A 

Ba rtc u Bl OHIO 11 34 34 34 

Bank 680x054 IE 1658 43 42% 42% A 

BaoaatF OH 14 384 2A 2A 26 A FHHmI 

BayHwk 3836483 42 4A 4 A FWftHB. 

Bay Wax OH 23 1382 27% 2B% 2A -1 WhaRn 

Saytrtta 240 13 881 94% BA 83% A FubnuMi 

BE Mao 65 1874 lA IS 13 

BoautCoxxIMZ 13 19 A A A A 

BFmUnRt M 105 A 82% 2% -ft 

BmSJsny 693 155 13% IA 13% A 

BrtdayWR 048 18 217 30% 49% 50% A B»M«P 

BHAftpx 01212 221 13i% 13% IA A BUI Saw 

Bloc 21 118 A 8 A A Qkris 

BgB 02010 282 lA A 10 Canal fe 

BtatoyW OOB 13 92 IA IA lA A BtaayBOO 

Btogsi 272 8272 BA BA 65% feu Co 
BUM 287336U2A 20 2A A eiriStad 

Bock Dig 108 13 33 35% 34% »% A ' 

BHCSaBw 288117 44% 42ft <A -1 

Baums MB 121482 4A 40 4A A 

BOb Bom 032 121318 lA lA lA A 

BPOhAB 18 IS 21 20 20 A 

Briknd 104833 13% lA lA A “ 0,s ™ 

BaefcnBk 078 7 168 41% 40% 41 A G ““ cDt 

Brtton Te 879157 lA lA 13% +1 G# "' a 

BiadyWA 040 17 340 »% 22 23% A "A * 

Branco 02B 9 153 10% 10 lA A «*rt* 

BGBBncp OJBO 11 79 2A 22% 23 4-1 BMBtan 

BT Stdpng 048 39 657 2% 2% 2% QoodQuyi 

Brihto 153272 12% lA 12% A BWIdlPIni 

BufcteaT 18 106 A 7% A A flrariafiy* 

Bur Bran 18 5* 25% 24% 25% &«*» 

ftratawR 22 U 3A 37l 2 38% q 

flWRMg 040 11 53 3S 34% 35 +% a——, 


- F - 

RdlBrp 14 IH a A A -ft 

FsrCp 034 12 W A 8 A A 

r—t wial 002 51 8121 35% 33% 33% +lft 

WU 287 921 29% 28% 28% A 

RflKTUd 104 153642 48% 4A 45% -1% 
FBtyOff 1 318 1% y j|| 

Rggk* 024 4 72 11 1 A 1 A A 

Harnt 454049U5A 51% 54% +A 
FhatMn 1.12 122389 46ft 4A 4A A 
FstSsdy 1.12 121583 3A 34% 34% A 
1 FMTm 108 12 829 80% 60 80 A 

Ftadtor UD 14 229 44% «A *3% A 

MnwB 100 38 190 28% 28 28 

netatoi 21649 26 25% 28 A 

Haav 288267 2A 2A 28% +2 

Rom tot 18 424 A A A A 

FoodLA 010 151786 A 5ft 5ft 

FoDdLB 009 151722 8ft A A A 

Fomao at 108 14 » 54% 53% 54 

Rnciaiar 20 44 12 11% 11% A 

RnarA 5 288 A A 3% A 

PrtFta 1.16 17 198 45% 39% 39% A 

UPW 048 10 234 21% 21 21% 

Fat Hanoi 1.18 11 351 29% 28% 29 

AriarlffiX 08415 8 33% 35% 35% A 

Fritaritl 008 13 128 22 21% 21% -% 


- c - 

CTec 9 547 34 33% ®% A 

CadSctWgt 120 17 3» 3A 33 33 -V 

CMwCanOJOZI 209 28% 27% 26% A 

C«re Cp 55 787 8% A A 

CUpam 225 5 950 A A A A 

QdMfcra 24 1188 lA IA 18% 

tkndato 841173 A A A A 

Ontaa 7 9*0 2ft 2ft 2ft -% 

Canon toe 05251 73 94 8A SA -2% 

CtotaGn 077 23 151 31% 31% 31% A 

Canada 036 9 291 13% 12 13% +1% 

CassyS 010 23 883 ZA 22% 23% A 

Cripaoe 1212S1B1A lA lA A 
caecp is 11 iA iA iA 

CBBlaoar 2131233 32% 29% 31% +1% 
CntriHd 120 18 273 38 32% 32% A 

CnMSpr 12 78 31% 29% 31% +% 
CMXflar 14 H A A A 
Chapter 1 OH 93740 2A 20ft 2A A 
QirtnSb 009 119001 3ft A 2% -ft 
CbaridMl 5 6588 IS III iH +& 
Cbandah l7ziHlAlAlA 
Chart** — r 22 ziOO 3% 3% A 
CUpaCTa 112944 A A 8ft -ft 
Ctaon Cp 7 7094102% 98% 99*2 -3 

CtodFh 108 15 487 62 61% 81% A 

□OH Cp 020 H 8M 44% 4A 44% A 
Ckcon 202 148 18% 18% 18% A 
OmrtflC 150307 20% 20 20,% +ft 
CGTech 212868 2ft 2% A A 
Chafes 4444740 73% 77 77% +ft 

CBBanep 1.12 13 H 31% 31 31 A ; 

□realtor B 108 3 2% 3 +ft I 

CflkQr 129 62 lA 14% IA A I 

Oria wbn 0 420 1 % 1 +A 

CocaCokB 100 19 131 84% SA 3A A 

CKUEiar 33 471 ?0t 7ft 7ji +ft 

CnlaNam 3 5 A A A A 

CBgnexCp 61 *244 33 26% 26ft -5.1 

Corns 45 781 40 39% 39% A 

OtoM 2*2840 43V 40% 42% +2% 
Comm 015131 367 22% 21 21 A 

CdUBbs 12B 13 106 22V 21% 22V A 

CUB* 028 1713723 26% 23% 25% A 
CnaaM 009 752157 19% lA lA -ft 
CacsfASp OH 6029020 20% 19% 19% -1 

& * ll«Btata n72 12 152 36% 3A » -ft 

CgaanoC 183 118 27% 27% 27% +% 

CmprtrtB 60 307 A A A A 

Coramre 25 BH 2A 24 25% A 

CoststoChfl 283203 5ft A 5ft -ft 

CDraftam 131 117 lA lA 10% 

enum 23861 19 lA lA +1 

Caars* 030 18 702u23% 22% 23% A 

Copyttk 65 956 10% 10 1Q% 
ConfiQ) 33 602 107% 107% 107 ft A 

CowtrjQl 282845 101^18% A 

tocksrB (US 15 2225, W 17% T7% A 
Cmcredi 433230 A 7% 7% A 

*»w(tos. * 342 u#H A A +ft 

Orix 3817259 28% 25% 26% +2% 

Cttogan 316304 U7ft 6ft «y +ft 


-a - 

Bft*pp 2 64 A 3 V( 

68* Sow 007 25 216 25% 2A 23% -1% 
Bams 2 so 2 ill 13 A 
Gkmatito 2 87 1% 1% 1% A 
Btato2000 1110377 22ft 20% 22% +1% 
OaHOs 018 S 30 7% 8% 7% 

Gaol Bhd 04217 10 20 lA 1 A A 
Gofeta 15 402 7% 7% 7% 
BareWh 31732 A A 6 A 

fltoteCp *M 23 334 23% 23% 29% 

Banns tac 14 790 7% A 7% A 
Gnmyma 444102 OA BA 67% -1% 
GaotakCm 58776 7 A ® •& 

GtoaonB 040 41210 lA lA iA 
GkUnotL 0.12102582 lA lA 15ft A 

abort* on s 115 11% dii 11% A 

BkhBtan 22 13 8% 8% 9% A 
QoodQuyi 77864 8 7% 7% A 

OHUAnp OH 21 1426 24% 84% 24% A 
tadcofes 12 372 A 3% A A 
tarito 030 13 57 29% 29% 29% A 

QraaoAP 028 9 33 IB 19 lA A 

Graesmasa 82560 1ft y 1ft 
andWto 28 128 13% 12% 13% A 
ffneorp 31 337 IA IA 13% A 
GWTBto IS 412 11% 11% 11% A 
anatom 152460 lA 15 lA +ft 


- H - 

tMagLrei 11 307 07% A A A 
HarisvyW 076 10 40 30 2A -ft 

HoparGp 022 15 333 17% 18% 17 A 
KtorkCmp 116 2S9 12 n 11% A 

HBOS CO 016 66 5714 81 78% ?A -1% 

Harttof 265712 48% 47% 47% -% 

fhanac ra 008 16 199 A A A A 

tmUnc 3251831 10 A A -ft 

WBrtiWk 38 448 11% IA 11% A 

Hachbger 016 5 852 A A A A 

Hririsj 9 124 A A A 

HriariTmy 11 240 lA 19 «% +ft 

Hail* DH 171431 11% lA 11% A 
HnmSjs 015 21 711 12& lA IA A 

Motfc 105 651 47 45 45% -1% 

HosaBeaf 084 11 40 24% 24% 24% A 

Hon tads 049 12 3*8 20% lA 20% +1% 

Homtecfc 38 BH IA IA lA 

Horaftflaa 04414 H A 4ft 4ft A 

HsntiS 020 39 B33 1 A 16% I5y A 

Hratagm OH 121636 23% 23 23 -ft 

Htaco Co O0B125 6 5 A 5 A 

tafchTseh 113596 48% 41 46% +T% 

HfcarBb 19 2S A A A A 


- I- 

Mfea 24 20 11 IA 11 

ashw 11012 iy i% i% a 
hmraeor 29 208 12 11% 11% A 
kwxaom 21628 A A A -ft 
hnpatfic 040 20 152 2A 2* 2A -% 
tad toe 02(24 18 27 27 Z7 

Mlks 23 620 14% lA lA A 
tatonak <729008 32% 31% si% 
PtfaaMkt OH 11 182 11 lA 1 A A 

MLOB 1 005 1ft 1ft Tft A 

hUgrOre 719188 11% IA 10% 
ttghfes H 44 34% SA 34% A 

npUHH 7 192 2ft 2ft 2ft A 

taW 016 1SB827B 5A 51% S2H A 
Ha* 14 27 f% 1ft 1ft 

tongas oao 8*731 A as fit A 
JntofTri 19 586 13% 12% 13% A 
ktarfca* 024 15 480 «% 15% 15% -ft 
hngrt 11837BH18% 18ft 18% A 

Hartal 41779 A A 7% A 
Hank# 107 536 10% 10 10% A 

umnfc 20 1074 20% 19% iA A 

MM*]* 15 T* 22 21% 2i% A 

kuna' 005 27 894 29% 27% 28-1% 
tawgsCp 4695G7D 4S% 4A 44% +1% 
iwawta 13 3 14% 1 A 14% A 

UMudB 100127 382S1%229%229% -1% 


man 005 441899* 27% 27% 27% -ft 
1C Car's 18 200 17% 1B% 16% 

Mac UK OH 7 H 12% 1533 12% 
UrtBS 48 2132 39% 38% 39% A 

MartaonBE ISO 15 aif35% 35 35% 

ahm Op u* 12 370 2 A h% 2A % 

MriBtr 19 82 lA IA 12% A 
Maroon Cp 44917 13% 11% 12% -2% 
Uari« Or 58 IH A A 5.11 +.11 

Maria) Cp 15 13 77 75 78% +1% 

Morion 81 147 9 A 9 -ft 

MnMkMKM* 12 96 lA lA 13% A 

Marshal OH 12 197 25% 2S% 25% 

MnlBC 96 132 10% 10% 10% 

Maxtat ht 491972 38% 37 37% A 

Mc&a&RxIMB IT 6 17% 17% 17% 
McQMric 056 346891 22% 21% 22% A 
Msdaxtoc 016 48 U 11% 11% 11% A 

HabriM 02411 H A 8 8 -V 

MantorCpx OIO 329038 27% 26% 27% A 
MtdM 024 195055 16% 15% lA A 
UarcastB 092 12 170 27% 26% 28% A 
H arc aUn t 4 1091 1 A 19 1 A A 
MnaayG OH 152552 48% 40% 47% A 
HKttai 1*9 152587 48% 45% 49% A 
Malta 122278 A 3% 4 

Man Mr 201B19 8% A A 

Mattnk* XOIB 13 B11 13% 13% lA *A 

MR Cm 138388055% S*V 54% A 
MfehlrtF 020 12 220 11 lA ICti *ft 

Monos 4081148 A 7% A A 
Ucncom 30 2016 23 21% 22% A 

Mhagprt 73 2836 ul 5% u% 14% A 

Mopota 1 064 A A A A 

Haft 5141438 91% aA 88% -2% 
HdAHM 17 93 23 22% 23 A 

Mdrirtata OH 77 29 lA 1 A 13% A 

MBarH 052 05 623 32 81% 31% A 

Mtffl 1729 34% 34 SA A 

Htartach OIO 20 74 21 20% 2A A 
MoDBalpi 257485 20% 1 A lA A 
tauten Ca 020 21 47ul1% 11 11 

MotasM OH 11 489 24% 2A 34% 
Molsxft OOB 22 2460 30% 30 30% 

Maiex tac am 221004 32% sA ao% -1% 
Moreom 00472 85 A 8 8 

UxrinasPxQJB 12 7 23% 25% 2S% A 

MJSSys 058 11 562 30% ZA 29% A 

Mytxwn 18 188 16 lA 15% 


- N - 

NKM 02011 5 33% 33% 33% 

taahfWi 072 10 79 17% 17 17 A 
NrtCDflpt OJB 19 125 18% 18% 18% +% 
NtnSun 020 35 1008030% 29 29% A 
Ntagoar am 16 5 is 17% 17% A 

ICC 046 44 66 58% 59 59 -2% 

Wear SB 3231 57% 56% 57% +1% 
Naoatar 7 791 A d5% 5% A 
Hubcaps 6243 161 V15A156% A 

NstakEan 285851 38% 35 36 +2% 

Naumgn 421901 29% 29 29% A 

New Image 1 20 A fit 2% A 

MBdgaNat 28 504*1% 48% 50% +1 
NsmpitCp 004 18 30 7% 7% 7% 
unman* ioisgti 1 A iA 13% 

N0H1M 493247 A A A A 
Nontan 064 19 931 5^2 55% 59 A 

Ndabm OH 179(20 391] 38 39% +1 

Nnetanl 14 58 25% ZA W% A 

NBbrlln 127 18 7% A A A 

NotonTat 104 133525 51% 50% 31% A 
NWMT 11 2430 44% 43% 43% -1 

Moral 1439678 ISftdfA lA 

Mantas 11 8320 51 40% 49% 

NPCtt 13 678 7% A A A 

KSC Cap 8 134 1% 1% 1% A 
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US equities 
retreat as 
cyclicals fall 


Wall Street 

US share prices reversed the 
gains that were late on 
Monday and were mostly lower 
in mid session trading yester- 
day, writes Lisa Bransten in 
New York. 

At l&3Qpm the Dow Jones 
Industrial Average was 22.76 
lower at 5,196.60 and the Stan- 
dard & Poor's 500 had fallen 
1.37 to 612.03. The American 
Stock Exchange composite rose 
1.04 to 532.75. Volume on the 
NYSE came to 209m shares. 

On Monday the Dow outper- 
formed other indices, helped by 
rising cyclical Issues, which 
are concentrated in the Dow, 
and yesterday it fell as cyclical 
shares reversed their gains. 

Apple Computer 
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The Morgan Stanley index of 
cyclical issues was 0.4 per cent 
lower, while the counterpart 
index of consumer shares was 
unchanged. 

In percentage terms, Interna- 
tional Paper posted the largest 
decline among the Dow 30 com- 
panies with a loss of $lVi or 3 
per cent at $3714. 

The stock fell after a warn- 
ing by Georgia Pacific, which 
released its fourth-quarter 
results yesterday along with a 
warning that 1996 profits 
would not be as robust as 
those seen last year. Georgia 
Pacific slipped $% to $6714. 

Other f alling cyclical issues 
in the Dow t oclnrfpri Caterpil- 
lar. off $!>/, at $6114, Boeing, 


Mexico tracks US 


Mexico City gave back an early 
rise in reaction to the fell on 
Wall Street. By midsession the 
IPC index was down 13.64 on 
balance at 3.07184. 

The market had opened 
firmer as investors hoped for a 
reduction in domestic interest 
rates during the central bank's 
primary auction, due to be held 
later that day. 

Bancomer, the financial 
group, was an early riser, up 5 
per emit on a report that it was 
set to sell some of its equity to 
Bank of MontreaL Technical 
analysts said that the market 
was now targeting the 3,160 


level in the short term. 

SAO PAULO stood 1 per cent 
higher at midday as investors 
purchased Telebras. The Bov- 
espa index was up 567.26 at 
49,505. 

However, a lack of news 
about progress on the constitu- 
tional reform debate in con- 
gress was said to be keeping 
tradingat low levels. 

A Iowa- house panel was due 
to begin discussions on the 
government’s pension reforms, 
but reports said that the presi- 
dent of the country's largest 
trade union would attempt to 
delay the debate. 


Gold shares attract attention 


The gold shares sector ended a 
busy day with fresh gains as a 
strong bullion price supported 
buying activity. 

Dealers suggested that the 
gold price was likely to stay 
firm, and was looking to break 
the S40S an ounce level. How- 
ever, the rally in bullion did 
not look entirely solid, they 
cautioned, and said that they 
would like the price to remain 
above the $400 an ounce level 
for at least another two weeks 


to convince more cautions 
fund managers of an extended 
bull run. 

The overall Index made 2SL2 
to 6,934^, industrials rose 23.7 
to 8,709.1 and file golds index 
added 1243 at 1.684L3. 

Anglos advanced R4 to R269, 
Rusplats moved a he a d B3 to 
B74, De Beers was steady at 
R12SL50 and Genbel pat on 30 
cents at &12J30. but Sappi fell 
R2.50 to R54.50 and Absa 
dipped 25 cents to R20.75. 


EUROPE 

Nedlloyd weakens on container price war fears 

. ........... . . _ u«.j an >a ^n«we with Hand 


$1% lower at $77%. and Du 
Pont, which fell $% to $72%. 

Oil companies also hurt the 
Dow. which contains three 
major producers: Chevron lost 
$1% at $52%. Exxon $1 at $78% 
and Texaco $% at $78%. 

Technology shares were 
mixed, with the Nasdaq com- 
posite, which is weighted 
towards that sector, off 1.04 at 

I, 028.40. 

Apple Computer moved 
ahead $1% to $32% an rumours 
that it was in merger talks 
with Sun Microsystems. Sun 
dropped $3£ to $45 on the 
news. 

Elsewhere. Premier Indus- 
trial jumped $7% or 30 per cent 
to $31% on reports that Parnell 
Electronics, of the UK, planned 
to buy the company for cash 
and stock. 

Cummins Engine retreated 
$1% or 3 per cent to $36% after 
the company reported weaker 
than expected fourth-quarter 
earnings. 

Salomon, the parent com- 
pany of Salomon Brothers, fen 
$1% or 3 per cent to $36% after 
announcing its fourth-quarter 

naming s 

Earnin gs were hurt by losses 
at the company's ail refinery, 
and were not as strong as 
those reported in the third 
quarter of last year. 

Canada 

Toronto treated its broad 
equity market more kindy 
than Wall Street, although the 
precious metals index showed 
a fall of 91.67 by noon at 

II. 929.31 as the sector encoun- 
tered profit-taking. 

The TSE 300 composite index 
had darUnad 10 .02 to 4 ,88806 
by midsession, its losses in 
golds, and in oil and gas 
stocks, partly offset by rises 
in metals and minerals and 
consumer products. 

Volume rose from 42.45m 
shares to 47.33m at midday. 
Active stocks included Trizec, 
the real estate stock with old 
UK connections, which added 
C$Vi at C$10, TVX Gold, hold- 
ing firm at C$12%, and Placer ■ 
Dome, off C$% at C$38 1 /.. 


An other difficult day in 
AMSTERDAM saw a sharp loss 
in NedHoyd, down 9 per cent at 
the opening on reports of a 
possible price war in container 
shipping in the Far East 

However, there was some 
bargain hunting during the 
day and the transport group 
recovered to Fl 31.70, off 6-8 
per cent or F12J30; there were 
reports tbat it had been down- 
graded by a number of domes- 
tic brokers. 

The AEX index slipped 3.63 
or 0.7 per cent to 50480, partly 
on weakness in bonds, but also 
because of a sharp fell in the 
heavily weighted Royal Dutch, 
which gave up F1320 to FI 222. 

The oil group suffered follow- 
ing disappointing fourth-quar- 
ter figures from its US offshoot 
Shell OQ. where profits fell 11 
per cent in 1995. Brokers added 
that Royal Dutch had been 
affected by a fell in price for 
erode, as well as worries 
regarding Iraq’s possible re-en- 
try as an ofi producer. 

Hoogovens, which said that 
it had taken a 30 per cent stake 
hi a French company, dipped 
80 cent s to Fl 5 880. 

FRANKFURT had second 
thoughts about Monday's tales 
of woe. taking its thn«» in the 
case of Daimler, which came 
back from suspension and saw 
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a low of DM752.05, down 2 per 
cent from last Friday's Ibis 
close, before it recovered to 
end DM920 better at DM77620. 

Daimler had support from 
fundamental and technical 
analysts. Deutsche Morgan 
Grenfell raised it from neutral 
to overweight, lifting its 1997 
earnings per share forecast 
from DM52 to DM56 in the pro- 
cess: Vereinsbank also saw 
improved gaming s prospects, 
and a couple of technical ana- 
lysts liked the share price 
chart 

Monday's other big casualty, 
Bremer Vulkan, Germany’s 
largest shipbuilder, heard the 


regional government of Bre- 
men say that it would under- 
write a new bank loan of 
DMiSfen; the shares recovered 
DM420 or 172 per cent after a 
32 per cent drop on Monday. 

Turnover rose from DM72hn 
to DM92bn as the Dax index 
closed 1.38 higher at an Ibis- 
Indicated 2,393.12; Daimler 
accounted for DM2.44ba on the 
day. Meanwhile, Siemens held 
to its forecast of a 20 to 25 per 
cent gain in 1995/96 profits; but 
the stock, having outperformed 
for more than a year, rose just 
DM1 to DM82320. 

PARIS investors tidied their 
books ahead of the end of the 
monthly account today, and 
the CAC-40 index shed 2024 to 
1234.08. Brokers observed that 
the new account would be 
affected by the release of 1995 
corporate results, the first of 
which, Saint-Gobatn. was due 
tomorrow. The industrial 
group lost FFrll yesterday to 
FFr576. 

There was better news from 
Euro Disney, rising sales lift- 
ing the stock by 20 centimes to 
FFrll. 75. 

Another outperform er, «nd a 
stock outside the CAC-40, TFL 
the broadcaster, added FFr620 
at FFr498.50 ahead of post- 
bourse results for 1995 which 
were in line with estimates. Its 
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parent group Bouygues slipped 
F Fr3 t o FFr520. 

ZURICH fell on interest rate 
fears and on the easing US dol- 
lar, the SMI index losing 
another 302 at 3219.4. Pharma- 
ceuticals were weak, the most 
active stock, Roche certificates, 
dropping SFrIOO at SFr8£90; 
and so were banks, where UBS 
bearers lost SFr33, or 22 per 
cent at SFrL29L 

However, Nestte bucked the 
trend with a rise of SFrlS to 
SFrl283, UBS getting a better 
reception here as it reaffirmed 
a buy recommendation oh 
earnings forecasts rising from 
an estimated SFr73.60 a share 
for 1995 to SFrlQJLlO in 1998. 
Sulzer registered put cm SFr8 
at SFr76p, but this was before a 
post-bourse progress report 
which talked of significantly 
lower profits for 1995, and bet- 
ter things in the current year. 

MILAN went iii gbw early on 


as same hopes emerged that 
the political situation might be 
nearing clarification. However, 
by the end of the day the situa- 
tion was again muddied by a 
statement from the leader erf 
the fan-right National Alliance 
party winch seemed to contra- 
dict the more positive over- 
tures made during the morn- 
ing: The MJbtel index rose 51 to 
9,768, but the Camit lost 523 to 
607.45. 

STOCKHOLM'S mood 
Improved on a late afternoon 
rally in bond yields and-6n 
strong fourth quarto: sales for 
Astra's Losec anti-ulcer drug, 
but the optimism was guarded 
as the AfBLr sv&iiden General 
index closed 4.3 higher at 
1,7102. 

Astra A rose SKr4 to SKi2.60 
but the interest rate action 
came too late for rat&sensitive 
stocks, banks construc- 
tions continuing extending 


Monday's losses with Handeb- 
frmVpn off sm50 at SKrl2B, 
and si™™** SKr2 Iowa:, also 
atSKrl28. 

WARSAW built on Monday’s 
going as turnover rose 24 per 
cent to 92m zlotys. The Wig 
index rose 622 to 8.962J- 
Analy sts ^aid that investors 
were anticipating an interest 
rate cut in February or March, 
and that this could propel the 
' ™4 pv towards the 9,400 leveL 
They added that allegations 
that the prime minister. Mr 
Jozef Oleksy, had spied for 
Moscow might not be hu r tin g 
sentiment at the moment, but 
that this could alter if a 
demand for new elections 
gyinwi momentum. 

ISTANBUL had a volatile 
ggi y sfry t as most investors con- 
centrated on political delibera- 
tions surrounding the forma- 
tion of a new government. The 
composite index fell 526.77 or 
IJl per cent to 49,167.42, as 
t u rnover dipped to TLU,14Qbn- 
ATHENS hit profit taking, 
this encouraged short selling, 
and t ur nover was high as the 
general index 12.42 lower at 
S6328. This followed Monday's 
high as the new prime minister 
was sworn in. 

Written and edited by WBflam 
Cochran* and John Pttt 


Manila at 5-month high as Nikkei continues descent 


Tokyo 

Afternoon selling of high-tech- 
nology stocks brought the Nik- 
kei average back towards the 
20200 level, writes Our Markets 
Staff. 

Uncertainty over the pros- 
pect of parliamentary reaction 
to the government’s scheme to 
wind up housing Iran compa- 
nies also figured. Futures fell. 
anil the 225-share Nikkei inripy 
dosed 115.61 down at 20,080.92 
after an intra-day low of 
20,040.66 and high of 2026326. 

The Topix index of all first 
section stocks lost 6.29 at 
1,564.10 and the Nikkei 300 
shed 127 to 292.58. Volume 
rose from 331m shares to 432m; 
falls led advances by 611 to 427, 
with 169 issues unchanged. But 
in London the ISE/Nikkei 50 
index rose 2.78 to 1.374.47. 

Institutional selling of high- 
tech shares, accelerated by 
stop-loss selling by dealers, fol- 
lowed a series of downgradings 
by Nomura Research, con- 
cerned that dynamic random- 
access memory (Dram) chip 
prices could fall. 

Nikon was the biggest loser 
on the first section, down Y80 
at Y1.310. Toshiba fell Y22 to 
Y810, Fujitsu Y40 to Yl.110, 
Oki Y45 to Y855, Sanyo Y22 to 
Y605 and NEC Y60 to YL2S0. 

Nippon Steel Semiconductor 
sagged Y270.000 to Y2260.000 
after Nomura's downgrading of 
chip-related companies, and 
Kyocera by Y13Q to Y7.57D after 
the broker cut its 1996/97 oper- 
ating profits forecast from 
Yl42bn to Yl37bn. 

Banks finished lower after 
trading hi gher tor most of the 
day. Bank of Tokyo and Mitsu- 
bishi Bank both lost Y30 to 
Y1.680 and Y2290 respectively, 
although Fqji Bank was fiat at 
Y2240. 

Makers of television anten- 
nae and tuners riimhod on talk 
of good business prospects 
when digital satellite broad- 
casting starts in Japan this 
spring. Yagi Antenna moved 
forward Y20Q to Y 1,510, 
Yrikowo Y70 to Yl.140 and Uni- 
den Y40 to Y2.0I0. A trader 
said that there was also talk 
of exporting equipment to the 
US, where digital satellite 
television is proving popular. 


Paper shares saw demand, 
with Japan Paper Industry up 
Y1S to Y995 in 5.44m shares 
dealt, and Honshu Paper Y20 
better at Y673. 

Roundup 

Foreign buying helped 
MANILA advance for the third 
consecutive session to finish at 
a five-month high. The compos- 
ite index added 4223 or 12 per 
cent at 2273.68. 

Brokers reported foreign 
interest in selected -index 
heavyweights, apparently 
prompted by the strength of 
Wall Street A number of Phil- 
ippine stocks, traded in the US, 
reacted sympathetically to 
gains there. 

HONG KONG saw profits 
taken after Monday’s rise of 
nearly 2 per cent to a 23-month 
high. But the Hang Seng inrlPT , 
after a session's low of 
1025723, recovered to end 129 
points ahead at 1025722. Turn- 
over dipped to HK$7bn from 
Monday's HK$8.7bn. 

Sino Land firmed 50 cents to 
HK$8.50 on talk of a share 
placement at HK$8.60 per 
share. fThaimg Kong climbed 75 
cents to HK$5420 on reports 
that it was about to issue a 
covered warrant; its associate, 
Hutchison, gained 70 cents at 
HK$49-90 as it announced plans 
for the global flotation in 
March of its UK-based Orange 
telecom unit 

SYDNEY was affected by 
weakness in base metal prices, 
worries about half-year corpo- 
rate earnings reports, which 
begin to appear next month, 
and an uncertain political cli- 
mate. Brokers said that with a 
federal election due by May, 
there was already a certain 
amount of electioneering u nder 
way, with some commentators 
forecasting that Mr Keating, 
the prime minister, would opt 
for a March poll date. 

The All Ordinaries index lost 
14.0 to 2246.6 in turnover of 
AS497m. A higher bullion price 
pushed the gold shares index 
up 202 to 2463.7 in spite of 
placer Pacific's fell erf 15 cents 
to AS3.0S. 

JAKARTA was subjected to 
profit-taking in the telecommu- 
nications sector but the com- 
posite index put on 2.98 at 


FT/S&P ACTUARIES WORLD INDICES 


The FT/SAP Actuaries World Indices era owned by The Rnandal Urns LtcL, Goldman, Sachs ft Co. and Standard & Poor's. Tha teen aro ecmHad by Tho Financial Times 
Goldman Sachs in c o njunction with 9 m bisdtuM of Actuarial aid tha FacUty of Actuaries. NafWest Sec u tdee tel was a co-fcurtJer cf the tntfcaa. 
mnoim, and 

REGIONAL MARKETS — MONDAY JANUARY 72 1998 BODAY JANUARY 19 1808 — DOLLAR M2 EX - 


REGIONAL MARKETS 

Flpjres in peranthens US 

show number of Eras Dollar 
of stack Index 

Australia (61) 189.65 

Austria (26) 184X19 

Btfpum (34) 214JS0 

Brad 08) 15555 

Canada flOl) 151 JO 

Da nna rtt (33) -299 60 

Finland 04) 17U33 

Franco (99] -.162,58 

Germany (BO) 187.51 

Hong Kong (581 A243G 

Ireland (IQ 2S3.49 

Italy PB) -75S1 

J0301 U8Z). 14095 

Malaysia (1 OB) 520-80 

Mexi co f16) 1230.90 

Motherland (191 VSJt 

New Zeaknd (14) 77.79 

Norway (33) 230.08 

Singapore (44) 43753 

South Africa (45) 432-84 

Spa* P7J -16S.7B 

Sweden (47) 298.05 

SeBzwfc nd(4fl) 22720 

Thasmd <40 -Jjjg-g 

UnSed Kingdom (2QS — 22&B3 

USA 163a 2SM3 

- - -.228 .67 

20073 

268.15 

IGSjGO 

.-17829 

24324 


■DOLLAR MDEX 


Oe/s 

Change 

% 

Pound 

Staring 

Index 

Yen 

Index 

DM 

index 

Local Local 
Currency 96 eftg 
bxiex an tfcy 

Graes 

Oh. 

YMd 

US 

Dsfer 

mdax 

Rxxrd 

Serfing 

Index 

Yen 

Index 

Loral 

CM Cunency 52 week £2 week 
Index index Hgti Law 

Yew 

ego 

-ai 

105.60 

128.78 

14048 

172^2 

05 

358 

18955 

18653 

12640 

14558 

17157 

18640 

15755 

16752 

on 

18016 

12106 

14151 

14154 

-02 

153 

18451 

180.60 

12251 

14143 

14152 

19958 

16748 

175.19 

-ai 

20952 

14059 

18454 

16048 

-05 

358 

214.68 

21070 

142.93 

165.37 

160.78 

21552 

16856 

16957 

-02 

1S223 

10358 

11852 

27096 

ao 

158 

15S58 

15259 

103.78 

11956 

27354 

16053 

86.06 

14659 

05 

143.65 

10154 

11652 

15061 

08 

248 

1S130 

14839 

10056 

11626 

149J8 

153.19 

12151 

124.46 

03 

28121 

20058 

22952 

23257 

Ol 

1.40 

298.79 

29355 

73093 

229.74 

232.46 

302.74 

246.19 

25271 

-15 

17256 

117.87 

13558 

187.43 

-05 

1.90 

17956 

17594 

11935 

13754 

16891 

27511 

171.13 

1921 S 

-0.3 

17356 

12254 

14004 

144A1 

-04 

3.02 

103.11 

179.71 

121.91 

14079 

1*550 

191.17 

157 79 

16154 

-02 

1835* 

11156 

12850 

12850 

-04 

158 

107.73 

164.66 

111.71 

129.C1 

12931 

18949 

139.77 

14352 

1.8 

41559 

28458 

32558 

42152 

1.8 

340 

4T73S 

40982 

27756 

323.91 

47456 

45458 

277.40 

23959 

05 

253.95 

173.47 

19855 

23251 

03 

330 

S856 

25358 

171.8! 

19842 

23159 

262.70 

20457 

208.45 

-1.8 

74.19 

S0.68 

68.15 

8850 

-13 

153 

7754 

7551 

5159 

5934 

91.13 

82.71 

6545 

81.49 

-1.4 

14074 

10054 

11552 

10054 

-1.0 

076 

152.11 

14959 

10157 

11696 

10157 

16452 

13855 

14752 

07 

509.60 

34015 

39950 

512.17 

06 

1.62 

51759 

507.79 

244.46 

39752 

sea 31 

56196 

396.16 

423.73 

25 

1204.62 

82254 

94421 

965757 

15 

141 

1197.43 

117554 

79751 

92072 

9714.31 

1237.14 

647.81 

1093.64 


Americas (776) 228-67 

Europe (733) 20OJ3 

Motet (137) 2W.15 

PadSe Basn (834) ffiJO 

SjiO-ftB fc (1567) —17839 

North America (733? 74194 

Europe Ex. UK (S27) ASM 

Pacific 6c Japan (3523 

VfattEx. USdTSfl? 18027 

World Se. UK (tUtSf- 

Wcrtrt Be Japan (IMA 

fh* World Indas 6381) 201-48 


268.90 18358 21077 20721 
7013 5251 5068 62.13 

225. 16 15320 17048 20189 

428.10 282.48 335.03 20898 
42360 28935 332.03 34501 
10224 11082 127.15 155.17 

291 69 199 24 22063 301.29 

22Z3S 15158 17428 167.18 

10250 124.67 14328 18041 

223.75 15254 17358 223.75 

244.70 157.14 191 SO 25003 

223.79 152.06 1 7i41 192.15 

19845 13419 15383 174JB 

262.43 17026 205.70 23427 
159.13 108.70 12473 111.96 


27455 26946 162.78 211.10 23729 ZOOM 21788 219S0 

7781 70.17 51.57 £3.68 6198 8549 7122 7308 

23000 22603 153J3 177.38 232 23 24L79 202.78 209^4 

429.95 421.99 28625 33080 231.75 437 S3 31394 333.19 

425.75 417.08 23X46 32738 33926 432L84 23106 301.75 

165^8 162.79 11043 127^4 15053 16891 12410 129.73 

30527 239B1 20X24 23472 323.50 32431 23223 238J3 


225.71 221 .S3 
18428 180.87 

227.39 22X37 


221 .S3 150^7 
180.87 T22.63 


17499 22X37 23223 


239-55 16235 156.62 
186.79 130.15 14045 

23223 191.53 19160 


24930 244.68 16393 191.63 24320 25150 18022 19022 


174.50 11925 
238.73 16397 


13094 135.64 
187.12 24232 


17723 12198 13&S2 
274,18 18729 21491 

176.43 120.51 13820 
19421 13293 15294 

22591 15391 17621 


13892 147.12 
21491 24828 

T382S 13926 


22794 223.72 
200.76 19794 

272 22 26727 
164.18 161.14 
179X2 17529 
24321 238.70 

18158 17822 
277X* 27220 


151.76 17527 

733X6 15426 


19154 £31.16 17522 17522 

174 SI 20432 15726 19943 


1812C 23328 235 SB 295.02 22222 229.98 

10821 1<624 112.64 171.07 14593 153.72 

11828 137 S3 136.18 18328 154.73 160.1? 

161.92 1670* 24256 246.93 186.14 186.14 

12090 139.83 147.53 104 61 14a 99 15297 

144.64 21325 2*530 23016 211.19 21878 


152J4 168.61 
17&81 21720 


13920 Itoto 184.71 15542 

163.1 E 166.74 202.03 163.46 


229.58 22523 15225 17453 216^ 23220 


15542 160-69 
163.46 167.04 
13120 162.68 


107.18 134.69 1 54.65 17168 


201.73 19799 134J0 


171.75 204 £5 16592 


f. i r j j T^- e^ 4 i T«Hm mail Oottnan. Seat and Ca rod Staraad 4 Boort. 1886 . M nnfss reHrueo. -F 7 < 34 P 4 cn*rBr ■■ rare Moons* c< Tte c VBiwi T#oes Umcra n nvsMil S Paor-i 

O^smueMT CHIWOE W1H ttftCt OtUltc HMiC CHAMGE PUMn Sna tom Pfeam 8rHt Dm. Ljacot me «nre lor tin ad&on. 


r 

. r iikuppirmS 

Indtag (rebaaad) - • 

120 1 - ; — ■ — ; — 

FT/SAP Asia (ax Japan) j 


Composite! 


Source; FT&dai 


57430. Telkom slipped Rp50 to 
Rp3A75, with some 5Jm shares 
traded, and Smart, another 
recently good performer, shed 
Rp75 to Rpl.700. 

KUALA LUMPUR mainly 


attracted interest in second- 
line issues as ttm blue r-hip 
composite index made &95 to 
L07L48. 

Second board issues eased 
during the afternoon as reports 
circulated of joyghin trading 
restrictions. The index lost 
LL64 or 2A per cent to 397m, 
after hitting a 12-month bigti of 
416.76 earlier in the day. Vol- 
ume was 582m shares. 

BOMBAY fell in late trading 
on reports that some brokers 
in Calcutta and Ahmedabad 
were faring payment problems. 
The BSE-30 index dipped below 
2JX)0, ending 30.08 or 1 per cent 
Off at 2JJ96.70. 

SEOUL rose an bargain hunt- 
ing, the composite indgg clim- 
bing 8X8 to 850.83 in volume of 
shares. 

The financial sector was sup- 
ported by foreign interest, bro- 
kers said. Korea First Bank. 


which was affected by Woo- 
sung Construction's debt 
default last week, gained 
Won200 at WonSASO. 

KARACHI was helped higher 
by selective i n terest in nmjor 
issues. The KSE-100 index rose 
15.16 or 1 per cent to 1^26 J2. 

SHANGHAI'S B index gained 
L5 per cent on speculative buy- 
ing, but overall trading condi- 
tions were dull. The index rose 
0.769 to 52.645 in volume of 
4JJm shares worth $L7m. 

Dealers suggested that inter- 
est would be prompted by the 
start of the 1995 corporate 
results season. 

The A index put on 3.024 at 
534.407 in volume of 51m 
shares worth Yn236^m. 

TAIPEI weakened moder- 
ately, with investor interest 
generally limited. -The 
weighted index receded 30.75 to 
5,00825 as turnover set a two- 


month low of T$172bn. com- 
pared with Monday’s Tgiaibn. 

The electronics sector was 
the hardest hit, failing by L2 
per cent on worries that the 
industry could slow down tills 
year. Shipping shares encoun- 
tered profit-taking after recent 
gains on speculation over 
direct links with China. 

SINGAPORE saw some insti- 
tutional buying, but five Straits 
Timas Industrial Index Ml on 
profit-taking, losing 15.52 to 
2,433.00. However, the broader 
based All Singapore index 
finned L85 to 589.17. 

Brokers said there were clear 
signs that foreign mutual 
funds had recently increased 
thefr asset allocation for Singa- 
pore, as well as for a number of 
other Asian markets. 

Volume amounted to 301m 
shares as advances outpaced 
declines by 226 to 116. 
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